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THE MONEY MARKET. 


ALTHOUGH conditions were fairly comfortable in Lombard 
street on Monday there was considerable: stringency in 
mid-week, some of the joint-stock banks calling in. funds 
for monthly balance-sheet purposes, and as much as 5 
per cent. was paid for short loans on Thursday, while 
some discounting was done at the Bank of England. The 
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supply of credits became more plentiful, as usual, towards 
the end of the week, balances being obtainable down to 
3} per cent. The discount market has been very quiet, 
but in spite of some Continental demand for bills rates 
have kept very steady, the minimum quotation for three 
months’ bills being 4, per cent. The gold available 
in the market has been absorbed by foreign demands, the 
Continent, it is believed, being the principal buyer. 


vir cn. arcs anand pinged dameenicianiaennipipionenmeamnnamaninias 
june 17, June 10, June 2, |May 27, Previous Rate 
*\ga7. | 1927, | 1927. | 1937 | ae 
ecg eeeaneryecaanemeeeene 
% % % . 
Bank Rate ......eseeee| 44/44) | 44) | 44 | 5 (Apl.21,'27) 
Banks’ Deposit Rate ......| 24 | 24 | 24 | 24 | 3(Apl-21,'27) 
Discount{ Call.....ssee0e. 2 24 2 | 24 | 3 (Apl.21,"27) 
Houses { Notice ......-.| 2 | 2 23 23 RS (Ap. 21,’27) 
Market rate (3 months’ bills)) 45-8 48 | 45, | 44-2! oe 


The Bank Return showed practically no change in 
the gold stock, and as the Note Circulation was reduced 
by £833,000, the Reserve was higher by this amount, 
the Proportion rising by 0.2 to 30.2 per cent. Public 
deposits were increased by 46,563,100, but Other de- 
posits fell by £ 4,466,500, Other securities rising by 
£3,5560,400, while Government securities were reduced 
by £ 2,200,000. Currency notes wére increased by 
£3,305,000 to £305,825,100, which includes 4,1,274,500 
for notes called in but not yet cancelled. The fiduciary 
issue is £241,300,600, or £ 4,710,400 below the maxi- 
mum for 1927. 

The statement of average weekly balances of the Lon- 
don clearing banks for the month of May shows only 
slight changes in comparison with the April figures, as 
may be seen from the table below, which summarises the 
figures of the nine English banks :-— 




















| Dee. | Jan., | Feb.,; Mar., | Apr.,| May, 

1 | 1927.; 1927. | 1927. | 1927. 

Capital and reserves..........-....., 1244] 1256 1256 1256 1256) 125°6 
ACCEPtANCeS ........eeeecececeeeeees| 969 97; 951 975) 972) BY 
Deposits (incl. undiv. profits, &c.)....| 1,688°5 | 1,694°3 |1,6529 1,632°2 |1,641°9) 1,650°2 
Total liabilities ..............; 1,909°8 | 1,916%6 1,8736 1,855°3 |1,864°7| 1,870°7 
Coin, notes, balance at bank, andj—— |——— |__| —$—<——_ | —_ | —____ 
cheques in course of coos) 2580) 245° | 2403, 2376 | 2429) 2456 
Money at call ........ccccsescceees-| 1285) 1250 117°2) 119°0 | 1236) 1269 
Investments .......0-seccceees 275°4 | 2765 | 2678 2641 | 260°8) 261°3 
Discounts ..........ccccccseee 2308 | 2438) 2197, 1960); 1962) 1971 
Loans and advances ....... sdidenas 8885 | 8977 | 9021! 9099/ 9123} 913°2 
Cover for accept., premises, &c.....; 1286; 1282; 1265 1287 128 1266 
Total assets ........ ee seecese| 1,909°8 | 1,916°6 (11,8736 1,855°3 |1,864°9) 1,870°7 





The rise of over £8 millions in deposits has been 
balanced by increases of 4,6 millions in the cash item and 
money at call, and a small expansion in investments, 
discounts and advances. 


NEW YORK MARKETS. 


Our New York correspondent cables :—Easier money 
conditions incidental to the quarterly income-tax payment 
and other Government financial operations are stimulat- 
ing a recovery in the share market from the sharp decline 
which followed an overbought condition, while the bond 
market is sluggish as a result of a temporary glut of new 
capital issues. Treasury borrowing in the money 
market in the middle of the month has enabled Member 
Banks to repay their indebtedness to the Federal Re- 
serve. Gold movements are insignificant this week, but 
additional gold sold to or earmarked for the Bank of 
France brings the total on that account close to $100 
millions. Industrial production is well maintained, and 
the declaration of higher railroad dividends is imparting 
confidence. 


THE STOCK MARKETS. 

Business in the stock markets has again been on a small 
scale, the uncgrtainties of the financial and political out- 
look faving influced caution.. New issues, however, have 
been well supported. Gilt-edged stocks have been quiet, 
with Five per Cent. War Loan steady, but other Govern- 
ment stocks dull. French National bonds went back. 
but Chinese and Brazilian are practically unchanged. 
Home Rails improved a little towards the end of the 
week, Districts beirig strong, while Argentine rails keep 
steady. Rubber shares relapsed on the sharp fall in the 
price of the commodity but rallied yeterday, An 


advance in Mexican Eagles was the principal feature 
The wave of speculation in American 


of the oil section. 





THE ECONOMIST. 






(June 18, 1997 


Celanese and Brazilian Tractions appears to hay 

its force, though the prices of both keep firm, Bee 
~ ° . cae . Ith 
Celanese fell after the meeting on Thursda r 
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as South African mines are Out of 
favour. rhe 7 per cent. Sterling Mortgage Bonds = 
by the National Mortgage Bank of Greece and oe 
cent. debenture stock of Style and Winch, Lianited b . 
oversubscribed, but the underwriters of the - per et 
preference shares offered by W. Abbott and Sons ii: 
left with 25 per cent. S Were 
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THE COMMODITY MARKETS. quotat 


A slight enhancement of activity is reported this Week 
in some centres, and a falling off in others. 7 
sions regarding French coal import restriction haye been 
partially allayed by the publication of the permissible 
figures covering shipments to the end of August, but muck 
uncertainty still obtains, and prices are weak. Inquiry { 
iron and steel is rather better, though quiet condit 
are usually experienced at this season. 
been done in raw cotton, stimulated by crop prospects 
which are none too favourable. Wool is selling wel! 
chiefly on export account, and as stocks are a will 
moderate dimensions, there is a growing expectation of 
firm prices at the next London Wheat has 
fluctuated within narrow limits, and shows but slight 
change on balance. Sugar again shows a small decline, 
while coffee is quiet, and although common teas have been 
in fair demand, the finer qualities have shown some irregu- 
laritv. Rubber has developed fresh 
larly in New York and Singapore. 
copper has not maintained its 
lead prices are easier. 
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FOREIGN EXCHANGES. 


The foreign exchange market was rather more active 
during the week, and more fluctuations were registered 
than of late, the principal movements occurring in the lira, 
the peseta and the Canadian dollar. The New York rate 
moved against us on balance during the week. The 
highest level was 4.85 23-32 on Thursday, but at the 
time of writing yesterday the rate was back to 4.85., 
with three months’ forward dollars at ;; cents premium 
on spot. Montreal showed a great deal of movement, 
owing to a heavy demand for sterling, which set in on 
Wednesday for reasons not readily discernible. The rate 
rose on Monday to 4.8544, only to revert to the opening 
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level next day. On Wednesday there was a sudden rv Pn 
to 4.854%, followed by a further rise to 4.86) next (ay. 
Yesterday the rate had gone still higher to 4.56}, wil Toul E 
three months’ forward delivery quoted at } cent premium 
(nominal) on spot. Paris was practically unchanged 
124.02, but the three months’ forward rate increased 0 To 
58 centimes premium as compared with 53 centimes pre 
mium last week. The Banque de France return was again 
satisfactory, with reductions of 404 millions 1 
the note issue and of 250 millions in ad- pen 
vances to the State. ‘Brussels showed a_ certail 
amount of movement in favour of this country, ™ 
is believed as a result of an anticipated reduction ol the 
Belgian bank rate, which did not, however, materialise. Cor 
Opening at 34.96}, the rate ran up to 34.97) on \\ ee isi 
nesday, but it returned to 34.96} yesterday, when tH panies 
fears as to the Bank rate were dissipated. Three months Bolivi 
forward rates remained again unchanged at par. The lira fan a 
opened at 88, and by Wednesday had recovered to 50% Nine 
but yesterday weakness again showed itself at 87}, three inn 
months’ forward delivery being quoted at 26 centesim! - 
discount, as against 30 centesimi last week The pest" wi 
opened at 28.15, and went as far as 28.30, also on . 7 * 
nesday, but there was a recovery yesterday to 29.7% Chaire 
leaving only a _ small depreciation on balance fi 
during the week. Three months’ forward pesctas oe , 
at 16 centimos premium, as against 14 centimos last we™ 
Of the principal gold exchanges Amsterdam M0" 
against this country from the opening level of 12.12) t In 9 
12.12 yesterday, as did also Berlin from 20.49} t0 20.49" made 
the same interval. Geneva remained unchanged about 25-75 ~ ; 
but Stockholm moved adversely to this country from aaa Mi 





at the opening to 18.12} yesterday. Three months a 
ward guilders were, as last week, round about pam * 
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- three months forward reichsmarks remained 
at 6 pfennigs discount. Of the other Euro- 
ges, Oslo at 18.77, Copenhagen at 18.17 and 
.fors at 192.75 were unchanged throughout, as 
Helsing’ e at 104. Bucharest was rather better yester- 
we a against 830 last week, as was Athens at 356, 
day at wnt Of the South American exchanges yester- 
ae ~howed no change at 5 27-32d, Montevideo was 
day id at 4ogd, and Buenos Aires was up 1-32d at 
an ‘od. In the Far East the rupee was 1-64 weaker 
i day than the opening level of 1s 5 29-32d, but yen 
—_ .. better request, as was shown by yesterday’s 
ih rh of 18 11 1-32d as compared with the opening 
Hoof 1s ro}}d. The silver market was quiet, with the 
Tiss bazaars inclined to keep aloof and China inclined 
io sell. Prices rose yd on balance for both spot and 
forward delivery as a result of some buying by both India 
and China at the close. The China silver exchanges were 
jul, Hongkong declining by 4d to 2s old (middle) 
4 Shanghai remaining unchanged at 2s 7}d (middle). 
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NATIONAL ACCOUNTS. 


The following table shows the national income and ex- 
penditure during the week ended June 11th :— 


(000’s omitted.) 


_ Increase in Debt 


The Revenue for the week amounted to £ 7,062,000, as 
compared with £8,623,200 in the corresponding week last 
yea. Customs and Excise were lower at £1,292,000 and 
£824,000, against £2,421,000 and £ 1,330,000 respec- 
tively. Property and Income-tax brought in £758,000, as 
compared with £697,000, while Super Tax amounted to 
£670,000, against £900,000. Ordinary receipts yielded 
{16,000, against £545,200, and Special receipts 
£453,000, against nil. The week’s operations increased 
the National Debt by £ 3,453,000, and caused the follow- 
ing changes :— 

(000’s omitted.) 
Buk of England Advances .. — t 
Yational 


1,500 
Savings Certificates — 100 
Public Department Advances.. — 600 


— 2,200 
The floating debt was increased by £3,365,000 to 
£731,656,000. 
Francia Year, 1927-1928 (April 1, 1927, to June 11, 1927). 


£ 
117,189,889 
3,942,784 
54,535,600 


175,668,273 


£ 
tal Expenditure... 175,668,273) Raised by Revenue.. 
Decrease in Balances 
Amount borrowed .. 


Total ...scecccs 175,668,273 Doted .ccccoccves 


Esrmates for Frsancuat Year 1927-8. 
£ 
Uxpenditure........ 833,390,000 Reveriue......sccces 


Surplus eeeeeeesneveces £1,440,000 


834,830,000 


amen Meetings of the Week.—On later pages of 
ao Bsa be found the reports of the following com- 
Bolivia R acne Railway, Antofagasta (Chili) and 
ome ves Suez Canal, British Empire Trust, Afri- 
Sat ee Investment, Whitehall Electric Invest- 
Vimala floral Oil, British Celanese, Union Corporation, 
sate. 7 ava) Plantations and Lands, Siamese Tin Syn- 
trafic’ = Corporation, and Hovis. Some interesting 
necting” ~ were given at the Suez Canal Company 
inet « t the Burmah Oil Company’s meeting the 
ee eg that the directors had decided to offer 
ine” the Burma University to establish a college 
Ing and Engineering. 
lagi 


tr cer 55 ROMIST INTELLIGENCE BRANCH. 
arrangement a demand from many of our readers, we have 
iter armation’ prnich will enable us to supply statistical or 
Wauities, A char rom our records, and to answer economic 
*étinea) to Cove will be made (with a minimum of halt- 
r the cost of any special work involved. 
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THE LEAGUE COUNCIL AND THE ECONOMIC 
CONFERENCE. 

On Thursday the report of the Economic Conference was 
considered by the Council of the League of Nations, and 
received such general and keen support as to justify the 
hope that practical results may quickly ensue. We men- 
tioned last week that the Belgian Government had 
already committed itself in principle to support the re- 
commendations of the Conference. Shortly after we 
wrote, even more important support was forthcoming 
from Germany. On June oth the Federal Cabinet passed 
the following resolution :— 

The Federal Government approves of the whole report of the 
World Economic Conference and agrees with its resolutions. It 
is prepared to co-operate energetically towards the realisation of 
the recommendations and initiatives of the World Economic Con- 
ference. In the guiding principles laid down by the World 
Economic Conference for Customs and Trade Policy the Federal 
Government sees a practical way towards freer organisation of 
international, and in particular of European, economic relations; 
and it shares the view of the Conference that therein lies an 
important condition precedent for the restoration of Europe’s 
economic health, for the progress of civilisation, and for the 
maintenance of peace. It therefore considers it urgently desirable 
that the labours of the League of Nations necessary for the 


realisation of the Conference’s resolutions should be speedily taken 
in hand and carried through. 


In accordance with this decision, Herr Stresemann, who 
was rapporteur at the discussion in Geneva last Thurs- 
day, urged the necessity of steps being taken to put the 
resolutions into effect as a matter of urgency, and in- 
sisted that the Council members, who had themselves 
convened the Conference, lay under ‘‘ a strong moral en- 
gagement to do everything in their power to see that these 
recommendations were embodied in the actual economic 
and commercial policies of the Governments of the 
world.’’ His point of view was strongly supported by 
the representatives of Belgium and Holland, while Mon- 
sieur Benes, on behalf of Czechoslovakia, stated that his 
Cabinet ‘‘ gave full adherence in principle to the Con- 
ference resolutions, and intended to conform its policy to 
them.’’ The representatives of Rumania, Japan, Poland 
and Chili expressed general agreement with this point of 
view. The British Government was rather more guarded 
in its approval, which was in somewhat similar terms to 
an answer given by Mr Baldwin in the House on Wednes- 
day. Sir Austen congratulated the Conference on its re- 
markable success, and declared that the British Govern- 
ment was favourably impressed by its first and rather 
hasty study of the conclusions of the Conference, and 
was probably in agreement with by far the greater num- 
ber, if not all, of its recommendations. But the Con- 
ference report covered an immense ground, and required 
careful study before any country could undertake to 
accept all of the resolutions. Finally, Monsieur Loucheur 
observed that, though he was regarded as optimistic at 
the outset, the Conference had achieved an even greater 
measure of success than even he had dared to hope. The 
Council commended the report and its resolutions ‘‘ to 
the favourable consideration of all Governments,’’ and 
arranged for an extraordinary meeting of the Economic 
Committee to meet next month to study the tariff ques- 
tion. 

There is a danger that the somewhat guarded state- 
ment of the British representative may be misunderstood 
by other countries. Very few people in Great Britain 
have appreciated to what extent opinion in Europe has 
come to realise the handicap of rising and unstable tariffs 
or the fear that is entertained of the disastrous conse- 
quences which would ensue if Europe were to enter upon 
a new era of tariff wars. Up to now we in Great Britain 
have almost exclusively been considering how we. should 
behave in the presence of increasing obstructions. Neither 
the Government nor Parliament, with their attention 
absorbed in pressing political questions, has seriously 
considered how we should play our cards in a new situa- 
tion in which the downward movement of tariffs would 
become a possibility. As to the general policy of Great 
Britain, there can be no possible doubt. No Government 
to whom is entrusted responsibility for the welfare of Great 
Britain would deliberately let slip any opportunity for 
securing the removal of obstructions to trade. Whatever 
arguments may be brought forward for artificial mea- 
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sures for stimulating our home market, Protectionists 
and Free Traders alike would be agreed that much the 
quickest and most direct route to the recovery of our 
depressed industrial districts, as well as to the expansion 
of our commerce and shipping, would be, by an enlarge- 


ment of foreign trade. On this central theme of the 
Conference there is‘no room for two opinions. 

But the Conference report, as our readers are aware, 
is a very lengthy and complicated document. On the 
vast majority of its recommendations the Government, as 
Sir Austen Chamberlain has pointed out, can have no 
hesitation, seeing that they embody clearly and simply 
the essentials of British policy. We should, for instance, 
gladly be parties to a convention for getting rid of import 
and export prohibitions. There is good reason to hope 
that we will agree with other nations on the fiscal treat- 
ment of foreigners; we should be ready to co-operate in 
drawing up a common tariff nomenclature and using it 
ourselves where applicable. We are supremely interested 
in the general adoption and liberal interpretation of the 
most-favoured-nation clause, which has long been the 
keystone of British commercial policy; we have striven 
long and vigorously to secure the acceptance of the 
principle that Government undertakings should not have 
privileges over private, that dumping should cease, that 
internal taxes should not discriminate against imported 
goods, that transport should not be used as a concealed 
or indirect method of protection. 

With regard. to the tariff recommendations, however, 
Great Britain stands in a special position, and, indeed, 
there are certain respects in which the report is by im- 
plication critical of. British practice. For example, it 
urges that as constant or abrupt alterations in tariffs are 
a formidable obstacle to the establishment of stable trad- 
ing relations between States, they should refrain from 
making frequent or sudden changes. The British prac- 
tice, however, is to make Customs changes without 
notice. If Customs duties are really revenue duties, 
there is very much to be said for our practice which pre- 
vents the hasty anticipatory flooding of the market. But 
if-a duty is deliberately designed to alter the course of 
trade in which some one has invested his capital and in 
which goods may be in hand or in transit for sale on a 
given market, the plan presents a different appearance, 
and it may well be worth while to forego a momentary 
advantage in the case of deliberately protectionist duties, 
if by reciprocity we can get security against sudden 
changes in other people’s tariffs. 

The more important question is, however, whether we 
are prepared to go any distance to meet other countries 
on the general tariff question. As a Free Trade country 
we are novices at the game of tariff bargaining, and, in- 
deed, our constitutional methods are quite unadapted 
to it. All we could possibly offer at the moment is, on 
the one hand, to refrain from increasing or adding to 
our duties—or at all events to give a guarantee in respect 
of certain classes of goods, for, say, a period of years— 
or, on the other, to modify or remove existing duties. At 
present we have deliberately debarred ourselves from 
using our safeguarding duties for bargaining purposes. 
These duties are in theory designed as a temporary method 
of meeting abnormal conditions. But the rates—which, 
if the truth be told, are very haphazard—are supposed to 
be so essential that we cannot even discuss their modifica- 
tion. But it is surely evident that if concessions on exist- 
ing duties, or an undertaking to refrain from imposing 
duties in regard to certain classes of goods, helped to 


make possible a general agreement in which a substantial | 


modification of other countries’ tariffs were secured, it 
would be very well worth while. Among the problems, 
therefore, which the Government has to consider is 
whether some elasticity in our commercial practice in 
these and other respects might not be made, which would 
facilitate concerted action for the diminution of trade 
barriers. Such points require careful study. 

The unanimity of opinion on the League Council is a 
very happy augury. The report of the Economic Con- 
ference has created a great opportunity for constructive 
economic policy, and for action which may determine the 
réle of Britain and of Europe in world trade for a genera- 
tion. We sincerely trust the British statesmen will not 
leave to others the credit of taking the initiative in this 
direction. 
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THE IRISH FREE STATE ELECTIONs. = 
THE returns of the Irish elections have yielded the follow. 
ing figures :—Cumann han Gaedheal (Government party} 
45; other Constitutional parties (Labour, Indepen Ps 
Farmers, National League), 56; Anti-Treaty partieg 
(Fianna Fail and Sinn Fein), 49. It will be seen “a 
though the Government has lost ground, and will b 
dependent upon one or other of the remaining Canalid 
tional groups for a precarious majority, the Constity. 
tionalists in the aggregate outnumber the revolutionaries 
by two to one. Mr Cosgrave has stated that it rests with 
the Dail as to whether his Government or another is to 
carry on. In any case, the election results ought to be , 
clear test of the feeling of the country, for Mr de Valera 
deliberately fought the election on the issue of the Treaty 
and the Oath. Since his party appears to have been well 
supplied with money and well organised, it may be jp. 
ferred that the number of seats which they have gained 
does not under-represent the strength of their following 

in the country. 

Another indication that the present régime is accepted —_ 
by the country as a whole is the very fact that the Consti. =“ 
tutionalists are divided between a number of groups re. Sinn 
‘presenting class or economic interests. If the Republicans abro 
wére likely to prevail, Republic versus Free State would he 
‘have remained the major issue on both sides, and other frier 
principles of grouping would ‘not have declared them. by 
selves among the Constitutionalists. Wh 

Indeed, the present temper in Ireland seems—as is if it 
natural enough—to be rather like the present temper in abou 
other European countries whose life has been turned up- Stat 
side down by the Great War and its aftermath. In And 
Germany, Poland, and the successor States of the former slast 
Hapsburg Monarchy there is now in evidence a strong de- siast 
_sire to regard as closed questions the burning controversies Nati 
of past years, and to turn the national energies into the imm 
channel of reconstruction. The emergence of this salv- Trea 
tary temper in the Irish Free State may be discerned in obse 
a statement on the elections which was issued, last Tues- to ta 
day, by Mr Kevin O’Higgins, speaking for the Goverr- TI 
ment party. In reproaching the non-Governmental Cor- Yet, 
stitutionalists for going their own way, instead of present- it is 
‘ing a united front with the Government against the Re- least 
publicans, he made the following claim for his own party: gove 
—‘* We were doing the work of the people. We were com- 
pleting land purchase and organising the agricultural 10- 
dustry. We were harnessing the Shannon and draining 
the Barrow. We had introduced the beet sugar im Tar 
dustry. .Housing, road. improvement, and _ arterial vil 
drainage were being attended to, and in four vears taxa- ; 
tion had been reduced by more than one-third."’ Such i 
a passage as this might come out of a manifesto by some ace 
mid-Victorian politician in England. That it should be veile 
‘expected to, appeal,to- Southern Irishmen in 1927 would Gerr 
have been inconceivable half a dozen years ago. The cont 
implied transformation of temper ‘and interest 1s a — ae 
mony to the joint statesmanship of those Englishmen ane «8 
Irishmen who negotiated the Treaty and so brought th (> 
Free State into being. °' om e 

In England, as we read the news of the Irish elections I a 
with a feeling of friendly detachment, we find caus¢ to task 
congratulate ourselves for having, at the eleventh hour, fron’ 
transferred the burden of Irish Government to = crea 
shoulders. It is a general law of politics that nation ever 
will not tolerate foreign government unless !t 1S deta 
tively good, while self-government can afford to be ad Gen 
or indifferent. Certainly, in a State in which the Gover i ' 
ment is of the same nationality as the governed, politic ot 
passions are less likely to run to dangerous heights. “ big 

We call to mind an authentic case of an Irishman w a ; 
at school and college (he was educated in Eng ere 
was a vehement Irish Nationalist. He read his - * 
newspaper conscientiously every morning; al ote of t 
smoked Irish tobacco as a protest against an © ‘sail vale 
seventeenth-century law (then still on the Statutt- ; " 
of the United Kingdom) which forbade the growing o bs 
tobacco in Ireland in the interests of Virginia whi 
tually he became a Catholic (he had been brought up a 
Protestant denomination), because Catholicism a di “s 
national religion. During the Great War he was ° is 





. req 
ously detached. During the Irish Revolution he ser\ 
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Sinn Fein on an honourable and _ responsible mission | tection of its foreign balances.’’ The general outline of 


abroad. About a year after the signature of the Treaty 
he paid a visit to England and astonished his English 
friends, who had not seen him since the Revolution began, 
by a wholly unexpected and unromantic moderation. 
What about the Republic? Well, it would be a nuisance 
if it were declared ; it would be so bad for business. What 
about the Erse language? An incubus on a new-born 
State. What about Irish tobacco? Not fit to smoke. 
And so on through the catalogue of his former enthu- 
sasms. Be it noted that these were not mere enthu- 
sasms of boyhood. He had given himself most to the 
Nationalist cause as a grown man, during the years 
immediately before the Treaty was signed. It was the 
Treaty, not middle-age, that had released him from his 
obsession, and enabled him, for the first time in his life, 
totake his political environment for granted. 

The moral is clear. In fact, we all know it already. 
Yet, as we look back over the course of European history, 
itis extraordinary to note with what little wisdom—at 
east in this matter of nationality--the world has been 
governed. 


THE THIRD DAWES ANNUITY YEAR.* 
Tae student of Mr Parker Gilbert’s invaluable documents 
wil be able to detect, in the interim Report of the Agent- 
‘eneral for the third annuity year, dated June 10, 1927, 
a certain undertone which is, we think, new. It is not a 
velled dissatisfaction with the intentions or attitude of the 
German Government, on the contrary, ‘‘ Germany has 
‘ontinued loyally and punctually to make the agreed gold 
mark payments and transfers have gone forward 
regularly and currently under the auspices of the Transfer 
Yommittee. ” It is rather that the intrinsic difficulties 
; adjusting the German economic organisation to the 
0 of Reparation payment are coming more fully to the 
‘ont, and that, as the volume of payments to be made in- 
et “ the strain on the mechanism of payment rises, 
a of German domestic policy requires a more 
is 2 ; more anxious consideration. The Agent- 
aphining to in this present Report, is not merely 
ie ducting oa . ies what has been happening. He is 
is principal oe conversation with Germany, and 
of the President on re with the views and the policies 
rent months hae € Reichsbank. Reichsbank policy in 
in Germany ey : ig Pu subject of acute controversy 
of the Commis aac ob ig id Mr Gilbert Parker and 
valuable silde' ts aie . Arseny cor a gmt an in- 
"Crete: aan as been happening. % 

been under the P . » remarks the Agent-General, has 
Which has had i —o of the Reichsbank’s credit policy, 
‘ees, and has not ae etermined under conflicting influ- 
n directed primarily toward the pro- 


: Report of 
Mt the _ the Agent-Gencral f i 
Commissioner of the sa a aaa Payments. ener 


the situation is briefly this. Since the middle of 1926:five 
distinct phases exist. Down to the end of 1926 the 
market was falling away from the Reichsbank; the 
loans and discounts of the Bank and its reserves were on 
the whole moving in opposite directions, and the trade 
balance was favourable for part of the time. Such im- 
fluence as it was possible to bring to bear upon the inflow 
of funds took the form of tightening up the official sanction 
and removing in December, 1926, ‘‘ the exemption from in- 
come-tax formerly accorded to German issues placed 
abroad......... except for certain loans then awaiting con- 
sideration.”’ 

A second phase was inaugurated when the Reichsbank 
rate was reduced on January 11, 1927. It is clear from 
the more detailed examination contained in the Commis- 
sioner’s Report that even in November and De- 
cember the period of extreme credit liquidity was 
being interrupted. After the reduction in Bank rate, there 
took place a ‘‘rapid outflow of funds from Germany. 
Thus the situation as it had existed for many months 
was reversed: the inflow of foreign funds was checked 
and an outflow in very substantial proportions began. 
Probably some part of this outflow would have taken 
place whether the Reichsbank had lowered its rate or not, 
but it is doubtful whether the outflow would have reached 
such magnitude or lasted for so long a time, if it had not 
been encouraged by the Reichsbank rate.’’ The trade 
balance rapidly worsened, exchange at times reached gold 
export point, the visible stock of devisen feli from 520 
million rm. to 78} million between November 30, 1926, 
and May 31, 1927. 

From then onwards a third phase develops. First, as 
regards Reichsbank policy. The reduction in the volume 
of devisen was not allowed to reduce the total outstand- 
ing liabilities of the Bank. On the contrary, as devisen 
flowed out and the reserve declined loans and discounts 
rose. Viewing the broad outlines of the credit situation, 
then foreign short loans as a factor making for cheap 
money were replaced by cheap loans from the Central 
Bank. But whilst the Bank was keeping rates down 
with the aim of discouraging short loans from abroad, 
the movements of money rates, ‘‘ notably on the Bourse, 
were again attracting foreign money to the Berlin 
market It is of more than passing importance to 
observe that except for a very brief period at the begin- 
ning of 1927, the Reichsbank discount rate had very little 
to do with the inflow of foreign short-term money. Suc 
funds have moved in accordance with money rates in the 
market, and whenever the Reichsbank rate was out of 
contact with the market it was without control over the 
flow of short foreign funds either in or out.”’ 

Between March and April a critical situation was de- 
veloping. In 1926 the Bank was losing control because 
it was above the market ; it -was now incurring the opposite 
risk of being flooded by demands because it was below 
the market. Only the rate in the bill market was below 
bank-rate, -‘‘ and the bill rate is largely determined by 
the buying rate at the Reichsbank. The fourth phase, 
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beginning with this technical position of rates, culmi- 
nated in the rationing of the Stock Exchange. The Bank 
had ‘‘ either to raise its rate or alternatively to attempt 
some form of direct action against excessive users of 
credit.’’ It chose rationing ‘‘on the theory that a con- 
traction of stock exchange credits would increase the 
liquidity of the banks without exerting credit pressure 
on commerce and industry or causing a general rise. in 
the cost of credit. 
by the thought that an increase in its discount rate 
might again attract foreign funds in large volume to 
Germany.”’ . , 

The fifth phase represents general credit policy rather 
than a policy specifically directed against the Bourse. The 
reserve ratio at the end of May against the combined note 
issue (Reichsbank and Rentenbank) was approaching a 
minimum ; the increase in loans and discounts had put the 
general credit market in the hands of the Bank. The 
classical method of control was now appropriate. Bank- 
rate rose on June roth. 

How does the Reichsbank emerge from a critical ex- 
amination of its poljcy? It is clear that the President of 
the Bank, as his mind is revealed by a succession of 
speeches, is obsessed by the danger presented by the in- 
flow of foreign funds. On the other hand it is equally 
evident that Germany requires foreign resources, and this 
was expressly admitted by the president of the Bank 
on the occasion of the rise in the Bank rate on June toth. 
The necessity of cheap money for industrial recovery and 
the policy of exclusion of foreign short money go hand 
in hand up to a point; within the limits set by the reserve 
position, replacing foreign assets by domestic bills en- 
ables the Bank to kill two birds with one stone. As soon 
as this policy is no longer possible, that is, as soon as the 
internal credit situation requires damping down, the 
method which would best do this, viz., a rise in Bank 
rate, at once sets forces in motion which tend to defeat 
the end aimed at, for ‘every rise in the discount rate 
tends to increase the inflow of foreign capital, even be- 
yond what is necessary or expedient economically. The 
conjunctive thereupon develops, in spite of the increased 
charges in respect of interest, on a borrowed foundation 
and gives the illusion of economic prosperity which leads 
to increased consumption of foreign commodities, while 
at the same time the transfer of the Dawes payments is 
artificially facilitated by the handing over of foreign ex- 
change derived from loans, without exports undergoing 
any corresponding development.’’ These words of the 
president of the Bank throw light not only on the German 
situation, but on a feature common to several money 
markets ; the enormous importance of the volume of in- 
ternational balances available for transfer from one 
centre to another. It looks as if in the modern world 
a rise in the Bank rate of one area will produce conse- 
quential rises in other centres, not so much because the 
latter are unwilling to lose balances as because, in the 
absence of consequential rises, the inflow of balances in 
the former will make havoc of the end the rise in the rate 
is intended to effect. 

However that may be, it is regrettable that the mone- 
tary situation in Berlin should have been complicated by 
the method of investment of the public funds. We have 
in previous issues drawn the attention of our readers to 
the difficulties experienced in Berlin in relation to this 
subject. On this occasion what particularly incurs the 
criticism of the Agent-General is the investment of the 
290 millions representing the public subscription to the 
5 per cent. Reich Loan. This amount was distributed at 
interest into the Gold Discount Bank (a subsidiary of the 
Reichsbank), the Reichs-Kredit Gesellschaft (a property 
of the Reich), and the Seehandlung (the property of the 
State of Prussia). In this way the supply of short-term 
money was unnecessarily increased, and the control by the 
Reichsbank over the money market was correspondingly 
diminished. _ Apart from this, since the Reich did not need 
the money immediately, “ the purpose to be served by 
the loan could have been served much better by a series 
of offerings of Treasury bills, issued as and when funds 
were required, and taken up later, if necessary, by issues 
of bonds. A final, though connected issue raised by plac- 
ing these moneys at interest with the Gold  Dis- 
count Bank is that thereby the Reichsbank is indirectly 
accepting a principle which is really fatal to its working 
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as a Central Bank. The Reichsbank, 
sidiary, has had to give an indirect guarantee that thes 
deposits will earn interest. A central bank in the ‘has 
run cannot directly or indirectly guarantee 3 
funds placed under its control, and at the 
free to manage its discount policy with an eve Single t 
credit and the currency. If a rate of interest js gu ; 
teed, it presumably must be earned, which me 
the funds must be employed irrespective of marke con- 
ditions and irrespective of whether the credit policy of the 
Reichsbank inherently favours their investment Or not.” 
We agree entirely with the Report when it suggests thy 
“there is no reason in the law or in principle why firm 
administrative action cannot now bring the public funds 
problem to a definite solution.’’ The recent difficulties in 
Berlin will have done some good if they lead to reform 
in this particular respect—a reform which js now 
overdue. 
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THE IRON AND STEEL TRADE POSITION. 


THE figures of production for pig-iron and steel for May 
recently issued by the National Federation of Iron and 
Steel Manufacturers give the first indication that the 
peak of production has now been passed and that pro- 
duction is now declining. At what rate, and to what 
level production will fall is a matter for interesting 
speculation. The production of pig-iron amounted to 
720,100 tons, and is the highest figure attained since 
September, 1920. The significant fact, however, is that 
the number of furnaces in operation at the end of the 
month (viz., 184) was five fewer than at the beginning 
of May, and a few more furnaces ceased operation in the 
early part of June. 

Steel production amounted to 882,500 tons, and, 
although higher by some 32,000 tons than April, the real 
comparison is with March, since the April output was 
affected by the Easter holidays. Compared wtih March 
the steel output shows a drop of 67,100 tons. 

Imports of iron and steel at 355,900 tons were lower 
than in any month since September last, and for the first 
time since May, 1926, were less than the exports. The 
exports of iron and steel amounted to 422,400 tons, and 
were higher than in any single month since the end of 
the war, with the exception of May, 1923, when under 
the stimulus afforded by the Ruhr occupation exports 
amounted to 424,500 tons. That both home production 
and imports cannot continue at the level of the last few 
months is clear from the following figures, which est- 
mate the home consumption of steel in the first five 
months this year compared with 1924 and 1925 and 
1913 :— 

Home Consumption of Steet in Terms of Incors (000's omitted). 


| | . 
Production|Imports of Exports of) Home Consumption. 
of Steel (as Steel (as Fad 
Ingots. | Ingots). | Ingots). | Total. Monthly Ave 


7,664 | : 
1924........| 8,201 2,156 3,890 | 6,467 ot 
1925........| 7,385 2.574 3814 | 6,165 51 


j 
} 
| 
1927 (first 5 


: eal e 
It will be seen that in the first five months this year -— 
consumption has been 96 per cent. higher than 1n 19!) 
and 65 per cent. higher than in 1924. 


The speeches at the annual dinner of the a 
Federation of Iron and Steel Manufacturers on "Snetiel 
were not of a very optimistic character; but 4 f oa 
correspondent draws somewhat more hopeful 10 ‘s 79, 
from the present circumstances. The first half o se 
he writes, will show a record British ee 
a still bigger record British consumption, i “bee 
Much of the heavy tonnage of recent months . wring 
due to the arrears of work which accumulated 
the long mining stoppage of last year. Ne 
much construction work held up for so long: | + abou 
it is contended that now that arrears are Jone of pre 
worked off we may see an early and serious gree rtified 
duction. This idea is natural enough, and it |S me no 
apparently, by the fact that forward contracts ode 
coming in nearly so fast as deliveries are being a ventl 
there are other factors in the situation. Withou 
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contradict the authorities who see greatly 
activity ahead, and without trying to assert 
ond half of the year will be equal to the first 
juction or home consumption of steel, it may 
. ac “ ¥ » 2 

be permissible to present a brighter view than the one 
rrent in many quarters. riblen- Te 

In the first four months of 1926—that is, the last four 
hs before the coal stoppage—we. were considerably 
- jing our pre-war record in steel consumption. That 
oe wi ee to the making up of arrears such as is now 
a the big industrial factor. It was a natural trade 
a nina We and the world were using more steel 
a = 1913, and there was every prospect of continued 
expansion. Taking the world in the bulk, the expansion 
has continued. The world used more steel commercially 
i, 1926 than in any previous year. In the first half of 
io27 it is using more than in the first half of last year. 
The current consumption of steel is something like 33.3 

er cent. in advance of the record pre-war tonnage. As a 
result of the war we have a_ huge excess capacity. 
Even our current high rate of consumption is not 
nearly enough to employ all our furnaces and _ rolling 
mills. Steel consumers know about this excess capacity. 
They know that for some time to come they will be able 
to get pretty nearly all the material and products they 
want at short notice, and as there is always the off-chance 
of fuel and other raw material prices coming lower, as 
there are promises of such blast-furnace improvements as 
will make pig-iron for steel-making considerably cheaper, 
and as, concurrently, there is little danger of consider- 
ably higher prices owing to the excess productive 
capacity, consumers can see no reason why they should 
place large forward contracts, as was the custom in more 
normal times. In these circumstances, a relatively small 
tonnage of orders on the books does not necessarily indi- 
cate slump conditions in the near future. Admittedly, 
the position of steel-makers is uncomfortable. They 
have a swollen capacity, heavy charges, comparatively 
low realised selling prices owing to keen competition, 
and the disposition of buyers to give small and prompt 
orders instead of big contracts causes the frequent 
changing of rolls and other gear. 

However, of the future of the steel industry there can 
be no reasonable doubt. The world’s forests are being 
seriously depleted, and in very few countries are there 
ay great afforestation schemes. Wood is tending to be 
relatively dear just at a time when steel—through blast- 
furnace and other technical and scientific improvements 
—is tending to be relatively cheap. On the eve of last 
year's big strike iron and steel prices were only 17 per 
cent. above the pre-war index, compared with a general 
commodity price level up by 45 per cent. It is question- 
able if our iron and steel prices average 20 per cent. 
above the pre-war figure. With some other materials 50, 
75 and 100 per cent. dearer than before the war, the future 
of steel, on a quantitative basis at all events, seems 
«sured. Steel is, as a matter of fact, competing more 
and more successfully with wood and stone and brick. 
Besides this there are vast railway extension and other 
steel-using schemes coming forward in many countries. 
All through the great war schemes were held up. Since 
the war there has been little progress, relatively to re- 
urements, owing to high prices, doubtful supplies 
ae by strikes, and inability to get capital cheaply for 

s€ constructional schemes. Things are much more 
smooth and promising now, and huge plans are going 


rene’ in South America, Africa, Asia and parts of 
ope. 
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THE ESTONIAN LOAN. 
hue for Estonia, which is to be floated next Monday 
the si a New York, is of some interest as being 
of its kind to be issued by any of the new Baltic 
- under the auspices of the League of Nations. It 
the ca 7 be borne in mind that this loan is not, as in 
in ais the loans arranged for Austria and Hungary, 
rection, - required for financial or exchange recon- 
own unaid vee happily, Estonia has managed by her 
lance: ed efforts to stabilise her exchange and also to 
ner budget. It is true, of course, that the value 
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of her currency unit has depreciated considerably from its 
former value (equal to the German pre-war mark) to its 
present figure of about 1,816 to the pound sterling. But 
this figure has been maintained since the end of 1924 
practically without variation. The budget, too, has been 
balanced since 1922. It has, indeed, not merely been 
balanced, but has provided considerable surpluses to en- 
able the Government to make the necessary loans to the 
new settlers and for other productive purposes, includ- 
ing a number of State enterprises, such as, for instance, 
the oil shale industry. The external funded debt of the 
country is £4,437,000, which is owed to America, Great 
Britain, and Sweden. The internal debt is a mere trifle 
of £42,000. 

Nevertheless the Estonian Government thought it ad- 
visable to approach the League of Nations with a view 
to obtaining their assistance to raise a loan for the pur- 
pose of reforming the Bank of Estonia and of placing 
the currency on a gold basis. Early in 1924 the League, 
accordingly, at the request of the Estonian authorities, 
sent a Delegation to Reval (Tallinn) for the purpose of 
inquiring into the economic and financial situation of the 
country. This Delegation in their report made certain 
recommendations which included, among others, that the 
Government should take steps to clear the Bank of 
Estonia of the long-dated loans with which it was encum- 
bered, and that a Mortgage Institution should be created 
for the purpose. They also advised the Government to 
obtain the services of a financial expert to assist them 
to carry out these reforms, This advice was adopted, 
and the expert was appointed in May, 1925. Later, the 
Minister of Finance visited Geneva in September and 
December, 1925, for consultation with the Financial Com- 
mittee of the League, and on the second occasion signed 
a Protocol undertaking on behalf of his Government to 
carry out certain measures recommended by the League. 
These included the passing of three laws :—{1) To reform 
the statutes of the Bank of Estonia; (2) to transfer the 
Government note issue to the Bank, which was to have 
the sole right of issuing notes in the Republic; and (3) 
to create a new unit of currency equal to one hundred of 
the existing marks of a value equal to that of the 
Swedish krone, namely, 18.159 to the sovereign. 
These various measures were carried out in the early 
part of this year, and a further law was also passed 
authorising the Government to raise an _ international 
loan providing a net effective sum of £1,350,000, of 
which £1,000,000 was to be handed over to the Bank of 
Estonia in clearance of its long-dated assets, the balance 
of £350,000 to be employed as working’ capital for the 
new Mortgage Institution. Accordingly the Minister of 
Finance has recently been in London and negotiated the 
required issue, and we understand that this issue will 
appear next Monday. Of this loan 4 million dollars 
is to be issued in the United States and £700,000 in Lon- 
don, the issuing house in the former case being Messrs 
Hallgarten, while in the latter the issuing house is the 
British, Foreign and Colonial Corporation in association 
with the Midland Bank, who will act as the service bank 
for payment of interest and redemption. The rate of in- 
terest is 7 per cent. and the issue price in both countries 
is 943. The loan is to be redeemed by purchases in the 
market at or below par, or by half-yearly drawings at 
par throughout the whole period of the loan (40 years), by 
means of a cumulative sinking fund of 4 per cent., the 
Government having the right to redeem the balance of the 
loan after 10 years on giving six months’ notice. The 
terms of the loan have been approved by Dr Vilem 
Pospisil, Chairman of the Financial Committee of the 
League. For the security of the investor the League has 
appointed a Trustee for the loan in the person of Monsieur 
Albert Janssen, the Belgian member on the Financial 
Committee, and as security for the loan the Estonian 
Government have agreed to assign the excise duties on 
tobacco, beer, matches and other minor articles. These 
revenues are to be paid into a blocked account under the 
sole control of the Trustee, by whom the necessary remit- 
tances will be made to the two countries concerned. 

As regards the economic situation, it will be readily 
understood that in the earlier years of its independent 
existence the country was compelled to import large 
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quantities of foreign articles without a corresponding 
export of domestic products. This, of course, resulted 
in an adverse balance of visible trade. But in 1925 and 
1926 the export figures have shown better results, 
and the balance of trade has become favourable to 
Estonia, and tends to grow more so. One of the promis- 
ing natural products in Estonia, which is of great poten- 
tial value, is the oil shale found in the northern part of 
the country. These oil shale fields are already being 
worked, partly as fuel for railways, factories, &c., and 
also from the point of view of extracting oil. Some of 
these concessions are held by British subjects, others by 
Estonians and other nationals, and great hopes are enter- 
tained that it will be possible to discover a method of oil 
extraction on a profitable commercial scale. A large pro- 
portion of this area is reserved for the Government, and 
is now being worked under Government control. As 
regards the political situation, that of the country itself 
is extremely stable, as Estonia is fortunately to a large 
extent homogeneous, and has practically no troublesome 
minority questions. Upwards from go per cent. of the 
population are Estonian, 2 or 3 per cent. German, 2 or 
3 per cent. Russian, and the balance other nationalities. 
The Estonian population, to a large extent, is an agri- 
cultural one, and, owing to the adoption of the policy of 
small holdings, the people are strongly individualistic in 
their feelings and tendencies. The external situation is 
also satisfactory, relations with Russia and other neigh- 
bouring countries being quite friendly. An interesting 
development which has recently occurred is the agreement 
of a Customs union between Estonia and her southern 
neighbour, Latvia. The details are now being worked out, 
and a time table is fixed for the agreement to come into 
force. Thus from the Baltic States comes yet another 
welcome sign of the progress of the movement towards 
the removal of restrictions upon international trade. 








THE PROFITS OF LONDON STORES. 


THE reduction in the purchasing power of the community 
last year, and the dislocation caused to tourist traffic 
by the labour troubles, are probably responsible for the 
somewhat less satisfactory showing made by the accounts 
of the big London stores, as compared with twelve 
months ago. The majority of the undertakings earned 
less, but, fortunately, one or two of them did extremely 
well. The best showing was made by Selfridge and Co., 
but Harrods and Jays also made fair progress. On the 
other hand, Whiteleys had an unhappy experience, net 
profits declining from £151,050 to £67,383, while 
Thomas Wallis, Spencer, Turner, Maple and Co., 
Libertys, Gorringes, .D. H. Evans, the Civil Service 
Supply, Army and Navy, and Barkers were less prosperous 


than in the preceding period. The following table shows 
these movements in. detail :— 
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Name and Year Ends. 58 @.e- Sas SS Ee 

oe" S230 a Pe oe ss 

, a 2zgfai™" 6) 66 oa 

Army and Navy {J 30, 1926; 54,233 Sean] : ans, a | 7 
an. 30, 627; | 
Co-operative .. {Jan: * = oneal oua.sis) * 30 0D aod won 
(Jan. 31, 449,477 76 221 

Barker (John) .. | San: 31, 1927] 276905 42945: 46176 alae 288 308 
Civil Service Sup- { Dec. 31, 1925] 3.902 60.818 .. 49,548 4.672 
DOP ccghiiidee sak { Jon. $1, — aes soary Steal 4 3,096 

ae an, 31, 56,247) 78, 28,000 : 
Dickins & Jones.. { 527 31, 1927; 58.175 50.233, 13780 31,500) epics 
Evans, D. H.,and Reb. 19, 1926, 26,103 130,862 12,000 60,039 29'927 
ea Feb. 13, 1927 29,927 118,250 12,000 60,039. 27,138 

eb. 20, % 14 , 30,000 

Gorringe es Feb. 20, 7 a E ni 1¢000) 30,000) 936 

mee an. 31, | 30,286 8,751) 400 f, 
Harrods, Limited (Jan. 31, 1927, 2457 701623, 300,000 3o¢275, 104 308 
Jay's, Limitea .. {38M- 31, 1926 12,335) 9,992, 10.943, .. | 11,384 
: io ar oH 17388) eo} E000] anno S957 

2 J , . ' i j 20. i 1 

Liberty & Co.... (Jan. 31, 1927, 18,257, 74,645, 6000 30000 47,000 19,902 
Maple and Co { Dee. 51, 1925, 41,457, 354,761, 60,000 58,791 
" **( Dee, 31, 1926) 58,791) 315,505 _ 60,000 | 1500! €0,796 
edntins :.... { Jan. 31, 1926) 146,780, 444.709, 178,000 120,493 155,000| 137,966 
***** | Jan. 31, 1927, 137,996 818,122, 178,000) 159,686 4 143,432 
Spencer, Turner, { Jan. 15, 1926 43,360, 66,518 10,800 45,650 6945| 46,483 
and Boldero .. (Jan. 15,1927 46,483, 54,594 10,800 42,604 
Wallis Thomas) (Jem: Sh 1906 (S58) Sree ‘Som igo << | Tease 
; Feb. 14, 1926, 276,057) | 20,250 121622 92, 3,235 
Whiteley (Wm... | Rep. 14, 1927 273,235 67.383 20.250 97.298) e100 


Those investors who realise the need for the adoption of 
conservative financial methods—especially desirable in. 
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the retail trade—will note with satisfaction th 
ous companies did not neglect their reserves. 
in fact, increased their appropriation from 4 
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£475,000. It should, perhaps, here be pointed Out tha 
the increase in the profits of this concern was dye Miter Co 
somewhat exceptional cause. In other words, of the — 
profit figure £330,950 Was on account of profit on sale of oni 
investments, plus accumulated reserves against them no 0.H. 
. . . > 2 1 
longer required. But, even if this ‘ windfal|” be ex. redl. 
cluded, the accounts show that trading profits were mon _ 
than maintained. John Barkers reduced its reserve amet 
allowance from £170,871 to £150,590, D. H. Evans Maple 
from £54,999 to £49,000, Whiteleys from £12,000 gelfid 
42,000, Spencer, Turner from £6,945 to £1,953, and tho 
Maple and Co. from £25,427 to £1,500. Libertys = 
placed £47,000 to reserve, but utilised £77,000 to write f 
off goodwill, thereby reducing the fund to £640,000, So! 
Our next table shows the principal liabilities and assets rat 
disclosed in the last two balance-sheets :— _" 
Til ee the 
. as eee high 
Principal Liabilities and Assets. , J 
—_—_-_—oOo ciabatta rece 
Name and Deben- Pro- | a 
. Capital | | the | 
Year Ends, tures | Credi- rties, | Invest-| 
aoe pind | sore. Plant | Stocks. | Cash, ments, {Debtor there 
ns. | co | } j 
csaemyrainlaen saphena = and 
Armyand Navy) £ £ | £ a | & £ és eth: 
Jan. 30, 1926 " |1,492,590| 499,057) 770,725|1,227,037, 695,227| 198,418 663,195 22209 ome 
Jkt. 23; 1927..}1,515,151) 496,266) 74,430)1,282,010| 620,551] "10,282, 750.478 2an this 
rker (John)— [eee Re dllatl dina: ee 
Jan. 31, 1926. .|2,977,573| 550,000) 808,142/2,674,993, 689,453) 558,498 108,143, 649m on b 
ogi Sh, 1927. -]8:102,771) $50,000) 865,275)3}048,005, 768,755) $46,865, 201,875, 51519 
ivi rvice— —_—— —_— | ——|—___. 
Dec. 31, 1925..| 521,031] 18,135) 202,474) 324,498 339,468) 42,444 23,345 52.3% 
Jan. 13, 1927..| 510,894] 30,000] 198,983) 336,431 321,740 45,282 24,389 S26 
Dickins & Jones —| ——|———_— —— |_| —- -- __ 
Jan. 31, 1926..| 817,817/1,026,291} 57,370)1,541,932; 127,773 37,494 130,292 123670 
Jan. 31,1927. .| 820,682)1,000,000, 67,465|1,534,564| 121,874 37,540 133,158 131,678 THE 
Evans (D. H.)— —_—_——_ —_.. = ; 
Feb. 19, 1926. .} 878,139] 150,000 87,680, 675,888 214,472) 114,549) 141,275 87644 ie 
Feb. 19, 1927. .| 909,261] 150,000 9,477|2 713,966) 222,528 112,045) 140,276 88,9 a 
Gorringe(Fdk.)- intate ——|——_ |_—— | ___ ___ some 
Feb. 20, 1926.. | 24,318] 235,334) 144,667) 32,382) 80,693 64.797 oo 
ee 20,1927. | 21,872} 237,802 139,321 39,799 82,373 61,48 whic 
arrods— eens ferns fee | ena | 
Jan. 31, 1926. .|6,958,207} 985,657 940,026/4,704,758 1,021,680! 603,174 1,954,805 981.9% reme 
Jan. 31, 1927. .|6,996,749| 972,800 1,037,364 4,866,903 1,021,743) 632,982 2,004,814 1,009,001 ei 
Jay’s— a |\———— | —__—__ |—____ —-_— ‘ 
Jan. 31, 1926. .| 576,022) 130,000 - 8,225 545,847 87,895 2,988, 1803 9042 Rov: 
Jan. 31, 1927..| 576,022} 185,000 9,165) 587,804 89,337) 12,622, nil Ss4 Ovi 
Liberty & Co.—|——_—__|-____ lanai -—— ee 
Jan. 31, 1926..| 870,000] 325,000, 146,007| 783,122 296,583 18,254) 120537, 901 Roy: 
Jan. 31, 1927. .| 840,000! 350,000 154,828 933,679 285,930. 21,282) 52,590 97.29 i 
Maple— a I ey |———— — 
b. 25, 1926 ..|3,450,655|1,000,000 302,721|1,206,472 1691617 374,328) 195,¢98 1,567.27 i 
Feb. 25, 1927 3476282 1,000,000 277,513/1,212,983 1,695,921) 334,943) 246,549 1,524.05 It 
Selfridge— eee | sibs 
Jan. 31,1926. .|3,194,560) 973276 476,97113,076,025 557,640 _ 82,700) 778,140 sn 
Jan. 31, 1927. .|3,555,887| 282,328 412,860)3,033,626 569,148) 102,562 522,609) 386, ail ¢ 
8 rT : | le 
"Jan. 15, 1926. .| 794,550 20,832) 232,014) 223,708) 88,255) 75,768 S181 per ¢ 
Jan. 15, 1927. .] 796,050 19,833) 237,877, 210,343, 75,064) 95,943 04, ft 
Wren si. 1906. 550,000] 190,000 57,001) 546,517 158,356 174s). | 1078 
an. 31, 1926. . 001) 546, 356) 11,745 a il 
Jan. 31, 1927.. 260,000, 43,387) 582,847, 148,955, 12,607) 12667 whil 
Wm. Whitele — |_| 4 te 
Feb. 18,1926 .|1,1 1,424,185) 246,585 1,972,542\" 398,034) 42,192) 277.478 aa pe 
Feb. 14, 1927. .|1,199,083'1,521,352 237,730'2,047,657| 391,638, 24,595, 200,691 it~ side 
ee er atl a al 
No changes of importance have occurred in capitalisation Dut 
during the year, but Selfridges cleared off mortgasts bala 
of £654,616, and in several other cases automatic real shar 
tions were effected in debenture and loan capital. — iD 
. . %? . rpc oT 
the heading of “ properties, plant, &c.,’’ changes a and 
of relatively unimportant extent. Selfridge’s investments sil 
have declined substantially, this being reflected, ae pure 
tioned above, in the profit-and-loss account. A sin 7 to h 
movement is shown by Liberty’s balance-sheect, —— vot} 
. . ty OS 
directors offer no explanation for the reduction. '? “0 the 
cases stocks are lower, while the majority of the und whi 
takings hold less cash. ae tain 
The agreement entered into for the acquisition he 
control of Whiteleys by Selfridges is not ee maeill Pf 
the report of either company. The directors 0! ie a 
state that a contract has been entered into for ae _ 
of the business of Swan and Edgar, practicalls = aa Fal 
of whose shares are held by Harrods. The - prt Base 
receive £1,000,000 for the holding, and will 7 Curr 
clear profit of £321,320. It is proposed to pla' ihnotse td . 
of this to the pension fund, and to add the (ones Jay"s rs 
reserve, bringing it up to a total of £1,07 Diane fro O 
balance-sheet shows an increase in the bank ‘his cod a 
£130,000 to £185,000. The directors state, 1" etl : 
nection, that the rebuilding of the ee a idl 
occupied by the International Fur Store has Sone 
pleted, and they “ will be offered for sale by auc to reducl Sar 
The directors hope as a result substantially ak interes Th 
both the loan from bankers and also the a fi 
during the coming year.”’ — cer 





ith share 
Our final table shows dividends, together with § 
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tations and yields obtainable from representative 
a ; 


shares in this group: ~~ 


Price; Price 
June | June Present 


unt 


of Shre. 


| Dividends for Past Six Years, 
| te | a | Parone 
2% | 1921. | 1922. ) 1923. | 1924. | 1925. ; 1926. | 1926. | 1927. leld, 


{ —_———- |} | | | | 
ae 
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— ee 


RoBhe 


15 


~ 
ht ee 
SOoOwrone 

AWADROWOOOMDMOWwom 


+ 
be 


ibert and Co.. | 

sile cA Co. -- | a 

gelfridge and Go.) 1) 1 
cer, Turner 


| 
Jay's 20 | 20 
John Barker ..-- | 90 | 


NONKOWOH~ 


10 

Goose | 1) ie | 30 | 
"+ Yield on 54% cum. pref. 
So far as the general body of shareholders is concerned, 
1920-27 has been an entirely satisfactory period. In only 
on case—Whiteleys—was the dividend reduced, and in 
the cases of Harrods, Dickins and Jones, and Selfridges, 
higher payments were made. The proprietors of Jays 
received 24 per cent., the first disbursement made on 
the ordinary capital since 1923. It may be assumed, 
therefore, that those responsible for the management 
and administration of London’s stores regard last year’s 
gtback as only temporary. That the investor shares 
this view is apparent from the fact that share prices are, 
on balance, higher than a year ago. 


“SHELL.” 

Tue report of the Shell Transport and Trading Company, 
which has an issued capital of £'26,654,274, is confined to 
some thirty-eight lines, and the same words occur in it 
which have been used for more years than we care to 
remember. We do not suggest that this reticence is any- 
thing but modesty. “Shell ”’ is the junior partner in the 
Roval Dutch-Shell group, and properly leaves it to the 
Royal Dutch directors to make a voluminous report. 
Both Royal Dutch and Shell are holding companies, and 
itis somewhat curious that although the shares of their 
subsidiary producing, refining, shipping, and marketing 
ol companies are held in the constant proportion of 60 
percent. Royal Dutch and 4o per cent. Shell, the profits 
of the Shell should increase last year by 11 per cent., 
while those of the Royal Dutch should increase by only 7 
percent. Of course, each holds different investments out- 
side the oil business, but neither the report of the Royal 
Dutch nor that of Shell explains this anomaly. The 
bilance-sheet of the Shell shows that 252,630 ordinary 
shares were issued last year, that the company’s ‘‘ holdings 
in sundry companies’ have risen by nearly £(3,000,000, 
ad that its gilt-edged investments and cash have been 
reduced by over £2,600,000. This change may reflect the 
purchase of V.O.C. holding shares, which was understood 
» have been made last year for the purpose of gaining 
ving control of that company. The following items from 
+, balance-sheet show that the strong liquid position 
Lire always associated with Shell has been main- 


SHELL BaLancn-SHEET, 
—_____,_ ee Saaeeiee 


£ 
23,929,707 
5,000,000 
aw "ete eeeeeses 116,612 99,856 100,081 
idends accrued ..| 4,399,943 | 4,159,261 | 4,159,859 
Cano Investm’nts| 8,355,402 | 7,988,874 | 7,452,311 
149,136 | 648,227 | 610,181 


Ourent liabilities — 
reditors and divs, un- 


&accrued..) 479,080 


Surplus of current assets'12,542,013 |12,495,584 


The trad; “ 
fading account, showing a rise in net profits from 


9 in 85 to £5,361,513, reflects the increase of 12 per 
€ crude oil production of the Royal Dutch-Shell 
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group in 1926. The prices realised for Shell products 
were on the average about the same as in the previous 
year. For a part of the year fuel oil prices were favour- 
ably affected by the coal strike in this country, but petrol 
prices suffered from the keen competition prevailing in 
nearly every market. Trade in China suffered, but else- 
where it expanded. The wider distribution of the Royal 
Dutch-Shell supplies enabled their markets to be supplied 
more economically. In 1921 the Dutch East Indian fields 
accounted for 35 per cent. of the Royal Dutch-Shell total 
production, but in 1926 for less than 20 per cent. In the 
same period the United States proportion of the group’s 
total has risen from 19 per cent. to nearly 35 per cent. 
Venezuela is more than balancing the group’s loss in 
Mexico. In 1921 the Venezuelan proportion was only 
3-7 per cent.; last year it was over 20 per cent. The 
following table of output is given in the Royal Dutch 
report :— 
Royat Dutcu-SHett Crupe Orn Propuctions. 
(In Metric Tons.) 
1926 


711,637 


Dutch East Indies ........ gees 

61 ’ 
171,918 
632,202 


Sarawak ‘ anne 
Egypt ........ eaccccones coeees eoee 
Roumania .... 
Mexico— 
Coroma.:..e... 
Mex-Eagle .. 
Venezuela ........ 
Trinidad ........00. mae x 
United States— 
Roxana ...... - 2,327,246 .... 2,317,606 
Shell of California. eeeeeeoeeees 3,309,153 3,475,661 
Argentine ccccccccccccccccsece 269 a. . 


13,927,392 .... 15,536,651 

It must be remembered that the net profits of the Shell 
represent for the most part dividends declared by the sub- 
sidiary companies. These dividends do not, of course, 
absorb all the profits earned by the subsidiaries, and these 
profits are only arrived at after very ample depreciation 
has been allowed. It is, for example, the practice of the 
Royal Dutch-Shell companies to write off each year out of 
profits the whole cost of field expenditure, whether the 
wells drilled be productive or unproductive. It is pro- 
bably safe to say that 50 per cent. of the profits of the 
Royal Dutch-Shell companies are written off for depre- 
ciation. This explains the curious fact that in the last 
three years Shell has been distributing in dividends 
exactly as much as it has earned on its ordinary shares. 
Last year it earned 25 per cent. on its ordinary shares, 
and increased its dividend from 22} per cent. to 25 per 
cent. tax free. The following table shows the appropria- 
tions of net profit over the last four years :— 


eeeereseaersegeon 3 eons 


851,735 
1,283,761 
3,122,379 


e@eese 
eee 


: 
eecee 


Capital— 
8 4, ref. of £10 .... 
71% dnd pref. of £1 ../ 5, 
Ord. shares of £1 ....| 19,365, 


Balance forward....ecee 
Profits 


eeeoeveeeseeeeeveern 
i 


EXpemses ...eccesceeees 


Balance 

Preference dividend ....| y A 

Ordinary dividend ....) 4,357,157) 4,365,370 
(free of tax). 


5,037,241) 5,046,994 
450 450, 


* After deduction of E.P.D. 


As regards 1927 prospects, it is good to have the Royal 
Dutch statement that in view of the group’s increased pro- 
duction its new and larger refineries, and its expanding 
distributing organisation, they are ‘‘facing the future 
with full confidence, in spite of the fall in prices since the 
beginning of 1927 as a result of over-production.”’ It is 
satisfactory also to have a statement that while the manu- 
facture of petrol from coal is technically possible, this 
invention is not a menace for the oil industry. Whether 
synthetic petrol can ever compete with natural petrol is a 
matter of price. In this period of crude oil over-pro- 
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duction, synthetic petro! has no chance, but in a period 
of oil shortage it may compete with petrol “* cracked ”’ 
from heavy oils. In any case, the Royal Dutch-Shell 
group is financially interested in ‘‘ this technically highly 
interesting invention.”’ 

What troubles the Royal-Dutch-Shell group more than 
synthetic petrol is politics. The directors castigate the 
Roumanian Government for its nationalistic policy, and 
complain that the burden of taxes and disorganisation of 
transport are such that no Roumanian oil company can 
make a fair profit. Now that it is reported that the Rou- 
manian oil export taxes are to be reduced, this opinion 
will have to be revised. In Mexico, on account of the 
new oil legislation, there can be no question, in the Royal 
Dutch view, of the development of new fields. Finally, 
Russia comes in for severe censure for its persistent 
refusal to restore the oil concessions or compensate the 
former owners. The Royal Dutch directors believe that 
conditions in the Russian oil industry are far from satis- 
factory, that the quality of the Russian oil products has 
become very inferior (one of the purchasers of Russian 
kerosene has had to erect refineries at Batum to make 
the kerosene marketable), and that the Soviet Govern- 
ment will never be able to attract foreign capital for new 
oilfield development. We gather that the Royal Dutch- 
Shell group is .quite able to hold its own in spite of 
hampering legislation in certain countries. 


the Stock Exchange the exclusive right 
granting a licence to act as stockbroker, and it must be 
remembered in this connection that the Commissione 

were acting less than a decade after the abolition of . 
control over stockbrokers which had been exercise ; 
very many years by the Court of Aldermen. The offe 
of incorporation such as the Commissioners proposed 
the latter scarcely seemed to imagine would be rejected i. 
the members of the House. ‘“* It is recommende; 
their report states, ‘‘ for the purpose of strengt! 
Stock Exchange hands and increasing its efficie 
future.’’ The report itself is a voluminous document 

and the evidence presented before the Commission 
occupies bulky space, the inquiry having been conducted 
on searching and thorough lines. It lasted for over a 
year. Twelve Commissioners signed the report, but of 
these four did so under reservations. Amongst the 
objections raised to incorporation, Mr Septimus Scott, a 
member both of the Stock Exchange and of the Royal 
Commission, summed up forcibly the main disadvantage. 
The Stock Exchange had been carried on, said he, with 
great success as a voluntary association, and it had 
grown vigorously. It had not enjoyed a single legal 
privilege, yet it had thrived; the public had neglected 
more than one effort to establish an open market, resort- 
ting to the Stock Exchange for business, and giving it 
exclusive confidence, and Mr Scott pointed out that, 
although the Commission had been sitting more than 
twelve months, no important or reliable evidence had been 
volunteered of a character adverse to the general practice 
or conduct of business in the Stock Exchange. Some of 
the Commissijon’s recommendations were adopted, these 
being mostly of a minor character. Others have been 
brought into being since the war. For example, 
dealings before allotment are now forbidden, a matter 
which the Royal Commission urged in view of 
scandals that ‘arose in the days when no 
such prohibition existed. The Commission went deeply 
into the vexed question of how far the Stock Exchange 
should probe the bona fides of any company for whose 
shares an official quotation was sought. In the end, the 
Commissioners gave their benediction to the system of 
investigation into formal matters connected. with a com- 
pany, but beyond this they, the Commissioners, considered 
that the Stock Exchange Committee were not the proper 
body to go. ‘‘If any such inquiry ’’—that is, into the 
discrimination between honest and disreputable flotations 
—‘‘ is deemed necessary for the public protection, it ought 
to be undertaken by some public functionary and enforced 
by law.’? Since this was written, the Stock Exchange 
Committee have insisted upon many details being sup- 
plied before even permission to deal is granted, apart from 
applications to give official quotation to new issues. The 
charge made against the Stock Exchange that its mem- 
bers encouraged gambling was dismissed. It was impos 
sible in most cases for members to tell, at the time . 
dealing, whether transactions were for the purpose 0 
investment or for speculation. No change was accord: 
ingly proposed in the law as it stood in regard 7 
gambling. But the Commission thought that the 
Stock Exchange Committee, through its rules om 
bankruptcy and insolvency, might exercise 4 _ 
straining hand over members who might be tempte 

to lend themselves to extravagance in speculation. 
The Commissioner’s suggestions as to more —s 
attention being paid to the standing, pharacter | #0 
general fitness of applicants for membership of the - ie 
Exchange have been followed by the Committee. The! 
advice that notice of default in the House should be = 
municated to the outside world is the -reason why i 
Press is now informed whenever a member is hammeres 
The effect of the Commission and its report was to ie 
firm the Stock Exchange in its previous position of arn 
esteem and confidence. Every year the Committee ae 
it clear, through their government of the House, a 
public interest is jealously guarded, and that rue 0 
tection is more than ever the object of Stock Exchans 
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THE STOCK EXCHANGE, 1877—1927. 
(BY A STOCK EXCHANGE CORRESPONDENT. ) 


Ir is natural that interest should be aroused in this week’s 
jubilee anniversary of the appointment in June, 1877, of 
the Royal Commission formed to inquire into the consti- 
tution and working of the London Stock Exchange. 
There are a good many people alive to-day who remember 
the circumstances under which the Commission was called 
into being. The Government of the day appeared to feel 
some little reluctance to appoint a Commission, and it 
was only after pressure that they yielded to a demand 
which seems to have been as limited as it was persistent. 
A few members of the Stock. Exchange were anxious to 
have the subject publicly ventilated, though in this they 
received little encouragement from their fellow-members 
of the House. Reviewing the Stock Exchange history of 
‘the last 125 years, it will be found throughout the period 
that the House has travelled its own path. It has made 
its own rules, framing these on a higher plan than the 
laws of the country. It has resisted all the suggestions— 
and they -have been frequent during the last- century— 
that application shall be made to Parliament either for a 
Royal Charter or for incorporation. The Royal Commis- 
sioners went'so far as to state in 1878 their conviction 
that, if the Stock Exchange had a charter, or if it became 
a corporate body by Act of Parliament, this would afford 
protection not only to the public, but to members of the 
Stock Exchange itself. ‘‘At the same time,’’ their con- 
clusions continued, ‘‘ we wish to express our conviction 
that any external control which might be introduced by 
such a change should be exercised with a sparing ‘hand.”’ 
The Commissioners referred to the existing rules as 
having been formed through the medium of experience 
and vigilant attention of a body of persons intimately 
acquainted with the needs of the community for whom 
they legislated. 

‘* Any attempt to reduce these rules to the limit of the 
ordinary law of the land,’’ the Commissioners declared, 
“‘ or to abolish all checks and safeguards not to be found 
in that law, would, in our opinion, be detrimental to the 
honest and efficient conduct of business.’? They held, c ‘ere Zo years 
however, that the rules of a voluntary association would legislation. But there are to-day, as there Y uous of the 
receive additional force and sanction by becoming the ie many members ee ee csened by the 
bye-laws of a corporation recognised by the State and mage ane. ot: the. pubic. wot " ° 


Act 0 
i . ; : Stock Exchange bein ranted a charter or an - 
approved by public authority. Incorporation would give i caaaaint § & 
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Notes of the Week. 


the Trade Union Bill and Conciliation. —The last few 
¢ the Committee stage of the Trade Union Bill pro- 
duced the discussion which ought to have taken place 
pefore the Bill was ever introduced. It is a tragedy that 
the discussion came too late. At the eleventh hour Sir 
Leslie Scott attempted to introduce provisions for pro- 
moting industrial peace along the lines of the Conciliation 
Act which has worked with considerable success in 
Canada, and thus to convert the Bill from an offensive mea- 
sure against the existing entrenchments of trade unionism 
into a defensive measure of industrial peace. We have 
gly maintained that the proper way to tackle 
the problem of trade unionism and industrial strife in this 
country is along the lines suggested by Sir Leslie Scott 
and by means of a broadly conceived industrial policy in 
which the trade unions would have ample scope for the 
development of their positive functions and encourage- 
ment would be given to the co-operative spirit in industry 
to remove causes of strife. In the industrial as in the 

litical field the only way to eliminate war is to develop 
machinery for preserving peace and opportunities for co- 
operation. The Government has unwisely, in our opinion, 
reversed the order of procedure. In response to appeals 
the Minister of Labour promised that if the House wished 
he would set up a committee of inquiry to devise possible 
improvements in the existing conciliation machinery. The 
Minister, who insisted that the present task of the Govern- 
ment was limited to dealing with the provocative attack 
made on the community last year, showed little enthusiasm 
for the scheme, but on pressure from the moderate Con- 
servative and Liberal benches it was promised that a com- 
mittee should be set up without more delay than was re- 
quired for the full consultation necessary to make it repre- 
sentative and competent. Mr Thomas, for the Labour 
Party, declared that no trade unionist would serve on the 
committee unless the Bill was withdrawn, and it is to be 
feared that an inquiry at this particular moment would not 
be held in a very encouraging atmosphere. But it is per- 
fectly clear that when the fuss and fury of the present 
controversy has died down we shall have to start the long 
and slow process of rebuilding confidence, and-that the 
inquiry promised on Tuesday last will have to be carried 
out. The pity of it is that the Bill, which emerged from 
its Committee stage on Tuesday, has seriously postponed 
and obstructed this necessary and beneficent procedure. 
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Russia and Poland.—The tension between Poland and 
Russia has eased. Writing on Wednesday our Warsaw 
correspondent says :—‘It is in the highest degree re- 
markable how little Polish public opinion has been stirred 
by the second Russian Note. In to-day’s papers, for 
instance, we look in vain for any discussion of the 
political situation which has been created by the last 
menacing démarche of the Soviets. The Stock Exchange, 
which is the most sensitive barometer of public excite- 
ment, is absolutely calm. Quotations are maintained on 
a level not very different from that existing before 
Kowerda’s attempt on Voikoff. Nobody believes in the 
Possibility of a war between the two countries at this 
Moment. The Russian Note is considered as an example 
of Bolshevist propaganda destined for the consumption 
of the home population.”’ The Polish Government is to 
be congratulated on its handling of the crisis created by 
the assassination of Monsieur Voikov, while the Russian 

overnment has refrained from placing Poland in an im- 
Possible position. Tragic experience has shown how 
Coe ly dangerous to peace these political crimes may be, 
se this instance both the countries involved evidently 

ve the will to avoid war. The second Russian note to 
aun drew once more the lurid picture ofa world-wide 

orerin against the U.S.S.R., in. which the British 
seis ape was again presented in the réle of arch-con- 
atin" and this time Monsieur Litvinov presented three 

ite demands, which, superficially, at least, were 


reminiscent of those made to Serbia by Austria in July, 


I 
914. The tone of the note, however, was moderate, and 





it had the air of being drafted with an eye to making it 
possible for Poland to accept its terms without “‘loss’ of 
face.’’ The Polish Government, on its side, was quick to 
announce that the note could form the basis for negotia- 
tions between the two countries in settling the affair. It 
has since been announced that an extraordinary tribunal 
at Warsaw has sentenced the assassin to penal servitude 
for life (‘‘ Congress "’ Poland still lives under the Czarist 
Russian penal’ code, which contains no death penalty). 
The court is reported to be recommending the commuta- 
tion of the sentence to one of 15 years’ penal servitude. 
A more difficult question is raised by the third of Monsieur 
Litvinov’s demands—namely, that the Polish Govern- 
ment shall track down and break up the “ White” 
Russian terrorist organisation, which the Soviet Govern- 
ment alleges to exist on Polish soil. Nevertheless, we 
may look forward now with some confidence to a relaxa- 
tion of the tension between the two countries. Meanwhile 
there has been an appalling renewal of the ‘‘ Red Terror ”’ 
in Russia itself, which appears to have been calculated, 
cold-bloodedly, to induce in the Russian people a sense of 
that danger from a world of enemies which the Soviet 
Government has been proclaiming in its official utter- 
ances. We believe that this calculation is quite at fault, 
and that this public crime is also very poor policy. All 
the circumstances, in our opinion, abundantly justify the 
British Government in its decision not to grant pass 

to a party of children who were about to be taken to 
Russia to learn the blessings of Communism. Indeed, 
in view of the recent actions and statements by the Mos- 
cow Government, we are doubfful of the protective value 
of any British passport to Russia at the present moment. 





Geneva and Locarno.—It had been hoped that .the 
League Council meeting which has just closed at Geneva 
would dot the i’s and cross the t’s of the Locarno pact 
and generally clear up problems left unsolved by that 
agreement. Results in this direction, however, seem to 
be disappointingly meagre. In part this disappointment 
may be attributed to sheer ill-luck, for M. Briand, who 
may be described as the ‘‘ key ’’ figure in these discus- 
sions, was unfortunately take ill and compelled to return 
to Paris. His place was taken by M. Boncourt, and dis- 
cussions continued, but the absence of M. Briand himself 
rendered it exceedingly unlikely that important decisions 
would be reached. An official communiqué speaks 
vaguely of the results which the Locarno system ‘‘ con- 
tinues to achieve,’’ but in this case the results are not 
very obvious. The important and unfortunate fact is that 
Germany once more goes away without having reaped 
any of the fruits held before her eyes at Locarno. Herr 
Stresemann has been unable to force any conclusion 
either as to the hastening of the evacuation of the Eastern 
fortresses or of the future status of the Rhineland—a 
fact that will almost inevitably strengthen the hands of 
his opponents in the Reichstag. Whether or not M. 
Briand’s illness is to blame, the negative result of the 
Geneva discussions is unfortunate. 





More Support for the Economic Conference. — If: the 
official voice of Great Britain has not yet joined fully in 
the chorus of approval of the recommendations of the 
Economic Conference, British business men are making 
their voices heard. Shipowners have led the way. The 
following is a resolution passed by the Council of the 
Chamber of Shipping of the United Kingdom on 
June 1oth :— 

The Chamber of Shipping of the United Kingdom— 

(1) Adopts and confirms the conclusions of the President’ of the 
World Economic Conference, namely: ‘‘ The eight years of post- 
war experience have demonstrated the outstanding fact that. the 
dislocation caused by the war was immensely more serious than 
the actual destruction. The main trouble now is neither any 
material shortage in the resources of Nature nor any ihadequacy 
in’ man’s power to exploit them. It is all in one form or another 
a maladjustment—not an insufficient productive capacity, but a 
series of impediments to the full utilisation of that capacity. The 
main obstacles to economic revival have been- the hindrances 
opposed to the free flow of labour, capital, and goods.” 

(2) Adopts and confirms the declarations of the: World Economie 
Conference that a return to effective liberty of international-trading 
is one of the primary conditions of world prosperity, epg that, 
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without attempting to pass judgment on the fundamental principles 
of Protection and Free Trade, the time has come to put an end to 
the increase in tariffs and to move in the opposite direction. — 
(3) Expresses the hope that his Majesty’s Government will give 
the conclusions and recommendations of the W orld Economic 
Conference their most earnest consideration with a view to national 
and international action. 
The translation into action of the Conference recommen- 
dations depends in considerable measure on the manifes- 
tation of favourable opinion in the business world, and 
we hope to see the exampie’of the shipowners followed 
by other important industrial and commercial bodies. 





The Week in China:—This week, again, there has been 
no striking change in the situation. Chiang-Kai-shek’s 
army, marcing northwards up the Pukow-Tientsin Rail- 
way and the ‘Grand Canal, has now entered the province 
of Shantung, at the heels of the broken Northern troops, 
and is approaching not only Tsinanfu, the capital of the 
province, but the port of Tsingtao. This is the former 
German leased territory which the Japanese captured 
during the Great War, and which they were eventually 
induced ‘to evacuate (notwithstanding the transference of 
Germany's rights to Japan under the Treaty of Ver- 
sailles) by the joint efforts of the British and American 
delegates at the Washington Conference. The Japanese 
have retained considerable economic and financial interests 
in Tsingtao itself, and in the railway which the Germans 
built from that port to Tsinanfu; and ‘they have just 
landed a force at Tsinanfu ‘in order to safeguard 
their interests there. Considering the recent history of 
Shantung, this military move on Japan’s part may arouse 
a much more violent feeling on the Chinese side than 
has been aroused by the despatch of a considerably larger 
British force to Shanghai. The Japanese Government is 
evidently well aware of this peril, and for that reason it 
is continuing its efforts to bring about a compromise be- 
tween the chief belligerents in the Chinese civil war be- 
fore the campaign moves farther north. These efforts, 
however, do not appear to be meeting with much success, 
for General Chiang-kai-shek shows no inclination to join 
forces with his present Northern opponents in order to 
suppress his late comrades of the left wing of the Kuomin- 
tang. Indeed, the forces of the Nanking and Hankow 
Governments and the Kuominchun Army under Feng 
Yu-hsiang seem to be operating in concert. Hankow has 
handed over to Feng the conduct of the anti-Northern 
campaign in Honan, and in consequence has been able to 
defeat Yang Sen—the Sechuanese War Lord, nominally 
paying allegiance to Wu Pei-fu, who came into conflict 
last September with a British naval expedition at Wanh- 
sien on the Upper Yangtse. Meanwhile Feng and the 
‘“* model governor ’’ of Shansi, who has also hoisted the 
Nationalist flag, are looking askance at each other. It 
is quite impossible for outsiders to forecast what the 
next constellation of powers in China will be. 





Overseas Trade in May.—May, 1926, was rendered 
entirely abnormal by the general strike and the beginning 
of the coal stoppage. Therefore the comparison between 
the Board of Trade returns for last month with those of a 
year ago is of little value as a test of the progress of our 
overseas trade. Judged from other angles, however,. the 


figures issued this week present some decidedly satisfac- 
tory features. In the following tables we show how last 
month’s figures for imports, exports, and re-exports com- 
pare with those of 1925 as well as 1926, and a similar 
comparison is given for the five months’ statistics :— 


Monts of May. 





Inc.or Dec. | Ine. or Dec. 
1927. Compared with | Compared with 
May, 1926. | May, 1925. 








£ £ 
Imports eeecesseseue 96,394,379) + 15,185, 
British exports ....| 63,275,874|+ 17,511 
’ seevcces f + 4,817, + 63:9 2,148,360 “—$e 148 

exports ......| 75,626,496] + 22,329,853|4 42-0—3,076, 
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Ine. or Dec. Com- | Inc. or D, 
1927. pared with Corresp.|pared ko 
Period of 1926. | Period of 1995" 


£ £ £ ‘ 

Imports eeeeecoeee 518,037,620 + 12,902,194 + —48 527,460 ~~ 86 
British exports... .|286,359,515|— 1,747,891}— 0-6|—47, 406 665) 149 
Re-exports ........| 55,604,044|— _ 241,604-— 0-4\—11,244 949\_i¢9 
Total exports. evcee 341,963,359 — 1,989,495 06 —58,651,507|14¢ 
Excess of imports; -——————|——- ——-—__]}.._- 
over total exports}176,074,261|+ 14,891,689!+ 9: +10,124,047|4 @) 
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The figure of £63} millions for exports of British produce 
and manufactures in May is the best figure recorded in 
any month since March, 1926. Some of the country’s 
principal exports compare very favourably with those of 
the previous month of April, coal exports being £600,000 
higher, iron and steel and manufactures thereof £1} mil. 
lions higher, and cotton yarns and manufactures £3.1 
millions higher than in the preceding month. In a word, 
the rise in industrial activity in the past few months has 
begun to be clearly reflected in the export figures. The 
cotton export figures are, indeed, remarkable, and deserve 
detailed study. Yarn shipments last month were 22,817,600 
lb, against 17,327,600 Ib in April and 10,579,000 Ib in May, 
1926. The shipments during May were actually larger 
than in any month since March, 1915, over twelve years 
back. The big figures are due to a distinctly larger 
business with European countries, especially Germany and 
Holland. With regard to piece goods, the exports last 
month were 413,615,200 square yards, against 316,947,700 
square yards in April, and 304,213,500 square yards in 
May, 1926. The total for May has not been exceeded for 
over two years back, since 416,619,800 square yards were 
shipped in March, 1925. It will be remembered that in 
January and February this year an important buying 
movement took place in Lancashire, and the extensive ex- 
ports now taking place are against the contracts then 
booked. On the other hand imports of textile materials 
were about £4 millions lower in May than in April. The 
trade balance is also moving substantially in the right 
direction, although the five months’ figures are still 
weighted by the heavy imports of coal in the early part of 
this year. The trade movement of the five months of the 
present year is shown below :— 
(Million £’s). 
Imports Less Excess of 
Re-exports Exports. Imports. 

SURLY ccccccccsccede DEON esee 55-4 coos 4853 

February........ Scecde CHR cee THO .... DW 

March ....++..+- enccde:- MET. cc0e OBL .... AE 


April eeesverveeeeeaeeee 89:0 eeee 52°6 sere 36:4 
May... eeeeenee eeeeevee 84-0 eeee 63°3 ewre 20°7 


The exports of bullion and specie for May were nearly £6 
millions, against imports of £4 millions, the figures for 
the five months being : exports £19.4 millions and imports 
#18.6 millions. It will be seen from the first table given 
above that British exports in May reached practically the 
same value as in May, 1925. Details of imports and ex- 
ports uhder a number of categories will be found in the 
statistical section of this issue. 





Weakness in Rubber.— After a period of unusual 
stability, extending over the last nine months, raw rubber 
prices have fallen from 1s 7#d to as low as 1s 44d in 
fortnight, though a recovery occurred yesterday, when 
1s 6d was touched. In some respects it is surprising, it 
that the decline should have occurred at this particular 
moment, but that it should have been so long delayed. 
Despite the fact that world production has been 10 - 
cess of consumption for the last eighteen months, during 
which time visible stocks in Great Britain have lone, 
by about 65,000 tons, prices have remained stabiliser 
since last summer between the limits of 1s 6d ‘a 
ts gd. This state of affairs has doubtless reflected a 
faith of producers in the ultimate efficacy of the Rest 
tion Scheme (the bonds of which have been drawn wd 
gressively tighter without causing any large | a 
tion of world rubber shipments), and to their jar 
financial position which. has enabled them to iene oa 
heavy expense incidental to holding their surplus © et 
market. Consumption has shown some improveme™ 
during the last few months—American manufactur as 
have absorbed nearly 33,800 tons a month this — 
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ared with an average of 30,200 tons in the first six 
-— ; of 1926—and new additions to visible stocks have 
ae of noticeably smaller dimensions. That prices 
late # have broken in the face of this improvement may 
sreitributed to the existence of numbers of ‘‘ lame 
. a: '’ whose action led to heavy selling on the recently 
nd New York Exchange, which in its turn provoked 
eakness in Singapore, and considerable liquidation of 
. ‘side accounts on the London market. The in- 
oe ble influence of the time factor would seem to have 
ail reinforced in the case of weak holders by disappoint- 
ment at the failure of Restriction to bring prices any- 
where near the pivotal level of 1s 9d to 2s, by a realisa- 
ion that, with the exportable quota at the minimum level 
of 60 per cent. of standard production, no further tighten- 
ing of the official screw could be looked for, and by a 
determined anti-Restriction campaign in some sections 
of the British and American Press. Altogether, it is im- 
possible to acquit the Restriction Scheme of a large share 
of responsibility, direct or indirect, for the recent course 
of events in the rubber market, and it is regrettable that 
those concerned did not seize the opportunity of obtain- 
ing ‘‘ peace with honour ”” by bringing the system to an 
end when the 100 per cent. level was reached early last 
year. The opponents of such a course can obviously 
make out a more plausible case to-day, when the percent- 
age has fallen to 60, and the market is so markedly un- 
stable, and that their views have official backing is shown 
by the Colonial Secretary’s statement yesterday (Friday) 
that “‘the Government is not contemplating the aboli- 
tion” of the scheme. The market will probably benefit 
considerably by the elimination of the weak holders. 
Meanwhile, to judge by yesterday’s quotations, holders 
of rubber company securities would seem to have realised 
the advisability of refraining from precipitate action 
which would tend to have an unduly serious effect on 
share market values. 





Employment in May.—There was a further improve- 
ment in employment during May. According to the 
Ministry of Labour Gazette, among the 12 million work- 
people insured under the Unemployment Insurance Acts 
of Great Britain and Northern Ireland, the percentage 
unemployed (wholly and partially) at May 23rd was 8.8. 
This compares with 9.4 at April 25th and 14.3* a year 
ago. The percentage of those wholly unemployed de- 
clined from 7.2 at April 25th to 6.7 at May 23rd. The 
total number of registered unemployed at the end of May 
was approximately 1,015,000, aS compared with 
1,075,000 at the end of April, and 1,675,000* at the end 
of May, 1926. The following table gives the monthly 
movements in the Unemployment Insurance figures for 
some years past :— 

Pencentacs UNEMPLOYED AMONG INSURED WoRKPEOPLE in GREAT 
Britain and NorTHERN IRELAND. 


- 1921, 1922, 1923. 1924. 1925. 1926. 1927. 
7 of— % & % < % ? % 
Feten. eeee 82 ee ] 2 ee 127 Pe 1 9g ee 115 ee 1] 0 --*12-1 
er eee 95 eo 157 es 11 8 ee 107 eo 11:3 ee 10°4 ee 10°9 
Match sees. 113 .. 146... 111... 99... 1. 98.. 99 

ril ooo "15:0 ee 14-4 oe 10:9 ee 9-7 ee 10-9 ee 91 ee 9-4 
ja edbheduc "176 .. 135 .. 107... 95... 109 ..°143 .. 88 
— SZeksh °178 .. 127 13... 94.2. 2119 ..°147 2... 
ya *Peerees 143 oe 12:3 ° 11°5 ee 99 ee 11:2 -- 7146 ee o 
et -» 132 ..120.. 118 -» 106 .. 12:1 ..°142.. =~. 
Coat oe 1239 .. 33 -- 1-7 .. 108 .. 120 ..°137.. .. 
Non Me «- 128... oo 10-7... IV] .. 17-4 ..°136 2. Cw. 

em r ee 157 ee 12-4 ee 11-5 ee 11:0 ee 11-0 ee *] 5 ee oe 
ber .. 162 .. 122 .. 10-7 .. 109 .. 104 ..°119.. .. 


* Excluding wor in the coal-mining industry who w 
_ disqualified ae t benefit owing to the diagute. 
oe in employment during the month was 
i ao ed in those industries in which unemployment 
public ae such as shipbuilding, marine engineering, 
Seanat or . contracting, and the hand tool and cutlery 
Siehdee nemployment also declined in general en- 
Feng > in the wool textile industry, textile bleaching, 
éal vr et Mo in the boot and shoe industry. In the 
wholly 6 there was a slight fall in the numbers, both 
tinplate in ee unemployed. Employment in the 
river, and Ustry and among the workers in the canal, 

, dock service, ‘however, remained bad. 
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Ministry of Labour stood at 63 per cent. above the level 
of July, 1914. This compares with 64 per cent. a month 
ago and 68 per cent. a year ago. The following table 
shows the monthly movements of the index figure over 
a number of years :— 


AVERAGE PERCENTAGE IncREASE over JuLy, 1914.—All items. 
(Food, Rent, Clothing, Fuel, and Light, &c.) oe 











Ist 

a? | sis, | 1922. | 1922,| 1923.| 1924.| 1925. | 1926. 
Jan... astn & 
Feb..... 90 88 
a) 86 
April ..| 90-95 ga 
y :.| 95-100 81 
June ..| 100 80 
July :.| 100-105 84 
Boyt...) 110 73 
Oct. ....| 115-120 78 
Nov. ...| 120- 80 
Dec... 120 80 


ER SS 
For food alone the index stood at 54 per cent. on June 
Ist, as compared with 54 per cent. in the previous month 
and 58 per cent. on June 1, 1926. The fall in the cost 
of living during May, as compared with April, was due 
to reductions in the retail prices of coal. 





Census of Production, 1924.—We give on page 1312 of 
this issue certain of the most interesting figures relating 
to British production, in 1907 and 1924 respectively, in 
a number of trades, according to the preliminary returns 
of the Census of Production which have _ recently 
appeared in the Board of Trade Journal. The list és 
somewhat heterogeneous, including, as it does, such 
unrelated groups as the railway companies, blacksmith- 
ing, small-arms manufacture, bacon-curing, the produc- 
tion of wall-paper, fertilisers, disinfectants and starch, 
and the packing trade. The Census authorities would 
appear to be following no set plan in their publication 
of the figures, but merely grouping together any 
reports which may happen to come to hand in a given 
week. The railway statistics emphasise a fact some- 
times insufficiently appreciated—that the railway com- 
panies are among the largest employers and pro- 
ducers in the engineering trades of Great Britain. They 
manufacture locomotives, carriages and parts, rails, 
signals, lamps, saddlery and clothing; they produce gas 
and generate electricity; and they own canals, docks, 
steamships, waterworks, telegraphs and telephones. Their 
total constructional and repairing operations in 1924 
were valued at over £70 millions gross and £43 millions 
net, and provided employment for a quarter of a million 
workers. As regards the other trades included in this 
week’s list, blacksmithing would appear to have achieved 
a somewhat larger output, with a smaller labour force, in 
1924 than in 1907, but activity in the small-arms trade 
has fallen off considerably, allowance being made for 
changes in price levels since 1907. A substantial in. 
crease is indicated in the volume of production in the 
bacon-curing trade, but wall-paper production has de- 
clined by 18} per cent. since 1912. For various qualifi- 
cations, to which all the figures, as tabulated, are sub- 
ject, we must refer our readers to the respective reports 
in the Board of Trade Journal. 


The Economic Value of the Artificial Silk Industry.— 
The actual production of artificial silk yarn in this 
country is only about 14 per cent. of that of cotton yarn, 
but this figure gives no indication whatever of the 
national economic value of the industry. The margin 
between the cost of imported raw material for artificial 
silk and the selling price of the yarn is very much 
greater than is the case with cotton. The usual raw 
material for silk is bleached sulphite wood pulp, and in 
round figures it might be said that in each pound of arti- 
ficial silk yarn the actual cost of raw material is 3d, 
whilst the selling price is 6s. The margin is almost ex- 
clusively spent in this country. In the case of cotton and 
other textiles we have a very different situation. Raw 
cotton may be taken at 8d per Ib, with the selling price of 
yarn varying from 1s 3d upwards. Thus im the case 
of artificial silk 5s gd per lb remains in the country, and 
in cotton an amount of 7d per lb, or slightly more ia 
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better counts. On this basis the country’s production of 
artificial silk results in an expenditure here of consider- 
ably over seven million pounds sterling per annum, whilst 
the cotton yarn production brings (on a margin of 8d per 
lb) only 46 million pounds sterling. Regarded in this 
light, therefore, the artificial silk industry is about i5 
per cent. of the national economic value of the cotton 
industry. In certain cases the cost of raw material is 
slightly increased by the substitution of cotton linters for 
wood-pulp, but this would not materially affect the rela- 
tive positions of the two textiles in the national economy. 
The large margin in the case of artificial silk is spent 
in a wide variety of ways. In the first place, the process 
being in its early stages considerably more of a chemical 
nature than purely textile, the benefit to the former in- 
dustry is great. Large quantities of caustic soda, carbon 
bisulphide, acetic acid, sulphuric acid, &c., are used, and 
the interest taken by chemical manufacturers in several 
of the newer artificial silk companies is evidence of the 
importance they attach to the industry. Electric and other 
motive power calls for further expenditure, and owing 
to the development of the individual drive for the centri- 
fugal spinning machine, the demand for electric motors 
is very great. From the recent Board of Trade Census 
of Production it may be learned that in 1924 the horse 
power of electric motors at silk and artificial silk factories 
totalled 32,123 h.p., whilst that at cotton factories was 
305,465 h.p. Since that time, however, production of 
artificial silk has vastly increased, and many new fac- 
tories have been built. The actual money spent on build- 
ings is very considerable, and the spinning and other 
plant, which is in the first place highly costly, adds wealth 
to the machinery makers. Furthermore, owing to the 
constant chemical action, depreciation is exceedingly rapid. 
and the turnover spent on renewals is proportionately 
great. Labour accounts for a large proportion of the 
margin for disposal, but it is impossible accurately to 
gauge the numbers employed purely on artificial silk at 
the present time. Taxes, insurance, and other incidental 
expenses are commonplace items, and, lastly, the margin 
of profit is greater than in other textile industries. This 
profit naturally adds to the national wealth either by .pur- 
chases of further goods, by reinvestment in the business 
for purposes of further expansion, or by purchases of 
interests in other undertakings either at home or abroad, 
with consequent further orders for machinery, plant, &c. 


Reparation Payments.—The statement of the Agent- 
General for Reparation Payments of receipts and 
payments under the Dawes Scheme for the month of May 
shows receipts of 111.5 million gold marks and payments 
of 99.5 millions, the corresponding figures for May, 1926, 
being 88 millions and 97.8 millions. Total receipts for the 
first nine months of the third annuity year amount to 
985.8 million marks and payments to 927.9 millions, the 
former including 8 millions for transport tax and 45 mil- 
lions for interest on Railway Reparation bonds in com- 
pletion of the second annuity. The figures for the first 
nine months of the second and third annuity years are 
compared below :— 


Recerprs and Payments (on Cash Basis, Reduced to Gold Mark 


Equivalents), 
(Million Gold Marks.) 
i 
|Second | Third Second) Third 
| An’uity| An’uity An'uity|An’uity 
Year. | Year, 


Year, | Year. 

Receipts. Sept. tolSept. to 
Ma nar 
(incl.). | (Incl.) 


pt. tolSept. to Payments. 
Ma y 
(Incl.) | (Incl.) 


Budgetary contribution| 1900 | 2433 |Payments to vari 
Transport Tax 1689 aii a 














ety 210°6 Allied countries ......| 746° 4 
Interest on Railway, Expenses of Commis- nA ee 
_ RR ; 4000 | 4050 SIONS .......... o..-) 156 81 
Interest on Industrial Service of German Ex- 
Debentures .......... ; 625 | 1250 ternal Loan.......... 725 665 





—.——$— oo _____! 903 _11079°4 
Payments to Allied countries in May totalled 90.6 million 
marks, and in the nine months 847.4 millions, of which 
amount 725.4 millions marks went to Great Britain,France, 
Belgium and Italy. The payments received by these four 
countries in the first nine months of each annuity year are 
set out below :— 
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Pn To To To | Total 
i i 5 reat 0 
First Nine Months. on — France.| Belgium, | Htaly, |. Pour 
RS OUNtrieg 
Arising on account of Reparation Cees 
Recovery Acts—First year...... 128°2 15°7 cor 4 
Second year....| 1508 300 mee ks 39 
Third year ....| 1647 49.7 Sony oe - 
Occupation costs—First year ...... 259 | 1186 188 a id ion 
Second year ....| 155 | 462 13 - 
Third year...... 147 | 372 27 | 
Deliveries in kind—First year ...... 45 | 1701 534 | agg | 2718 
Second year.... 03 5273 171 50") 4548 
Third year .... ae 268°5 %9 | 560 | 314 
Total (inc.Cash transfers)-First year| 1586 | 305-4 72°2 48:8 5850 


Second year; 166 | 403°5 84°4 501 | 


‘Third year..| 203:1 ae 


4124 | 459 | 640 | 154 
Other payments in 1926-27 include 31.6 millions to Jugo- 
Slavia, 68.9 millions to the United States (including cash 
transfers of 37 millions), 7 millions to Roumania, and 6 
millions to Japan. 





The Nitrate Association. — The end of this month, 
writes a correspondent, will witness a striking change jn 
the constitution of the Association of Producers of Chilean 
Nitrate, hardly contemplated when, several years ago, 
it was brought into being. Many—and sometimes serious 
—have been the troubles of the industry. Some of the 
producers have proclaimed their dissatisfaction with the 
manner in which their interests have been handled by the 
association, especially in regard to the limits imposed 
upon their individual output. Great have been the troubles 
of the association from within. None the less, in Septem- 
ber, 1924, it was determined to continue the life of the 
association for another six years from June 3oth, thus 
bringing its activities up to 1930 at the least ; but the with- 
drawal of so many members from the selling combine may 
make a difference. Notwithstanding the necessity for 
reforms of greater or less importance and the lack of 
harmony existing among the members, no one can deny 
that the Producers’ Association has rendered valuable 
services, not the least of which has been the establishment 
of a research department under the eminent direction of 
Dr Adolf Kupper and Professor C. F. Horsley, at an 
annual cost of £50,000. These valuable services should 
not be forgotten. The more surprising is the announce- 
ment that as many as 70 per cent. of the members have 
notified their withdrawal from the selling combine on the 
30th of this month. Exactly six years have passed since 
German and North American interests, which had long 
remained independent, were induced, both by the Chilean 
Government of the day and no doubt also by the extremely 
favourable terms then offered to them, to join the combine. 
North Americans would have likewise desired to enter the 
ring but for the United States Sherman Trust Laws, 
which prohibited them. The Asociacién de Productores 
has had control of 96 per cent. of the total output o! 
Chile’s nitrates. A few months ago the Minister of 
Finance publicly accused the association of having “ pro 
voked the present crisis in the industry in order to force 
the hands of the Government and to secure the abolition 
of the export duties.’’ He added that ‘‘ Under no circum- 
stances whatever would’ the Government consent to the 
reduction of the present duties.’’ Since then, however, 
one of those rapid and frequent changes in the personnel 
of the Chilean Administration has taken place, and the 
new -Minister has instructed the Legation in London that 
the previous declaration with’ regard to not reducing 
nitrate duties referred only to the period from July 1, 197) 
tq June 30, 1928, and that, in the future, ‘‘ the Govern- 
ment was resolved to make any sacrifice necessary 0 


maintain the position of Chilean nitrate against its com- 


petitors.’’ But while free selling has been, as 4 - 
permissible since April 14th last, no nitrate disposed . 
under this free system can leave Chile before the 16th 0 
the current month. Thus neither in Europe nor in oi 
other consuming centre can Chilean nitrate of soda, ste 
under the free-selling system, become available an 
middle of next month (July) at the earliest. The ws 
has been taken that by reducing prices the producers a. 
have maintained the oficinas in production throughou “d 
year. Their closing down undoubtedly deprive’ | 
Chilean Government of at least 100 million eae 
revenue, besides occasioning a loss to the country 0). 
30 million pesos in wages and salaries. Over 4 Per ion 
several years the nitrate industry, in which many ™ vies: 
of money have been invested, has been subject to 4 se 












1 ocks, But nothing so radical as the withdrawal of so 
of shoe f the association’s own members has taken place. 
many © the 30th of this month, when some 15 additional 
As from wil cand into operation, some new scheme for 
“Ming Chile's main product will have to be adopted. 
sei 





Finance of State Liquor Management.—A correspondent 

";.¢ Financial authorities in Parliament and _ else- 

Sd understood to have again under consideration 
vga of the State Management Districts at Carlisle, 
Gretna, and Cromarty Firth, especially in view of the 
rms of the Report of the Southborough Committee on 
‘he disinterested management of public-houses (Command 
, 862; 1927; Od). The Report is criticised chiefly because 
", this and other questions it fails to make definite 
commendations, partly owing to the somewhat dithcult 
terms of reference. In a financial review of the State- 
management schemes it described them as sound, and 
pointed out that while they had begun with a Government 
advance or guarantee of £800,000 or 4,900,000, the sums 
which had been set-aside out of earnings from year to 
vear had reduced the indebtedness of the schemes to the 
Exchequer at March 31, 1926, to £140,682. Apart from 
certain competition in Cumberland county surrounding 
Carlisle, the State has a monopoly in each case of the 
supply of liquor; provision has not been made for the 
payment of income-tax under Schedule D, excess profits 
duty, or corporation profits tax; but the undertakings 
were subject to all other taxes and duties applicable to 
private commercial enterprise of similar character, and the 
Committee admitted that on the figures supplied to them 
the schemes were financially sound, even when deductions 
had been made in respect of these items. They also added 
that if the reduction of indebtedness continued at the same 
rate the whole of the advances, with interest, so far as 
the Carlisle area was concerned—the largest of the experi- 
ments—would be repaid; and the State would then own at 
Carlisle a flourishing business, free of all cost, with assets 
valued at more than £900,000. In its general conclusions 
the Committee agreed that the schemes at Carlisle, 
Gretna, and Cromarty had produced valuable results, but, 
while adding that they should not be terminated at this 
stage, considered that a case had. not been fully estab- 
lished for the extension of the schemes to other areas or 
places. Into this method as a basis of publicly acquiring 
the licence trade they did not inquire; but presumably the 
present unofficial Parliamentary and other inquiry has not 
overlooked that wider aspect of disinterested manage- 
nent. The figures given by the Southborough Committee 
may be supplemented by those available from the latest 
fnancial review. The trading accounts of Government 
Departments for 1925-26 show that in the last completed 
year the total balance which accrued to the Exchequer 
Was more than 495,000, and the outstanding issues from 
the Exchequer #£:140,682. Industrial circumstances in 1926 
wil probably affect the aggregate contribution for that 
‘ear; but it is now certain that probably in the course of 
me present financial year all burdens on the: schemes, in 
he sense of Exchequer issues, will be removed, and the 
Property will then be a free asset of the nation. It is 
tne that the Treasury consider that after full 
ae has been made for income-tax under Schedule D, 
ite duty, and corporation profits tax (all of 
ome se not, of course, in practice been charged) the 
coded early 8 or 9 per cent. on the capital issued, and 
re oe more. These are the main financial ingre- 
estien — discussion, which is maintained by a 
be arliament which wishes to see the State 
; ae — Districts abolished, and another section 
IS keenly interested in their defence, from the point 


of y : i inci 
tee of the much wider extension of the principle of 
‘interested management. 





oe of Ouse Drainage.—An important principle is 
sidered or ~ Proposals of the Ouse Drainage Bill, con- 
oy oo the House of Commons this week and remitted 
euiplowmnan Committee. For the purpose of providing 
Ube a this scheme was favourably considered by the 
Special anda 5 in 1924. But after it left office a 

©mmission was appointed by the Minister of 
pril, 1925. Last year it reported that, in 


sticulture in A 
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extensive works, estimated to cost $2,500,000, were 
necessary ; and that it would be inappropriate to ask the 
lands in the locality to bear more than half the cost. The 
present scheme, therefore, proposes that the Government 
shall contribute £1,250,000, spread over the next ten 
years, which is the estimated duration of the works, and 
shall be payable pari passu with the share collected from 
the locality by the Ouse Drainage Board, the new machi- 
nery set up for this purpose. The Board will derive its 
income from contributions levied upon county and borough 
councils of the locality ; and the port and trade of King’s 
Lynn are also brought under obligation to make payment 
in respect of the improvement which the scheme will 
involve for them. For the taxpayers there is an addi- 
tional outlay of £450,000 as payment to the Norfolk 
Estuary Company in return for certain rights in the 
reclamation of land in the Wash, so that the aggregate 
public obligation is 41,700,000. The important point for 


the House of Commons is that of the inevit- 
able betterment of much of the adjacent land in 
respect of which, as_ distinct from the  contribu- 
tion to be made by King’s Lynn, there appears 


to be no arrangement for return. Many Parliamentary 
members, irrespective of party, contend that when public 
money is expended in this way such a return to the tax- 
payers should be definitely safeguarded. The measure 
has gone to a Select Committee, before which the detailed 
proceedings may be prolonged; and the principle to which 
reference has been made will also be pressed both before 
that committee and on the return of the Bill to the House 
of Commons. 


Irish Flax.—Our Belfast correspondent writes :— 
The report of the council of the Linen Industry Research 
Association, which has just been published, directs atten- 
tion to the efforts which are being made to improve the 
yield and quality of flax grown in Northern Ireland. 
With the exception of 1926 the yield of the flax crop in 
Ulster during and since the war has been relatively poor, 
and has compared unfavourably with the yields before 
1914. Thus during the decade 1904-1913 the average 
yield of scutched flax was 32.3 stones per acre, as com- 
pared with an average of only 23.7 stones during the 
twelve years 1914-1925. In 1926 the average yield was 
31.6 stones. The indifferent results obtained during the 
war years were due partly to the fact that in an effort to 
meet the increased demand for fibre large areas of un- 
suitable land were sown, and partly to the difficulty of 
obtaining reliable seed. The work which is at present 
being done in connection with the propagation of new 
and improved varieties of seed promises a substantial in- 
crease in yield in the future. At present Northern Ire- 
land is largely dependent on supplies of flax seed from 
Holland and from Latvia and Estonia, but with the 
assistance of the Empire Marketing Board arrangements 
are being made for the growing of suitable varieties of 
seed in Canada. It is of interest to note that recently 
experiments have been made in the use of flax shires as 
raw material in the production of artificial silk. 





The American Copper Statistics.— The price of standard 
copper, after rallying from last week’s fall of about 17s 6d 
a ton to £54 11s 3d for cash delivery, lost the improve- 
ment following the publication of the American May statis- 
tics on Wednesday. These indicated that the production 
of refined copper in North and South America at 125,000 
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short tons was just about the same as for the previous 
two months, but disclosed a setback of about 4,000 tons 
in the domestic deliveries, and 8,500 tons in the exports 
on the month, thus showing a total deficit in these two 
items combined of about 12,500 tons. The deliveries and 
exports, amounting to 70,000 tons and 47,000 tons respec- 
tively, are the worst recorded since February, for which 
month the corresponding totals were 67,564 tons and 
43,090 tons, while the stocks at refineries at the end of 
May were returned at about 108,000 tons—an increase on 
the month of 8,600 tons. The stocks compare with 105,020 
tons at the end of February, and the American deliveries, 
which were exceptionally heavy for March at 78,948 tons, 
were only 70,000 tons for May, as against 73,990 tons for 
April. This indicates that there has been some falling ofl 
in American consumption, although it is possible that 
the deficiency may be made up to some extent for the 
current month. Over the summer period, however, trade 
usually becomes more restricted, and it seems as though 
the market is still confronted with an excessive world 
production. On the other hand, American stocks of 
blister copper have been steadily declining for months 
past, the total on May 31st being roughly 251,000 tons, 
which, with the stocks of refined of 108,000 tons, makes 
an aggregate of 359,000 tons, as compared with 377,239 
tons on February 28th last. The statistical position in 
this country, moreover, has improved materially, the offi- 
cial U.K. stocks having been reduced to 23,349 tons. 


The Guest, Keen Report.—The report of Guest, Keen 
and Nettlefolds, Limited, for the year ended March 31st 
last is exceedingly reticent as to the company’s opera- 
tions, but the figures show that the effects of the coal 
stoppage upon profits were far less serious than was the 
case with the majority of similar undertakings. Net 
profits, as may be seen from the comparative table below, 
fell by less than £40,000 to £909,300, and the directors 
are enabled comfortably to maintain the ordinary divi- 
dend of 10 per cent., free of income-tax, which has been 
paid since 1920-21 :— 


Net profit 
Brought forward 
Available for distribu- 


months ago, the balance now to go forward is reduced 
by only £27,000. ‘The balance-sheet shows a strong 
position, cash and bills figuring at £488,800, debtors 
having been reduced by £163,100 and creditors by 
451,900. Investments, including shares in and loans 
to subsidiary and allied companies, show an increase of 
£251,800 at £13,769,800, but no indication is given as to 
how the investments are valued. The ordinary shares are 
quoted at 37s, giving a return of about 5,% per cent., free 
of income-tax. 


Cory'’s Increased Profit.— While so many concerns have 
been badly nit by last year’s coal stoppage, Wm. Cory 
and Son, Limited, have benefited from it, since they 
were called upon, as coal distributors, to handle a con- 


siderable quantity of foreign fuel. So satisfactory were 
conditions for the undertaking that profits, as will be seen 
from the following table, rose from £353,932 to 
41,038,727. Adding the sum brought forward, the total 
‘available balance was £1,544,962, against £1,022,740. 
The directors, apparently realising that conditions were 
abnormal, took the opportunity of allocating £100,000 to 
reserve, and this, together with a transfer of £100,000 
from steamer .insyrance reserve, brings the total of the 
fund up to £1,000,000 :— 


1914-15.| 1922-23.| 1923-24.| 1924.25.| 1995.96 

£ £ a £ 
.| 215,328} 588,194) 577,986 540,994) 533.9301 o3¢ 77, 
Brought forwrd} 44,511) 478,839} 451,826 464,053, 488,808 ‘595.25 


259,839|1,067,033)1,029,812:1,005,047'1,022,74011 saa gq 
Deb. interest..| 37 37,000} 3 7, 37,000) ” 37,099 
Wisitten of...» 6 oe os a oo 
Reserve, &c. ..| .. ee a Ne 100 
42,000, 42500, sa 


Pref. dividend.. 42 
Ord. dividend. . 427,514) 427,514) 427,514, 427,514) r12594 
| (15 %) | (25 4) 
16 


9,491) * 16,449 

488,808 506,235) 636,475 
At the same time the shareholders have not been ne 
ted, for not only is their dividend maintained at , 5 per 
cent., but they receive a bonus of 10 per cent. Holders 
of the employees’ shares receive a similar return. The 
amount remaining to be carried forward is £636,476, 
against £/506,235 brought in. The balance-sheet shows 
that properties, &c., are down from £ 4,421,876 to 
£4,417,107, while stocks also have declined. Cash ip 
hand is up from £39,197 to £54,501. 


1926.27, 


——— 


glec- 


Hudson’s Bay Profits.—The total profits disclosed in the 
report of the Hudson’s Bay Company for the year ended 
May 31st last show an increase in comparison with the 
previous year, although the net profit from trading fell by 
over £100,000. The report explains that while the com- 
pany’s trade in the saleshops continues to increase, the 
results of the past year have been adversely affected by 
the dislocation inseparable from the building operations, 
the removal of departments, and the organisation of a 
much larger staff in Vancouver and Winnipeg. The de- 
cline in trading profits was more than offset by an increase 
in interest on loans and investments, a profit of £21,600 
on investments, a profit of £18,900 on new shares sold, 
and by increased receipts from land sales, the balance of 
the land account showing an expansion of nearly £83,000. 
The table below summarises results for a number of 
years past :— 

Net Fur and Total 


Land Trading Net 
see. Profits. — 


£ 
80,391 255,867 
406,201 
708,478 
469,338 
818,250 


Ordinary 


¥ear Hnding — 


May 31— 


. 68, .. 350,655 

U7 neceeeeee. 151,319 .. 298,554 

Farm land sales for the year ended January 31, 1977) 
comprise 271,281 acres for £669,826, an average ol 
#2 9s 5d per acre, compared with 163,965 acres for 
£417,389, an average of £2 10s 11d per acre for the pre 
ceding twelve months. Sales of town lots amounted ‘0 
46,770, compared with £11,898 for the previous yeal- 
The cash received for the sale of lands was £323,457 
against £294,413 for the previous year. The 5 per wer 
preference dividend absorbs £100,000, and is paid out © 
the profits of the trade. The ordinary capital was : 
creased from £ 1,000,000 to £1,500,000 in the early pat 
of last year, and a further £500,000 has since been 1ssue 
but the latter does not rank for dividend for the . 
year. An interim dividend of 10 per cent. from the pre od 
of trade was paid in January last, and no final divi om 
is now to be paid. A distribution of 10 per cent., tee © 
income-tax, as against 33 per cent., free of tax, DF he 
ago, is, however, made in respect of the receipts 
land department, so that the total distribution 1s ” a 
cent., as against 234 per cent. for 1925-26, thoug i 
half of the former is paid free of tax. The balance 0 = 
carried forward is £106,000, as against £102,709 ! 
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t of trade, and £1,900 against £500 in reepect ot 
d On January 31, 1926, the unsold lands in possession 
lan he coengiaity amounted to 2,819,394 acres. During the 
oft wb 2+1,281 acres were sold, 137,935 acres reverted 
ast Ye" anany under cancelled sales, 101,237 acres 


to the company 
1 to the company, and 8,391 acres were surren- 
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ae the Government, leaving, after sundry other ad- mer MASS., U.S.A. 

wstments, 2,781,940 acres in hand as at January 31, BUENOS AYRES ; HAVANA : 

“ at which date instalments outstanding on. sales’ 99 Florida. Pedro Gomez Mena Bidg. 
amounted to £:2,529,200, as compared with £2,720,000 a: ny 

vear ago. Neither the land nor the instalments due appear | One of the largest and strongest Banks in 













‘1 the balance-sheet, the principal change in which is in) America, Capital and Surplus: $40,000,000. 
puildings and sites from 421446,100 to £4,204,100. The | 
total invested in saleshops and other trading is 
£6,174,000, against 44,070,600 a year ago. Sundry deb-. 
‘ors, at £1,501,500, Show an increase of £866,100. The 
share premium account has been increased from 
{1,250,000 to £3,000,000, while creditors have risen from 
{1,286,800 to £:2,498,500. The ordinary shares, which 
in the early part of the year were quoted at 6, have recently 
relapsed to 5%, the second batch of new’shares having ‘been 
issued to shareholders in January at-a:premiumof £3 10s. 


Special Representative : 
24, OLD BROAD STREET, LONDON. 










Birmingham Municipal Bank.— The report of the 
Birmingham Municipal Savings Bank for the year ending 
March last shows that 'this institution makes steady pro- 
gress. There ‘were £ 18,604,089 deposits during the year 
and £'11,680;826 ‘withdrawals. The depositors numbered 
225,760 at the ‘end of ‘the year, an ‘increase of 26,000 on 
the previous year. The amount advanced on mortgages 
‘was £673,727, as compared ‘with £583,794 in 1926. The 
‘bank acts as a collector of dues for municipal services, 
and in ‘this capacity received from depositors ~/57,490 ‘in 
watér rates and £17,893 in‘charges for'electricity. The 
‘facilities thus granted ‘to small Consumers to ‘pay over the 
coutitér is appreciated. The only ‘branch of the year’s 
business which ‘showed ‘a decline ‘was in the amount paid 
into ‘the Schools Savings Bank, which ‘at £41,866 ‘was 
£5,500 less than ‘in 1926, while ‘the withdrawals exceeded 
the deposits. On the‘other hand, the home safes accumu- 
lated in small amounts £18,383, an increase of £4,800 
on 1926. The accounts for the year show a balance of 
£15,301 of income over expenditure, which was carried 
to the reserve fund, ‘which now stands at nearly ¢, 100,000. 
The amount standing to the credit -of depositors was 
£,7;800,221, and the balance-sheet shows how this is 
utilised, as follows :— 





Drapery Trust Report.—During the past week the ‘first 
report and accounts of the Drapery Trust, Limited, have. 
been issued. The company was formed last year and has 
a capital of £4,000,000, of which %,3,670,875 has been 
issued, made up as to 2;200,000.7 percent. preference and 
1,490,000 ordinary sharesof £1 each. It controls‘a‘num- 
ber of well-known drapery houses in London and ‘the pro- 
vines, including Bobby and ‘Co., ‘Limited, Plummer 
Roddis, Limited, Selincourt and Sons, Limited, Swan and 
Edgar (1927), Limited, Stagg and Russell, Limited, and 
the Scottish Drapery Corporation, Limited. The accounts 
now presented are made up to May 31st last, and show 
that revenue amounted to £/288,005 gross. Management 
expenses absorbed £15,084 and debenture interest 
£25,938, leaving a balance of net profit of £246,983. 
From this has to be deducted £59,254 in respect of the 
ixed dividend on the preference shares, and £17,600 for 


afurther participating dividend of 1 per cent. on the pre- | Gash in'Wand.............sseseeees vateaciwevews aueinean 736,185 
ttrence capital, after £95,360 had been devoted to paying | Cash with Corporation at call ....... ieiiaehienin cdma 5,464,754 
8per cent. to the ordinary ’proprietors. The balance re- — repayable by Sr ages on ae ee gett: 1,567,358 
maining to be carried forward is 474,769. ‘The directors | Purchase of new premises, structural alterations, &c., in- 

state that ‘‘it has been found impracticable to issue with ee woes See Ae Re a gon — 





this, the first report, a consolidated ‘balance-sheet and 
profit and loss account of the individual businesses, owing 
to several of the company’s interests having only recently 
been acquired, and the fact that many have been recon- 
stituted.” This may be taken as a promise that details 
will accompany the next report. It is declared, however, 
that the profits of all the businesses, with the exception of 
Stagg and Russell, Limited, show in total an increase over 
the previous year’s figures. Stagg and Russell is said 
i been adversely affected by rebuilding operations. 
* vidends have been received either from this under- 
than © or from the Scottish Drapery ‘Corporation other 
. a payment of £11,315 for interest. The Trust’s in- 
; ments in these two companies amount to nearly 


The balance of £44,955 consists of debts and claims for 
repayment of income-tax. On the whole the bank has 
had a remarkably good year, particularly when it is re- 
membered that it must have suffered from the general 
strike and the coal stoppage. It is noticeable that the 
Corporation has a very large amount at its disposal to use 
for the development of its municipal services or in any 
other way which the opportunity of getting cheap money 
dictates. 


Transvaal Output in May.—The statistics of gold out- 
put in the Transvaal issued by the Transvaal Chamber 


. “se Since the original offer of shares was made | of Mines show that the output for May amounted to 
r ae of preference and £90,000 of ordinary shares 859,479 ounces of fine gold, against 824,014 ounces in 
, While vauntes BP yy cies me seane further RaqyRenons, April. In May, 1926, the output was 849,214 ounces 
: purpose of seta £300,000 has been incurred for the | of fine gold. The following table shows the monthly 
; This | nasing an interest in Swan and Edgar. output since the beginning of 1921 :— 


" ane it 1s proposed to discharge ‘‘ by the issue in 
urse of the 300,000 unissued preference shares.”’ 




































if *e is also a contingent liability -of 4305,000 ‘‘ in re- | ———|—_— 
a tl temporary guarantees. given on Behalf of two of a) oe 
rt which — companies pending certain arrangements 

d, vil fe re in course of being completed when the liability 

st , nat: A full list of the Trust’s investments is given 

ts tet at L408 The balance-sheet shows investments at 

id at £16 4,086,524, sundry debtors at £36,750, and cash 

of premium 2° Sundry creditors total £383,520. The ' 

ar amountin resulting from the issue of ordinary~shares, ast 

ne also tecaie to £223,500, has been placed to reserve, which 

f making aan 50,427, being profit on ‘sale of investments, 

¥ tpropriated — $273,927. Of this £252,972 has been 


i wipe out preliminary expenses and _ re- 
th 
Singge of debenture stock, &c., leaving the fund at 
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watersrand Native Labour Association and Contrac- 
tors :-— 


All branches of mining show a decline during the month 
in the number of natives employed. 


General Mining Group.—So far from proving a tonic 
to the share market, the annual meeting of the West 
Rand Consolidated deepened the depression, the favour- 
able news given as to the results of development this year 
to date being more than offset by the indication that the 
new plant will not start until early next year. Obviously, 
therefore, no marked expansion in profits can take place 
until about the middle of 1928. When commenting upon 
the annual report about two months ago, we stressed the 
extent to which the future was discounted by the market 
valuation then existing. At the meeting of the New 
Steyn Estate the point was emphasised that the company 
owned one of the few unexploited areas on the Rand 
with the reef at a workable depth. In this connection 
importance attaches to the fact that the Roodepoort 
United, with its idle mill, is under the control of the same 
group. Contrary to the rumours current some months 
ago, no reorganisation scheme for the Rand Colkheries 
has yet been formulated. At the meeting of the Meyer 
and Charlton, Sir George Albu made it clear that but for 
the acquisition of the two blocks of partially developed 
properties, the company would have been obliged to 
cease operations towards the end of last year. 





Siamese Tin—Bangrin.—Last year’s results on the part 
of both the parent and the subsidiary company proved a 
little disappointing. With the Siamese Syndicate pro- 
duction was decreased and expenses were increased by the 
long stoppages of two of the dredges, and the delay in 
getting those machines to work again, owing to the 
continued dry weather .and consequent shortage of water. 
The production amounted to 884 tons, as against 1,190 in 
1925. Thus the net profit declined by £22,400 to 
£120,200. The dividend total was only cut by 5 per 
cent., the final of 15 per cent. making 55 per cent. for 
the year, as against 60 per cent. in respect of 1925, but 
the transfer and reserve is £20,000 down at £10,000. 
This amount raises the fund to a round £100,000—re- 
presented by Treasury Bonds. Of the company’s holding 
of 57,000 shares in the Bangrin, 17,000 have been sold. 
On the basis of last year’s dividends, Siamese shares 
yield about 11 per cent. The output should now reflect 
the bringing into operation of the Peek dredge. At 
£31,200 the profit of the Bangrin shows an increase ot 
£5,300. Actually the working surplus was less than 
before, the output being lower, but interest last year 
brought in £7,800 and the depreciation allowance of 
£10,900 compares with £12,400. The final dividend of 
74 per cent. makes 15 per cent. for the year, as against 
10 per cent.; at £9,800 the carry forward is a litle up. 
It should be noted that these dividends relate to the old 
shares. For future distributions will rank the 145,000 
shares issued towards the end of 1925—124,000 at 5s pre- 
mium to cover the cost of installing dredges upon an addi- 
tional area purchased from the Siamese Syndicate, and 
21,000 allotted as consideration. At the date of the 
balance-sheet the cash and investments totalled £192,000. 
This should be ample to provide for the two dredges, in- 
cluding the cost of installation. But these cannot be ex- 
pected to start for nine months or so; meanwhile the 
capital ranking for dividend has been nearly doubled. 





Keffi—This company is now the second largest pro- 
ducer in Northern Nigeria. Last year’s yield of tin con- 
centrates totalled 1,170 tons, as against 1,036 in 1925 and 
635 in 1924; the profits amounted to £112,540, £89,310, 
and £42,950 respectively. The final dividend of 7} per 
cent. now declared makes 12} per cent. for the year as be- 
fore, but is payable upon an increased capital. Prospecting 
has been attended with highly satisfactory results, the 
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ore reserves having expanded b ,310 t 

tons. Out of the new capital apie adie ee 
been made to the plant and machinery, including nen 
cate Buyrus steam shovel. With ss shares A upli. 
7s 3d, the yield is barely g per cent., but there ae : at 
a fresh expansion in the output and profits this a be 











Lake View Trust.—This company furnishes a strik; 
example of success in the effort to prolong the lif 7 
a mining enterprise after it has virtually ac a 


. - C 
the purpose for which it was formed. "In the. a 
months ended March 31st a profit of £'95,300 was ne 


—a record, but not sufficient to provide any increase j 
the dividend, which is once more brought up to cae 2 
cent. by the declaration of a final of 6} per cent, O, 
the present occasion, however, the shareholders are treated 
to a bonne bouche in the shape of a bonus issue of pre 
ference shares. Of these 600,000 (of £1 each) have a 
created, and one-half are to be distributed amongst holden 
of the 1,200,000 ordinary 10s shares at present in ee, 
This will be effected by the appropriation of the necessary 
amount from reserve, which has been brought up to 
£400,000 by the appropriation from the year’s profits of 
#29,000, plus £55,000 surplus from realisation account 
and £16,000 hitherto standing to the credit of shart 
premium account. Investments figure in the balance-sheet 
for £1,368,200—an amount “ largely exceeded ” by their 
quoted or estimated value. They comprise holdings in 
357 different undertakings. In:the future the risks will 
be even more widely spread, a resolution passed at Thurs. 
day’s meeting providing that not more than 5 per cent, 
of the whole available capital shall be invested in any one 
security. , 
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THE seventh Norwegian Industries Fair will this year 
be held in Bergen for the first time from July 31st to 
August 7th—the previous fairs having been held in Oslo, 
the Norwegian capital. 





Obersea Correspondence, 


UNITED STATES.—STOCK MARKET ACTIVITY—THE 
MONETARY POSITION — FRANCE AND THI 
FRANC—TREASURY FINANCING. 

(FROM OUR CORRESPONDENT.) 
New York, June 7. 

THE past week has witnessed a reaction followed by 3 

recurrence of strength in the share market. Trading ! 

shares has increased further in volume until a day’s tota 
has risen to as high as 2,800,000 shares, which, whil 
well below the high figure of nearly 3,700,000 recorded 
last year, is close up to the highest figure set this year 

The range of fluctuation also has increased, and brokers 

loans have gone to a new high level for 1926. Thus ! 

June 1st the total for this kind of accommodation, 4 

tabulated by the Federal Reserve Bank, amounted ‘4 

$3,061,000,000, or to $97,000,000 more than a wet 

earlier. The June rst figure is $343,000,000 above th 
lowest for the year, which was recorded on February 16th 
and is only $80,000,000 below the high point reached of 

January 6, 1926. No doubt part of the increase 's du 

to new flotations of securities, and it is no secret the 

some of the bonds floated during the last month or tw 
have not passed rapidly into the hands of investors. The 
also is some difference of opinion as to whether the act! 

taking up of the new stock of the United States 7 

Corporation, which had been carried on a ‘* when-issuct 

basis, may not have increased the total during the pe 

week. Making due allowance for such factors, 't ee 
quite clear that speculative activity on the Stock 

change has been increasing, and that the public “ 7 

coming to take a greater interest in the —— , 

have multiplied in number and activity.  Whet vale 

market has become topheavy remains to be seen. © 
moment ‘the line of least resistance still appears 
upward, and speculative movements undoubtedly cr 

a ¢ertain momentum. But that the technical a 

in the process of being weakened seems quite aney: 








































the 
cur 
in t 


hor 
} 


wa: 
as | 
cas 
suc 
sec 
sta 
whe 
per’ 


tim 
adn 
Jun 
hav 
pre 
and 
the 
was 
redt 
acce 
Unc 
tax 
that 
and 
Hoy 
tax 
S40, 
bur 
Tax 


Tue 
tion 
leas 
tica 


‘the 


Whi 
Gay 
plac 


June 18, 1927.) 


tor that probably could produce a marked 
he share position is the money market. If any 
htening occurred and market loans were called 

"- prices undoubtedly would feel the effects. However, 
oe a money market has retained its slightly firmer 
wh a the month-end, there has been no really note- 
— change in the situation. The Federal Reserve 
withorities showed themselves willing to offset the 
hardening effects of the French gold purchase, and while 
the system lost an additional $19,000,000 in gold reserves 
during the week ended June 1st, this loss may very well 
have occurred in connection with the currency demands 
shat centre around the Memorial. Day holiday. There 
have been no intimations of further French gold _pur- 
chases. Some attention has been attracted meanwhile by 
the many cables from London and the Continent on the 
change in French policy. Our bankers quite appreciate 
the dislocations that the French situation are producing, 
and sympathise with those who have to take them into 
acount. They also agree that the resumption of gold 
payments by France would be a constructive step both 
fom a national and international standpoint. At the same 
time, there is a feeling that all of the present annoyances 
cannot be attributed solely to the failure of the French to 
return to the gold basis. The ‘“‘ flight from the franc ”’ 
made inevitable a disturbing return flow of money once 
confidence in the French financial situation was restored. 
That part of the present disturbance was inevitable. Then 
it would appear that the speculative angle of the present 
situation concerns not so much French currency as French 
securities. As our bankers view things, the prospects for 
afurther advance in the franc are quite problematic. On 
the other hand, an appreciation in French securities 
became unavoidable once the Budget was balanced and 
the return of the flown capital was started. Most of the 
current speculation is attributed to a desire to participate 
in this appreciation in securities rather than to any great 
hopes that the franc will rise further. 

Mr Mellon’s offering of new 3% per cent. bonds for cash 
was largely oversubscribed, as was expected, particularly 
as only about $200,000,000 worth was mentioned in the 
cash offering. Some doubts are felt, however, as to the 
success that is attending the effort to convert the called 
second Libertys into the new bonds. Most of the out- 
standing second Libertys are in the hands of investors 
who do not follow the money market closely, and who 
perhaps are a bit slow to appreciate the virtues of the new 
3 per cent. bonds. The exchange offer will expire some 
time about June 15th. Meanwhile Mr Mellon has 
admitted that the surplus at the end of the fiscal year this 
June will be considerably larger than Government officials 
have been willing to admit up to this time. His present 
prediction is that the surplus will exceed $600,000,000, 
and there are intimations in well-informed quarters that 
the total may run as high as $700,000,000, a figure that 
was forecast in these letters about three months ago. The 
reduction in the public debt during the fiscal year will, 
eee ne to Mr Mellon, approximate $1,200,000,000. 
a w = circumstances it is quite clear that further 
ra ee isin order. Mr Mellon is at pains to declare 
1g surplus is due in part to exceptional factors, 
— it must not be taken as a criterion of next year. 
: er, administration circles, always conservative on 

* reduction, are mentioning $300,000,000 and 
490,000,000 as the likely amounts by which the tax 


burden will be lessened wh : 
Tax Bill ened when the next Congress devises a 
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change in t 
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—— —AUBE BYE-ELECTION—MATCH MONO- 
Y—NEW CONSOLIDATION LOAN—PRICES. 
(FROM OUR CORRESPONDENT.) 
Tue : Paris, June 15. 
tion ae events of the week have been the rejec- 
lesins ry Chamber of M. Poincaré’s proposals for the 
tical a the match monopoly to what was, for all prac- 
the GumPoses, the Swedish match trust, and the defeat of 
which itt candidate in the Aube bye-election, in 
Gauches ss feared that the revival of the Cartel des 
‘plac would lead to complications that would again 
€ the france in peril. 


© Aube bye-election was regarded as likely to give a 
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clue to the attitude the Radical-Socialist Party might be 
expected to assume at the General Elections next spring. 
At the first ballot, a fortnight ago, the Moderate candi- 
date secured a substantial lead over the Communist, but 
it was clear that if on the second ballot the Radical- 
Socialists again voted with the Socialists and the Com- 
munists, the victory of the latter candidate was a foregone 
conclusion. The withdrawal of the other sectional can- 
didates left a straight fight between the Moderate and the 
Communist, in which the Radical-Socialist vote went 
almost solidly to the former, and furnished a substantial 
majority to the parties who support the present order of 
things. The result has been received with distinct satis- 
faction by Radical-Socialists throughout the country, and 
it is now regarded as fairly clear that there will be no 
revival of the Cartel des Gauches at the coming contest. 

The refusal of the Chamber to accept the Premier and 
Finance Minister’s proposals for placing the match mono- 
poly on a sound commercial footing may be regarded as 
due entirely to doctrinaire and party reasons. State 
monopolies, in spite of the unfortunate situation of all that 
exist of them in this country, are naturally nothing short 
of fetiches to the parties of the Left, whose cherished 
ambition it is not only to preserve the monopolies already 
existing, in spite of the fact that experience has brought 
disastrous results for the taxpayers in every case, but to 
extend the principle of Government ownership in many 
other directions. These ambitions have the support of a 
large proportion of the working-class electors, whose 
aspiration it is, especially in this country, to become 
covenanted civil servants, and thus escape from what is 
cegarded as the more onerous conditions of private em- 
ployment. 

Exactly what effect the rejection of the match mono- 
poly proposals may have on the Budget for 
1928 is not yet realised. It will be remem- 
bered that an integral part of the scheme was 
a loan to the Government from the undertaking 
financial group of $80,000,000 at 54 per cent. (afterwards 
reduced to 5 per cent.) for a period of sixty years, This 
money was to have been used to pay off a portion of the 
foreign debt, which is costing a substantially higher in- 
terest charge, and would thus have been a peculiarly 
valuable factor in M. Poincaré’s plans for the immediate 
future. Whether the Government without the help this 
$80,000,000 would have furnished will still be able to 
stave off the necessity for appealing to foreign credit re- 
mains to be seen. In this point lies the significance of 
M. Poincaré’s remark, as he left the Chamber after his 
proposals had been rejected by 281 votes to 243 (entirely 
owing to a solid Radical-Socialist vote against them) : 
‘‘T can only hope that to-morrow you will not be regret- 
ing your vote.” 

The Journal Officiel yesterday promulgated a decree 
authorising the issue of a further loan for consolidating 
another portion of the floating debt, and it is probable 
that the subscription lists for the new issue will open 
on or about June 25. Beyond the fact that the loan will 
be of the 6 per cent. type, redeemable in 50 years, and 
that subscriptions will be accepted both in cash and in 
Defence bonds, no details are yet announced as to the 
issue price, &c. From the official announcement, how- 
ever, it is clear that the objects of the new loan are of 
an unusually complicated character, and are due to the 
curious situation that has in some respects been set up 
by the various steps that have already been taken for the 
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righting of the national financial situation. One fact 
stands out clearly, and that is that one object of the loan 
is to ‘‘ pay back to the Bank of France a sum equal to 
the capital value of the new stock subscribed, either in 
cash or in Defence bonds that have been discounted by 
the Caisse d’Amortissement.’’ The authorised maximum 
amount that may be borrowed from the bank will be 
reduced commensurately with this. reduction of the out- 
standing debt. As a counter-party, to this paying off of 
a portion of the debt due to it, the bank has agreed to 
reduce to such an extent the rate of interest on the 
balance of the debt that will be left still owing by the 
State, that the new issue will not involve any increased 
expense to the State. 

The new issue, however, aims at a great deal more than 
the mere reduction of the debt to the bank. This debt, 
which a year ago had reached 38,500,000,000f, which is 
the present legal maximum figure, stood last Thursday 
at 27,200,000,000f, but much of this reduction has been 
due to fresh borrowings in other directions, and to the fact 
that the Government has had the use of large sums that 
have been deposited. with the Treasury on current account. 
It is expected that a substantial proportion of the money 
in these deposits will now be utilised as subscriptions to 
the new loan, in which case the advantage to the sub- 
scribers will be obvious—instead of receiving a nominal 2 
per cent. on their deposits (which is really 1.61 per cent. 
net) they will secure a yield of 6 per cent. from the new 
stock. The Government will have the advantage of trans- 
forming the present provisional debt reduction into a 
permanent one, as it will be free, in this respect, from the 
danger that depositors with the Treasury may witndraw 
their deposits for investment elsewhere, in which case the 
Government would possibly be obliged to reborrow the 
money already provisionally paid off, and thus nullify part 
of the reduction. already, accomplished. 

Another object of the loan will be to consolidate the 

possession by the bank of the $900,000,000 or so of 
sound money now in hand for the defence of the franc and 
the pending payments on foreign debt account. This 
sound money was purchased by the aid of francs issued at 
sight, which are now lying mostly on deposit in the banks, 
in the Treasury, or in the Caisse d’Amortissement, and 
this comparatively idle money might possibly be utilised 
by its holder to buy back the sound currency for which it 
was received in exchange. If this mass of liquid francs 
can be consolidated in long-term rentes of the new loan, 
the entire possession of the sound currency now in the 
coffers of the bank will be definitely and possibly perma- 
nently assured. The ‘‘ sundries’’ item in last week’s 
bank’s statement, which is understood to represent its 
stock of sound money, stood at 20,483,476,907f, an in- 
crease of '779,903,456f on the week. 
_ Yet another object to be accomplished by the new loan 
is the definite reduction of the authorised amount of 
Defence bonds in existence. This limit was fixed at 
49,000,000,000f (plus a margin of 6 per cent.) by the con- 
stitutional law that brought the Caisse d’Amortissement 
into being. It has been publicly stated on-good authority 
that at present the amount of Defence bonds in circula- 
tion exceeds ‘‘ by at least 5,000 or 6,000 million francs ”’ 
the legal maximum of the debt now managed by the 
Caisse d’Amortissement. By a special convention made 
in connection with the new loan the Caisse has agreed 
to discount, to the. benefit of the Treasury, Defence 
bonds. exchanged for the new rentes up to an amount 
to. be fixed on, the closing of the loan. In other words, 
the Caisse has an accumulation of money derived from 
these excess sales of Defence bonds, which is now lying 
to. its credit at the Bank of France. This money will 
be available for use by the Treasury towards the reduc- 
tion of the State’s debt to the bank, and simultaneously 
the amount of Defence bonds in existence will be brought 
down to or in proximity. to the authorised legal limit. 

The index figure for wholesale prices at the end. of 
May, which has been issued. this week by the Statistique 
Générale, is returned as 642 in respect. of the. 45. commo- 
dities taken into question, as compared with 650 for the 
end of April, 635 at the end of January, and 854 (the 
record high figure) at the end of July last. The. figure 
for imported products indicates a fall of 21 points. since 
the end of March, and is returned at 646, as. against one 
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of 639 for goods of domestic origin, which 
points lower than in March, The detailed § 
on 100 as representing prices in 1914) 





is only eighy 
gures (baseq 
are as follows _ 


——— End of 


E Articles. May April, ie 
General index figure .....+++++05-. 45 .. 642 .. 659 at. 
French domestic products........ 29 .. 639 .. gag ° 655 
Imported commodities .......... 16 .. 646 .. 653 647 
Foodstufis (general figure) ........ 20... 617 .. gy © 
Vegetable foods eeoreereseeeeseses 8 o6 666 so 670 ee 7 
Meats eoerereee eeeece eeeereeseon 8 ce 552 ee 580 ial 5 
Raw materials (general figure) .... 25 .. 665 ., 666 = 
Minerals and metals..........-. 7 .. 643 .. 654 °° = 
emhliNS. pchesesdecen add bia adis 6 .. 691 .. 69 |. a 
Variouse . occcogecegsc c009es.cce-e 12 ee 662 i 655 zs 660 


Retail prices in Paris are again on the up grade, thy 
figure for the end of May being given as 508, as agains 
580 in April. These figures, however, afford no basis 
whatever for comparison with the wholesale price figure 
as they are based on data limited to the movements of 
13 articles of necessity, such as bread, meat, butter 
eggs, milk, cheese, sugar and petroleum, and do no: 
include coffee, any kind of textiles or imported minerals. 
whose price changes have such a marked influence on the 
wholesale index figure. 


SSS 


GERMANY.—POLITICS — REICHSBANK DISCOUNT- 
REPARATIONS AND FINANCES — INDUSTRY- 
CROPS—BOURSE. 

(FROM OUR CORRESPONDENT.) 
BERLIN, June 15. 

Tue Reichstag, which reassembled yesterday, has a very 

large programme of. legislation to get through before the 

summer. holidays. The Cabinet’s position is not strong. 

The former Chancellor and Centre leader, Dr Wirth, has 

gone into opposition in defence of the Republic. Con- 


‘cerning certain Bills already submitted or pending, the 


Cabinet is not united, and the Reichsrat and the States 
will make trouble about others. Of purely political ques- 
tions the chief is the. Federal Schools Bills, which raises 
the question of sectarian education and is highly contro- 
versial. According to programme this Bill should be read 
for the first time in the present session. The Unemploy- 
ment Insurance Bill has been disposed of on first reading 
in Committee, but there is a difference with the Reichsrat 
as to the distribution of the burden of ‘‘ crisis reliel 
(unemployment. pay falling outside the insurance scheme) 
between the Republic and the municipalities. A Bill pro- 
longing both the Rents Law and the Tenants’ Protection 
Law must be put through, as both lapse this summer. 
The Economic Party, which specially represents house- 
owners, demand that they. be allowed to lapse, but as the 
housing shortage continues this demand will hardly = 
granted. The Minor Tariff Law of August, 1925) whicn 
lapses on July 31st, will almost certainly be prolonge’ 
with certain alterations. The sugar and potato duties will 
probably be increased, and a duty imposed on frosea 
meat, but the temporary reduction of the grain ee 
fixed by the Minor Tariff is expected to be maintained. 
Prolongation of the Minor Tariff for as long as = 
years is spoken of. There is little prospect of the gene : 
revision of the present general tariff of 1902 being =a 
through in less than three years. The Cabinet has ~~ 
a resolution approving of all recommendations of 7 
Geneva Economic Conference, and demanding that al 
be carried through speedily. The British industria eal 
visit to Germany has produced so far only a non-commit - 
communiqué. The fact that the conclusions, as the a 
muniqué states, were unanimous is taken to mean sa 
they had only a general character. The concrete aaa 
national trade arrangements which Germany has mall 
come to were preceded by hard bargaining and not 1 
unanimity. 


° k’s 
The increase from 5 to 6 per cent. of the Reichsbank 
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sation. It terminates a period of three and a-half y 
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rates is reduced to the normal 1 per cent., which 
the two ed in February, 1926, but abandoned again in 
was restot >». when the discount rate was cut from 6 to 
january tle the advances rate was left unchanged at 
— The increase of the discount rate to 6 per cent. 
7 per a caused no surprise. The Bank’s return for 
e jen showed, as was expected, a very small decline 
; Discounts after rising in the last week of 
million marks fell only by 83 millions; ad- 
h had risen by 514 millions fell by only 17 

‘ines circulation which had risen by 527 millions fell 
equa Deposits actually fell off b 
by only 30° millions. eposi y y 49 
‘lions. The return shows a small decrease in the legal- 
a xchange reserve; but Dr Schacht stated (what 
CY ia appear in the weekly returns) that the Bank’s 
ia holding of legal-cover exchange and free exchange 
sai declined since the beginning of the year by 1,000 
million marks, and_ that foreign bills have almost 
entirely disappeared from the discount portfolio. The 
werage maturity period of discounts rose from 26 days 
in January to over 35 days in May. The maintenance 
until now of the high circulation level of December de- 
spite the loss of exchange is due to the fact that the 
exchange was bought with bills. To business and even 
Bourse circles the increase in the discount rate is not 
unwelcome ; both expect to benefit from the anticipated in- 
creased inflow of foreign money. Day money is plentiful, 
and the rate lower to-day at 44 to 64 per cent. The 
private discount rate, after being put up to 54, has been 
reduced to 5, equal to the new Bank rate. The Prussian 
State Bank and the commercial banks have raised their 
credit and debit rates. According to New York cables, 
the Reichsbank has for the third time parted with gold, this 
time $2,670,000 to the New York Federal Reserve Bank, 
where it has gold on deposit. Reports from New York 
indicate that Germany will have difficulty in floating 
there the many long-term loans which are proposed. The 
New York bond market is reported to be saturated; and 
European loan quotations in Wall Street (possibly in con- 
nection with the international situation) have declined. 
Those German industrial loans of which the chief attrac- 
tions were stock warrants entitling holders to buy Ger- 
man’ shares at low prices have naturally fallen heavily 
since the decline on the Berlin Bourse began. 

The report of the Agent-General for Reparation Pay- 
ments of June roth is discussed in the newspapers at 
great length. Most of the unfavourable comments in 
the report agree with what has been repeatedly stated 
by Germans, sometimes by officials. The Budgets, 
though the last two show improvement, are drawn in 
such a way as to present difficulties even to experts. The 
distinctions between the ordinary and extraordinary 
budgets are largely arbitary; the necessary unemploy- 
ment expenditure in the present extraordinary Budget 
is indeed non-recurring, but it is not properly extra- 
ordinary. The proposed shifting of the unemploy- 
ment relief burden to employers and employed will, other 
things being equal, reduce the ordinary revenue. The 
recent borrowing policy—that is the sanctioning of loans 
which were not immediately needed, and the floating in 
February of a loan the proceeds of which, not being 
‘pent, went into a money market which was already too 
fluid, and reduced the liquidity of the capital market— 
have been much criticised. 

The statistics needed for a definitive settlement of the 
financial relations question are at last accessible. The 
‘axation burden shown agrees roughly with earlier official 
‘timates. Per capita taxation by Republic, States, and 
municipalities is returned at (in the present area) 70.21 
marks in 1913, and 161.85 marks (169.20 marks counting 
interest on Reparations, railway and industrial bonds) in 
925. Taxes on property and income work out at 89.15 
aa per head, against 37-05 marks; on business and 
tia teh 37-43 marks, against 8.68 marks ; on consump- 

including Customs duties, 35.27 marks, against 


June 
in pressure: 
May by 548 
vances whic 


24.48 marks. Total taxation is :— 
Millions of Marks.) : 

0 1913. 1925. 
On Property and income....... . 2141-4 .... 5,563°9 
One and transport .... 5019 .... 25356 
0 Consumption and customs .. 1,4152 «... 2,201°3 
nrailways & industrial bonds. .. «s+. 4589 
TOU SS Sccccecbtce ele vs 4,058°5 oe 10;559-7 
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The State and municipal tax totals are compiled on the 
basis of exact returns. The percentual shares in all taxa- 


tion are :— 

Federal. State. Municipal. Hanse Cities. 
1913 eeeeee 39:0 eeese 20-4 eeee 37°3 eeerce 33 
BOBS ceccce GBB cove BD: -cicc 31:4 vows 2-4 


The number of publicly supported unemployed declined 
in the second half of May from 743,000 to 649,000. In 
addition, are the unemployed receiving ‘‘ crisis relief,’ 
who number (May 15th) 226,000. The official wholesale 
prices index for June 8th was 138.2, against 137.6 on the 
1st. The index number for manufactured goods for con- 
sumption rose from 157.2 to 157.8, for manufactured 
goods for production it remained at 129.9. The average 
daily coal production on the Ruhr in the week ending 
June 4th was the lowest, with one exception, of any week 
this year. 

The crops condition return for June 1st shows a slight 
deterioration during May, due to cold and stormy weather. 
The index (on the basis 2 equals good, 3 equals middling) 
shows for winter wheat 2.6 against 2.5 on May 1st, winter 
rye 3.0 against 2.9, winter barley 2.8 against 2.7. The 
figures for potatoes (3.2) and for sugar beet (3.0) are not 
good. The spring grain crops are unsatisfactory, and are 
late in development. 

The Berlin Bourse, and probably also the provincial 
bourses, will be ‘closed on Saturdays during July and 
August. Stock quotations had a moderate rise in the 
second part of last week, but declined to-day. Anxiety 
as to failures as a result of the May bourse collapse is no 
longer felt, and the restriction of speculative credits has 
practically come to an end, as the fall in quotations has 
automatically reduced prolongation credits. The Russo 
Polish controversy, fear of an increase in the Bank of 
England’s discount rate, and the publication of some un- 
satisfactory reports by industrial companies, tend to keep 
the market down. The turnover is very small. Federal 5 
per cents to-day declined to 8.30. 








SWITZERLAND.— STATE FINANCE — BUDGET 
SURPLUS—PUBLIC DEBfT—A SEAPORT ?—PORT 
OF BASLE. 

(FROM OUR CORRESPONDENT.) 
GENEVA, June 9g. 

THE finances of the Swiss Confederation decidedly im- 

proved during 1926, as shown by the final accounts which 

have recently been published by the Federal Council. The 
budget deficit for 1926 had beep estimated at £968,560, 
but, in fact, a surplus of £:487/842 was recorded, thanks 
to an increase in the receipts of the extraordinary 
accounts. Ordinary receipts totalled £12,550,571, and 
expenditure 412,925,708, including the payment of a sum 
of £749,029 to the social insurance fund. On the other 
hand, extraordinary receipts reached a sum _ of 

43,855,091, while expenditure totalled £1,085,332, thus 

leaving a surplus of £2,769,759, of which £ 1,800,000 

was paid into the special fund for the redemption of the 

public debt in accordance with the redemption plan adop- 

ted in 1925. 

If the results of 1926 are on the whole satisfactory, the 
financial situation of the Confederation is not yet stabi- 
lised, as the deficit was partly met by means of the inclu- 
sion in the extraordinary accounts of one part of the last 
instalment of the extraordinary war tax, the produce of 
which was higher than expected. It is nevertheless 
hoped that the Federal accounts will be balanced in 1927, 
thanks to an increase in the duties on malt and in the 
Stamp Duty. It is the first time since 1912 that the 
Federal accounts record a surplus. The yearly deficit, 
which was 4,540,000 in 1913, rose to £,5,312,000 In 1914, 
arid to 8,376,000 in 1915; the worst year was 1918, 
when the deficit reached 10,600,000; it stood at 
£8,720,000 in 1921, but has since been reduced to 
£2, 080,000 in 1922, $2,640,000 in 1923, £1,720,000 in 
192 000 in 1925. 

Oks took debt, which stood at % 5,850,800 at the ‘end 

of 1913, had risen to £92,160,000 by the end of 1924, 
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but it was reduced to £,90,204,807 by the end of 1925. 
In one year the debt was reduced by 43,194,600, so that 
it stood at £87,010,589 on December 31, 1926. The re- 
demption plan, which has now come into effect, provides 
for the repayment of £1,800,000 every year, the debt 
being annually reduced by that sum—which was for the 
first time included in the Federal Budget in 1926—and by 
the corresponding savings on the interest of the debt. 

Switzerland has no seaports, and the bulk of her 
foreign trade is handled at French, Belgian, Dutch and 
Italian ports, principally at Marseilles, Cette, Bordeaux, 
Antwerp, Rotterdam and Genoa. During the war it was 
essential for Switzerland to have a port where her goods 
could be unloaded; the French port of Cette rendered at 
that time very important services in the way of assuring 
the Swiss food supply. The question was discussed dur- 
ing the past three years of making some arrangement 
with a sea country in view of devoting some seaport to 
the exclusive use of Switzerland. The Chamber of Com- 
merce of the Italian port of Vado, on the Mediterranean, 
offered to establish a free port for the use of Switzerland. 
More recently, a similar offer was made by the port of 
Savona. These proposals met with no great enthusiasm 
in Switzerland, where they were not regarded as either 
useful or necessary. Switzerland benefits from the com- 
petition that exists between the various seaports, and 
she is free to use the one or the other according to the 
unloading and transport facilities and financial advantages 
they offer. There now exists in Switzerland one harbov 
at Basle, on the Rhine, the importance of which has been 
growing during recent years. Since 1904—except during 
the war years—goods transport on barges has become 
more or less regular on the ‘Rhine, and its volume has so 
much increased that it has been necessary to develop the 
facilities of the port of Basle, where barges up to 1,500 
tons can now be accommodated. The importance and de- 
velopment of the Rhine traffic in the port of Basle mav 
be gathered from the following figures :— 


GoodsTransported 

To Basle. from Basle. Total. 

Tons. Tons. Tons. 

Te cove 2,028 .... BE sece 3,149 

_. Pa «» 62,376 .... 34,277 .... 96,653 

ee ; SE -eese 1651 .... 39,061 

SE kbecbineinne - 213.375 .... 73,220 .... 286,595 

BEEP cccesces -» 236,957 .... 36,273 .... 273,230 

 étcmen woes 274,598 .... 37,000 .... 311,598 
The bulk of shipments unloaded at Basle consists of 
cereals, coal, oil and petrol, and minerals; about one- 


third of these imports come through the side canal, and 
the remainder by the Rhine, on which Switzerland has a 
fleet of half a dozen steam barges and about twenty ordi- 
nary barges ranging from 275 to 1,500 tons. 

The Rhine waterway offers some interest from the 
British point of view; this is shown by the fact that the 
value of British consignments to Basle rose from 
414,464,000 in 1913 to £10,767,000 in 1917, and to 
about £,11,000,000 in 1926. But this route can only be 
for big consignments forming one or several barge 
oads. 








ROUMANIA. —CHANGE OF GOVERNMENT — DIS- 
POSAL OF THE 1926 BUDGET SURPLUS—OIL 
SITUATION. 

(FROM OUR CORRESPONDENT.) 
BUCHAREST, June 13. 

For reasons which are still somewhat obscure, the 

Government, headed by General Alexander Averescu, was 

compelled to resign on June 4th. It was a particularly 

weak administration, distinctly subservient to Italian in- 
trigue because of the General’s personal sympathies and 
connections, and its sudden end was received throughout 
the country with a sigh of relief. It had shown itself for 
more than a year to be quite incapable of coming to grips 
with internal problems that are pressing urgently for 
solution, and it had, moreover, failed in its many 
endeavours to secure foreign loans—except for a small 

Italian transaction that Roumania could have done very 

well without. Fortunately, however, the Government 
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were got rid of before they had time to conclude t 
mercial treaty that was under consideration with 
and that.might have been a serious source of embarrass 
ment to Roumania in her relations with other Powe, 

A provisional Ministry, headed by Mr Barby Stirbey— 
a relative of Mr Ion Bratianu—is now in contro} of th 
kingdom’s affairs until the general elections, which io 
due to begin on July 7th, determine which party or 
group shall form a new Government. It is generally 
assumed that the outcome will be another Bratianu. 
Liberal Administration, either outright or in coalition with 
the Left parties known as_ the Nationalist-Peasant 
group. With or without a coalition, however, jit js 
almost certain that the next Government will be domi. 
nated by Mr lon Bratianu, and likewise the Regency 
when that enters the arena of “‘ practical politics.” Roy. 
mania has need of a strong Government with a dominant 
personality at the helm, and what will be for all prac- 
tical purposes a Bratianu dictatorship—but with the 
outward manifestations of a democratic régime—yil 
presumably emerge from the present uncertainties, 

It is openly charged in the Press that serious mis. 
handling of State funds occurred throughout the late 
Averescu administration, and especially so towards its 
clese. Charges of corruption in high places are not un. 
common in this country, and some of the members of the 
Averescu Cabinet—it is hinted in the Press—may find 
themselves called to court. The last official act of the 
Government—the day before its retirement on June 4th— 
was to distribute among the various Ministries, in the 
form of supplementary credits, the Budget surplus of 
2,800 million lei (more than three million sterling) trom 
the fiscal year which nominally closed on December 31st 
last, but which actually does not terminate until six 
months after the end of the fiscal period. In other words, 
revenues and expenditures during the first six months of 
1927 are credited or debited to the 1926 Budget, if they 
properly belong there. To distribute the Budget sur- 
plus anticipated for 1926 one month before the books 
are actually closed is certainly more than a little pre- 
mature, as a goodly portion of this ‘‘ surplus ’’ could pre- 
sumably have been used for settling obligations still un- 
liquidated that rightly belong to last year’s operations. 
It is now stated that, pending further investigation, the 
Stirbey Cabinet has ‘‘ stopped payment ”’ on some ot the 
credits opened after June rst. 

Without waiting for the arrival of the new Govern- 
ment, it is definitely promised that the Stirbey Ministry 
(with the approval of the Bratianus, of course) will con- 
siderably reduce the export taxes on refined oil products, 
and order the ‘‘C.F.R.’’ to lower transport charges 
on oil products destined for export by rail or pipeline. 
The situation of the oil companies has now become 
extremely critical, primarily because of the serious de- 
cline in world prices, but partly because of the persistent 
refusal of the late Government to relieve the onerous tax 
burdens that oil enterprises now have to support. 

Notwithstanding the drastic curtailment of field oper’ 
tions that has taken place during recent months, crude 
output continues to register ‘‘ record ’’ figures. Produc- 
tion during the first four months of the present year 
amounted to 1,089,031 metric tons, which compares 
with 941,111 and 546,739 tons respectively for = 
corresponding periods of 1926 and _ 1925. Refine 
oil exports for the same months amounted . 
552,722 tons in 1927, against 336,864 tons I 
1926. Prices, however, show a startling decline. — 
motor spirit for export one year ago was cios¢e t0 Pi 
per gallon. To-day it is below 5d. The larger pro ws 
tion of crude now being obtained is because wells, ame 
several months ago when the price situation was “ee 
are being completed. New borings, however, are ~ 
being commenced with anything like as much — 
as they were a year ago, and the full effects of the ne a 
price situation on crude output will not be felt for sev . 
months yet. On the other hand, however, Odes 
borings are being partly off-set by the greater pro oe 

; i. very deep 
per well being’ obtained under flow from the ver! ‘ 
formations (3,500 to 4,500 ft) now under exploitatiow 
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RIA.— ELECTION RESULTS — TREASURY'S 


SULA ICULTIES — LOAN PROPOSALS — NEED OF 


FOREIGN CAPITAL—CROPS AND TRADE. 
(FROM OUR CORRESPONDENT.) 
Soria, June 8. 


Tue results of the general elections are believed to have 
considerably strengthened the Government’s position in 
Parliament. According to competent opinion, whatever 
the combination of the Opposition’s forces may be, the 
party in power could safely be expected to secure a 
majority sufficient to carry through the important financial 
and economic reforms promised. In point of fact, radical 
and widespread reforms in the State’s financial methods 
are urgently needed, a fact that is becoming more and 
more matter of common conviction. The Treasury has 
been, and still is, experiencing rather trying difficulties. 
Owing chiefly to deficient inflow of outstanding taxes and 
revenues, the State has been compelled almost to suspend 
payments for deliveries and services for a series of 
months, a circumstance which has very unpleasant effects 
upon the embarrassed state of the whole ecnomic life of 
the country. There is in official quarters an increasing 
tendency to see in the possibility of a foreign loan or of a 
series of foreign advances a panacea for the present evils. 
A large financial transaction of this kind, especially if it 
were to consolidate the whole of the State’s indebtedness, 
would no doubt be of real utility, but only to provide a 
breathing space to enable the Government to reorganise 
the structure of its finances in two directions—(1) by 
cutting down expenditure through greater efficiency of the 
civil services, combined with a ruthless elimination of 
waste, and (2) strengthening of resources through a more 
adequate assessment of taxes whose collection must be 
rendered more expeditious and be brought into a closer 
correlation with Bulgarian economic realities. All this is, 
of course, a task of long and difficult realisation, but there 
seems to be no more escape from facing it squarely and 
dealing with it. Taking Bulgarian political and Parlia- 
mentary habits as they really are, there is scarcely much 
place for optimism as to the prompt fulfilment of these 
pious wishes. 

Foreign financial circles appear, however, to see the 
situation from a less disheartening point of view. The 


, Government is reported to be receiving numerous pro- 


posals for financial aid in the form of loans of more or 
less important dimensions and on terms not quite attrac- 
tive tothe Treasury. The Banque Agricole is negotiating 
fora secured loan of $20 millions, and the scheme for 
founding the Banque Hypothécaire appears to have gained 
considerable substance through the negotiations now in 
course with an important Anglo-American group. The 
capital of £,400,000, in which the Government is to par- 
ticipate up to £/160,000, is reported to have been secured, 
as well as the financial group’s agreement to negotiate 
mortgage bonds for a far more important sum. The con- 
clusion of this transaction is regarded here as a practical 
possibility. There is less certitude as to the New Bank’s 
willingness to take over the long-term loans of the 
National Bank amounting to Levas 380 millions. The 
chief purpose of the Banque Hypothécaire being to assume 
the financing of the whole of the municipal and other 
public bodies of the country, some doubt is permitted as 
to the favourable effects of the scheme upon the economic 
situation of the land-owning class. Were the National 
Bank to be relieved in this way from a portion of its 
frozen assets there would be, however, ground enough 
or welcoming the scheme; every step towards enabling 
the National Bank to regain even partial influence upon 
«money market, now completely out of control, is to be 
considered a real benefit to the general credit position. 
om tendency of foreign capital to acquire interests in 
an shows unmistakable signs of extension in the 
oN Private enterprise also. There have been effected 
we @ certain number of industrial share purchases for 
oo. erate and public opinion is already showing 
wdertaki ee lest some of the best Bulgarian 
ia be acquired by foreign financial concerns. 
© is little substance except for sentiment in these 
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Mulation faria is badly in need of capital, as the accu 
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re than 75 per cent. of the export trade has been 


of new savings is practically at a, standstill. 
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financed by foreign capital ever since 1922, a circumstance 
that has certainly contributed in a decisive manner to the 
inflow of foreign exchange reserves to the National Bank, 
thus rendering possible the maintenance of the Lev’s value 
at a stable level. Moreover, foreign capital has very 
often brought with it into the local undertakings it has 
acquired better management and greater efficiency. There 
seems to be little ground for a policy of discrimination 
against foreign capital, as long as no capital is available 
in the country on terms permitting of doing business on 
sound principles. 

The crop prospects are so far considered as excellent. 
Having regard to the trend of prices abroad, there is 
much hope for a good export year. A movement is on 
foot to secure from Parliament substantial modifications 
of export duties, principally on eggs, fruits, and other 
agricultural produce. This very important issue will 
apparently find its solution only in the much-needed 
general fiscal reform, which is, however, regarded as a 
remote possibility. 

Trade and industry remain dull on the whole. The 
Treasury’s financial difficulties, having immobiliséd im- 
portant sums owing to trading firms and State officials, 
are a new factor in the general consumption crisis. This 
situation is expected to be happily influenced through the 
spending of the Refugee Loan proceeds for housing and 
agricultural settlements purposes. 








CANADA.—AGRICULTURAL CONDITIONS—RISE IN 
GRAIN PRICES—INDUSTRIAL TENDENCIES — 
DECLINE OF CATTLE TRADE WITH BRITAIN— 
TRADE RETURNS—IMMIGRATION. 


Ortawa, May 31. 
(FROM OUR CORRESPONDENT.) 


Tue weather has been abnormally cold and wet in most 
parts of Canada for the past three weeks, and the crops 
which, owing ‘to the early break-up of winter, made a 
very promising start, are now very backward in many 
places. Heavy and continuous rains have brought such 
an excess of moisture to large areas that cultivation has 
been attended with great difficulty, and in the prairie pro- 
vinces many farmers, afraid to risk sowing wheat after 
May 20, are planting coarse grains on land which had 
originally been allocated to wheat. The result is that 
the first crop survey of the Manitoba Free Press finds in 
all the prairie provinces a substantial decrease in the 
wheat acreage, amounting to 25 per cent. in Manitoba, 
20 per cent. in Saskatchewan, jand 10 per cent. in 
Alberta; the exact figures of this forecast are as fol- 


lows :— 


1926. 1927, 
285.8: 174154 

Manitoba ......seeeeeee 2,285,538 «20. ,714, 
Saskatchewan ........-» 13,277,858 .... 10,642,287 
Alberta eeeceeeerseqeses 6,114,418 eeee 5,502,976 
21,677,814 .... 17,859,417 


Such a sharp decrease is serious, but the Free Press 
adds the consoling note that a large percentage of the 
wheat planted has been sown upon summer-fallowed land, 
and, with the abundant reserves of moisture which are 
available, its yield, unless a serious drought intervenes, 
should be heavy. Good progress has been made with 
the seeding of oats and barley in Manitoba, but Saskat- 
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chewan is more backward, and the universal cry through 
the West is ‘‘ Too much rain.’’ The farmers in Eastern 
Canada have fared better in the matter of weather, but 
warm days in the past fortnight have been very rare, 
and growth has been slow. Very favourable conditions 
will have to be available during the coming months if the 
crops everywhere are not to be considerably later than 
usual. 

The backward condition of the western crop has 
resulted in a sharp jump in grain prices on the Winni- 
peg Exchange, and predictions of a substantially higher 
level, even $2, are being freely made. The early open- 
ing of navigation took a lot of wheat out of the country 
between April 1 and May 15, but substantial stocks still 
remained, and as the wheat pool apparently held a large 
proportion, it stands to profit greatly by the rise in prices. 
Its officials claim that but for the pool system a great deal 
of wheat which can now be sold for at least $1.50 would 
have been shipped out last autumn for $.25 or less, and 
that this year the pool has shown a greater justification 
for its existence than ever before. But its directors will, 
during the next few months if prices keep up, have 
to exercise great vigilance against ‘‘ bootlegging ’’ prac- 
tices on the part of the pool members; for it will put a 
severe strain upon many struggling homesteaders to ask 
them to turn into the pool and take a pool average price 
which will not exceed $1.30 per bushel, for grain which 
they could sell in the open market for probably 25 cents 
per bushel more. Such ‘‘ bootlegging ’’ has been prac- 
tised in the past, and the temptations this summer will be 
particularly strong. 

There is evidence of a certain slackening in general 
business, which is, however, attributed to the adverse 
weather conditions. For the week ending May 21st the 
carloading figure of 61,538 cars showed declines of 514 
and 2,163 cars respectively from the figures of the previous 
week and the corresponding week of 1926. The aggregate 
total of bank credits for the first four months of the year 
shows a gain of 7.5 per cent. over the figure for the same 
period of 1925, but in the month of April the gain was 
only 0.3 per cent. over the figure for April, 1926, although 


it is fair to add that in the latter month it was artificially 
swollen by Government financing. However, according to 
the Bureau of Statistics, gains in the dollar volume of 
business in Quebec, and the prairie provinces, were offset 


by declines in Ontario, the Maritime provinces, and 
British Columbia, and the aggregate was very slightly 
greater than in April, 1926. The new building programme, 
however, indicates a confidence in the future, for the 
permits issued for April were valued at $43,366,274, the 
highest total for any month since the record was com- 
menced in 1920, and the figure is made the more impres- 
sive when it is realised that the wholesale prices of build- 
ing materials have dropped from 213.4 in 1920 to 147.2 in 
1927. 

Industrial activity continues to be on a very satisfac- 
tory scale. The motor industry is very busy, and its out- 
put of 31,811 cars and trucks for April well exceeds the 
previous high record of 26,478 cars for May, 1926. The 
manufacturers of motor parts and accessories, and inci- 
dentally the iron and steel firms, have benfited from the 
prosperity of the motor manufacturers, and the demands 
of the mining industry, and new power plants, are pro- 
viding plentiful orders for the steel equipment and 
machinery firms. The furniture, farm implement, paint, 
cotton and artificial silk factories are all adequately busy, 
and report plenty of orders in hand to keep them occupied 
all summer. The boot and shoe trade claims only to be 
enjoying moderate prosperity, and the woollen industry, 
apart from the knitting mills, which are working at about 
85 per cent. capacity, is still doleful.. The situation of the 
flourmilling industry shows a slight improvement, but the 
packing industry is still facing difficult times, and a 
scheme is at present being worked out for a merger of a 
group of the leading packing firms in Eastern Canada. 
The plans of the newsprint industry for preventing a slump 
in prices are apparently meeting with some success; a 
number of mills are reducing their production down to 


between 80 and 90 per cent. of their possible output, and. 


the American demand is keeping up. Reports from the 


northern regions of Ontario and Quebec, Manitoba, and. 
British Columbia indicate a continuance of great activity] May I give three practical instances of what ! 


in all the mining fields, but some of the stocks 
ously been pushed too high, and there has bee 
setback in many of them. 

One disturbing feature of the export trade Situation ; 

ee = ls 
the weakness of the British market for Canadian catt] 
In 1926 up to the end of May 40,000 cattle had We 
shipped to Britain, but this year on the same date only 
a ‘little over 7,000 head thad been shipped, and 
although the steamship companies have reduced the rates 
from 20 to 15 dollars per head, there are no signs of any 
impending revival. But the lowness of cattle prices, ang 
the lack of profits in recent years, have driven many 
farmers out of the cattle business, and now a condition of 
actual scarcity of cattle has been reached. A simila 
condition prevails in the United States, and the result js 
a marked rise in the price of cattle, which are any. 
where from $10 to $25 dearer than a year ago. The 
British demand for Canadian bacon also continues poor 
but-a better outlet has been found for it in the United 
States than in most recent years. However, the early 
opening of navigation which accelerated the movement of 
grain was responsible for the export trade figures for 
April, placed at 77 million dollars, showing a gain of 17 
million dollars over the March figures; imports also rose 
from 68 to 74 million dollars, and an unfavourable trade 
balance of 7 million dollars was changed into a favour- 
able one of three million dollars. 

Immigrants are coming in at a much more satisfactory 
rate than in any spring since the war; so far there has 
been an increase of more than 50 per cent. over the figures 
for the corresponding period of 1926, and the Immigra- 
tion Department of the Canadian Pacific Railway predicts 
an influx of at least 200,000 for the whole year. The em- 
ployment situation in the central provinces is excellent, 
and between April 1st and May 1st the index number of 
the Department of Labour recorded the record advance of 
four points, standing for the latter date at the highest 
point since the war. But the difficulties with which the 
prairie farmers have been faced have caused a curtailment 
of farm employment in the West, and reports from Regina 
and other places indicate that the surplusage of immigrant 
labour which cannot find employment is becoming a serious 
problem for the local authorities. The figures of British 
immigration show a welcome improvement, but they stil? 
fall far short of the aggregate of the inflow from the 
continent of Europe. 


Letters to the Editor. 


THE COUNTRYSIDE. 


TO THE EDITOR OF THE ECONOMIST. 


Sir,—It is an odd coincidence that in the same week, the 
Political Economy Club, and the Economist should concern 
themselves on such a subject as the defence of rural England 
against the influences which are now conspiring to “ uglify 
those parts of the country which industrialism has hitherto 
spared. This attention to an unwonted subject is, I think, 
convincing evidence that the beauties of England have 4 real 
economic value, and that they ought not lightly to be destroyed. 
We simply cannot afford to substitute England, Home, and 
Bungalow, for England Home and Beauty. The sentiment $ 
the British race would be opposed to such a change—and parti- 
cularly the sentiment of our brethren living overseas. It is 
only necessary to go to a popular drama, and to sce ” 
‘* setting considered necessary for an English village scen® 
to understand what is the popular conception and ideal. On 
the other hand, the views of the learned soc ieties are 
trenchantly expressed by their most unusual action 10 — 
ing to form a ‘Council for the Preservation of Rura 
England.” “6 oul 

You, Sir, permit yourself the use of such words as Cu 
prits,”” and “ offence,” and in a sense these words are — 
But I am not sure that they help us. Would not “ igtiorene 
more aptly express the position? 1 do not say that the Peach 
who commit the false quantities are themselves ee ae 
Indeed, if they were personally to visit the scenes an¢ ve 
what is being done in their names, they would Cae eiih 


i « j i i . “ jsation. 
see to it that drastic changes were made in their ee ae 
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wccident detained me at Folkestone, and I whiled 


Yocently, an < . 4 ‘ ‘ 
are wry days by motor-rides into the beautiful hinter- 


away some wer : ! 

d. In one of the most charming and unspoilt villages 
naa fne old timber houses, a most interesting. church, and 
_ et square—altogether truly typical. of rural 


a little mark S 
England—has been erected a row of lock-up shops that in my 

able judgment are entirely out of harmony with the spirit 
ds place. Two out of those four shops are occupied by 
. nehes of the London Joint Stock Banks. In saying this, 
et far from criticising the architectural efforts of the 
sales On the contrary, the recent buildings of the banks 
erected in many of our country towns are modest in aim and 
harmonious in character with the spirit of the towns. I 
noticed recently that one of the branch banks erected in Seven- 
oaks was selected by the local society as one of the most 
peautiful buildings erected in the town in recent years. How, 
then, can such a faux pas as that at this village have 
happened ? The moral effect among village people of the sup- 
ort of the banks is greater perhaps than they imagine, and I 
suggest. that all buildings—even those in villages—to be 
be occupied by branch banks, should, first of all, be visited 
and approved by the very competent architects that the banks 
clearly employ. 

Mv next point may be illustrated by two recent extracts. 
The Spectator (May 14th, 1927) writes: ‘‘ Perhaps the worst 
of all the smaller blots on our blotched landscape is the pump 
with the tin-shed behind it, and sometimes the tea-shacks, or 
jerry-built bungalows in its repulsive vicinity.’” The Archi- 
jectural Associate Journal (April 25th, 1297), Professor 
Adshead: ‘‘We must ayoid those horrid collisions which 
happen—bungalows with big bays and diseased prawn-pink 
roofs suddenly projecting themselves into the midst of a 
Cotswold village, or along an old country lane.’’? Sir William 
Forwood now tells us (June 6th, 1927) that the supreme beauty 
of the Cumberland lakes is ‘‘ in imminent danger of being de- 
stroyed. The craze of erecting bungalows at every view- 
point increases.’’ It is perhaps. not necessary for me to do 
more than to indicate that serious errors in this direction have 
been committed on both the beautiful roads that lead from 
Folkestone to Canterbury, and that for the expenditure of a 
few more hours of thought, and.a few more pounds of money, 
eye-sores which now shout at you right across the beautiful 
valleys might have been made quiet, modest, and even 
attractive. 1 commend this point, and the consideration of 
those petrol companies who pay 25 per cent. free of tax, and. 
ask them whether their shareholders would not be_ better 
pleased to receive 24 per cent., coupled with a sense of. pride 
instead of shame when they. see the architectural character of 
the petrol stations, erected by them, or their associated 
companies ? 

What are we to say when we come to such a place as 
Dymchurch? To those who knew Dymchurch in. the years 
gone by and loved its quiet charm, there is only one possible 
counsel. ‘‘ Keep away, for the sake of your peace of mind! ”’ 
Can one imagine that those who build these buildings, and 
those who live in them, really like them? A more poignant 
example of the triumph of the forces of disorder I never saw. 
If this is the product of uncontrolled individualism, I can 
only say that some form of public control has become in- 
evitable, I would suggest that an official visit should be paid 
to Dymchurch and reports made by representatives of the 
Romney Marsh District Council, the Kent Rural Community 
Council, the Kent County Council, and the Ministry of Health. 
Let them form their own judgment from what they see; and 
While they are there, may IT commend to them’ a journey 
“an miles to the adjacent little town of New Romney, 
at doe preserves, in a remarkable way, all the quiet dignity 
Leante re of rural England—a place of rare charm and, 
nine at s ould be preserved at all cost, from the ramping, 
hueotie. ialism of the present day that seems to walk 

h eeking whom it may devour. 

the aaa come back from a visit to Cambridge, one of 
malas = fr mon of the world, and wandering among the 
first visit a ong the Backs, my thoughts. went back to my 
houdini, . Wniversity—now, alas, 40 years ago. But the 
these’ go — ow little the spirit of the place had changed during 
diving’ the ars. The same feelings were aroused at Oxford 
the older oe Visit of the British Association. Changes at 
thoughtful ee are made as needs arise, but they are 
Spirit that aonin a rule, harmonious changes. This is the 
tourge all ae Gominats all England, and I would. venture 
on the Sean 4 ose business compels them to finance changes 
yond the on € to realise that their responsibility extends 
duty to see ae signature to the cheque, and that it is their 
thus extend — the agents whose ‘‘ purchasing-power ”” they 
granted to ‘th se, and not misuse, the increased facilities thus 
€m.—Your obedient servant, ‘ . 

T . WEN FLEMING. 

ovs Hill, Sevenoaks, June 12th, 1927. 
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THE MERCANTILE 


BANK OF INDIA, LTD. 
Head Office: 15, Gracechurch St., London, E.C.3. 






Capital Authorised ... aia --- £3,000,000 
Paid-up Capital aan ane ose 1,050,000 
Reserve Fund and Undivided Profits 1,545,666 







Branches and A gencies: 

INDIA, BURMAH, SIAM, CEYLON, STRAITS SETTLEMENTS, 
CHINA, PORT LOUIS, MAURITIUS, and DUTCH EAST INDIES. 

The Bank buys and sells Bills of Exchange, issues Letters of Credit 
and Circular Notes, and transacts banking and agency business in 
connection with the East on terms to be had on application. 

Fixed Deposit Rates will be quoted on application. 

On CURRENT ACCOUNTS interest is allowed at 2 per cent, per 
‘annum on daily balances, provided interest for the half-year amounts 
to £1. JAMES SrevartT, Chief Manager. 













Books and Publications. 


AN ECONOMIC HISTORY OF MODERN BRITAIN.* 


THE romantic view of economic history has long since 
been banished from the monographs, under the lead of 
such indefatigable workers as Mr and Mrs Sidney Webb, 
It has lingered on, however, in too many of the general, 
treatises. Nor is this entirely to be wondered at. Hasty 
generalisation is after all much easier than that pains- 
taking sifting of detail, descriptive and quantitative, 
which is the pre-requisite for a balanced view of economic 
and social movements so varied in their manifestations 
and so far-reaching in their results as were those which 
have transformed the face of modern Britain. The very 
vastness of the material at his disposal calls for something 
closely akin to heroism in the economic historian of, 
modern times. 

In this present volume Dr Clapham has set himself a 
truly Herculean task. In Book I. we plunge at once 
in medias res with a description of Britain on the eve of 
the railway age. Rationalism was already triumphing 
in the economic sphere; the industrial revolution had come 
to stay. Yet the changes which had been made in the 
agrarian and industrial structure of the country were far 
from being everywhere the same. In some cases, identity 
of legal terminology conceals the essential differences still 
further. Our author has therefore undertaken to guide us 
round the island, county by county, and: industry by in- 
dustry. From local descriptions and histories, no less 
than from the imposing mass of statistical evidence which 
lies buried in the Blue Books—to mention only one, though 
perhaps the most important of the sources—he has pieced 
together a connected account of the conditions prevailing 
here a century or so ago. Britain for him includes Scot- 
land and. Wales, and comparisons with these countries are 
sometimes of the greatest assistance in elucidating . the 
march of events in England also. Dr Clapham is a con- 
vinced believer in quantities. To him ‘‘ what’’ implies 
‘*how much,’’ and this must be established before we 
consider the ‘‘ why.’’ His book is therefore a veritable 
mine of indispensable information, though, for that very 
reason, not always an easy book to read. 

In Book II. we follow through the story of change, 
section by section, in railways and railway policy; iron, 
coal and engineering ; agriculture; trade and commercial 
policy ; banking; and labour during the early railway age. 
This, for our author, ends somewhere between 1846 and 
1851, according to the subject handled. The method is 
that of the monograph; its danger, that the book should 
become a series of sections rather than an organic whole. 
In the present state of economic history studies, this weak- 
ness may perhaps be inevitable. The marshalling of facts 
must doubtless proceed much further before the dominance 
of ideas can be adequately appreciated. And yet we can- 
not but feel that in the general balance of this volume the 
overseas trade of Britain hardly stands out as it might. 
It is the age of the fall of mercantilism and of the ex- 
pansion of our foreign trade—an expansion greater than 
it seemed, on account of the fall in prices, more especially 
of exported manufactures, in the forties. But it is hard 
indeed to review the first instalment of a work which will 





* « An Economic History of Modern Britain—The Early Railway 
Age, 1820-1850." By J. H. Clapham. Cambridge University Press, 
pages xviii.-623. 


25s net. 
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bring the story down to the World’ War. We shall 
await with eagerness the appearance of the next two 
volumes, for the general balance can only be appreciated 
when we are able to see the work as a whole. In any 
case, it is impossible to do justice to a work of this 
magnitude in the course of a short review. — 

Dr Clapham has already performed an invaluable ser- 
vice to all students of British life in the first half of the 
nineteenth century. Many familiar tags will have to be 
discarded. New light is thrown on a variety of topics, 
among which the conditions of the working classes de- 
serve especial mention. Our author has given us a mine 
in which we can and must dig if we wish to understand 
the most significant phase in its long history. 


THE SCIENCE OF ACCOUNTING.* 


Tue science of accounting has made marked progress in 
recent years, but it is still in its infancy. Dr Hatfield’s 
new work, following his well-known “ Modern Account- 
ing,’’ published in 1909, covers the whole field of account- 
ing, and will be welcomed by all serious students of the 
subject. The first half-of the book deals, in the main, 
with the balance-sheet and its problems, and the second 
half with the problem of profits, the final chapters being 
devoted to partnership accounts, a consideration of 
the consolidated balance-sheet, and the interpretation of 
the balance-sheet ; and, finally, an appendix is devoted to 
questions and problems which will be found particularly 
useful to the less advanced students. 

The greatest need of modern accounting is, un- 
doubtedly, to be able to measure, with approximate ac- 
curacy, the profit or loss resulting from the carrying on of 
an undertaking within a given period, generally one year. 
The man in the street may think that this is comparatively 
easy, but it is hedged about by all sorts of unsuspected 
difficulties. There is not even, at present, any satisfac- 
tory and commonly accepted definition of the meaning 
of the term ‘“‘ profit and loss.’” The American Institute 
of Accountants’ Committee on Terminology defines profit 
as “ the gain resulting from employment of capital in any 
undertaking,’’ while income is defined as ‘’‘ the gain re- 
sulting from the use of capital, or the rendering of per- 
sonal service as distinguished from the return of capital. 
It includes earnings, gains, or profits from any source.”’ 
These definitions, and the attempted division between 
profit and income, are rather confusing. In the book 
under review the words “ profit’? and “ income ’’ are used 
indiscriminately. 

But what is profit and loss? Our author is cautious, 
and does not attempt a definition. The term is used only 
in connection with production arising out of service ren- 
dered by man and by capital in supplying man’s wants. 
It seems clear that all such production must be a profit 
to the community, and therefore it is difficult at first 
sight to understand how loss can result. In its ordinary 
commercial meaning industrial profit and loss is just that 
comparatively. small remainder of industrial production 
which falls to the owners of the undertaking. It is the 
difference between the amount of the sales or gross pro- 
duce of an industrial undertaking, and the whole expendi- 
ture incurred by the owners incidental to that produce. 
Such expenditure includes, of course, the shares of all 
the co-operators other than the owners, i.e., the wage 
earners, salary-earners, and lenders of capital. It should 
be. noted that the mere advance of money to provide 
capital, or part capital, for the use of an  under- 
taking is not, in itself, a test of part owner- 
ship of the undertaking. An owner or part 
owner is not entitled in the absence of a plus or 
profit—after providing for the whole incidental expendi- 
ture—to sue the undertaking for the purpose of recover- 
ing consideration for services rendered either by him 
or by his capital; and the absence of this right to sue 
is the true test of ownership of an undertaking. May not 
industrial profit and loss, then, be accurately defined as 
‘** owners’ plus and minus ’’? 

Whenever a properly prepared industrial profit and loss 
account shows a loss or minus, it means that the co- 
ill Rinicismnitpetnisnsictncitipiicibiinulibisiiada gp hiseitigt a tate ie ee oe 

* * Accounting, Its Principles an " 

Hatfield, Ph.D., Professor of Adcotoding totes University of ‘Cal 
fornia. D, Appleton and Co. rssnet. Pp. XVIII. + 548. 


operators, other than the owners, have received more than 
the production which has actually arisen out of the under 
taking within the year. This explains the reason of the 
appearance of loss associated with co-operative produc. 
tion which, itself, is always a plus or profit to the 
community. 

Among other important questions which it is “ up to” 
the accountancy profession to settle is the treatment in 
accounts of the cost of purchased goodwill. On this sub. 
ject Dr Hatfield says: ‘‘ Among accountants favourin 
the writing-off of goodwill are Bell, Leake, Pixley 
Webner, and Wildman, while Cole, Couchman, Dickse 
Finney, Kester and Montgomery hold that it is unneces. 
sary or even improper.’’ Here is a pretty kettle of fish! 
Dr Hatfield thinks that “ probably the most satisfactory 
solution is ordinarily to write off goodwill during the 
period of its calculated duration.’’ This rather cryptic 
and thought-provoking sentence deserves consideration 
because it may be found to contain the germ of the truth, 
But how must the “ calculated duration ’’ be ascertained, 
and how must the annual amount of expired capital outlay 
be measured ? : 


BOOKS RECEIVED. 


Bolshevism, Fascism and Democracy. By Francesco 
Nitti. Translated by Margaret M. Green. (London) 
George Allen and Unwin, Limited. 7s 6d net. 


The exiled Liberal ex-Premier of Italy delivers in this book 
a full frontal attack on Mussolini and Fascism. Bolshevism and 
Fascism he een Tt as ‘‘ fundamentally one and the same,” and he 


gives the present Italian régime a maximum of three years to live. 

The translator has unfortunately not succeeded in making the 

reader forget that it is a translation. | 

The Gold Standard in Theory and Practice. By R. G. 
Hawtrey. (London) Longmans, Green and Co., 
Limited, 39 Paternoster row. 3s net. 

This book is composed of four lectures delivered by Mr Hawtrey 
for the Institute of Bankers in November and December, 1926. 
Much of the ground covered is the same as in parts of the author's 
previous books ‘‘ Currency and Credit’? and ‘‘ Monetary Recon- 
struction’’; but he has simplified and shortened his treatment of 
the subjects involved He expounds the gold standard in close 
relation to the theory of banking and credit. The first two 
chapters are theoretical; the third is historical, and the fourth 
deals with present-day problems. 

Vulcan, or the Future of Labour. By Cecil Chisholm. 
(London) Kegan Paul, 68-74 Carter lane. 2s 6d net. 

An imaginative peep into the industrial future. Among the 
author’s prophecies is a one-day working week. This little volume 
can be read easily im a single evening, and is a welcome addition 
to a very readable series. ; 
A Travers l’Allemagne Textile. Par Roger-Jean Gaulon. 

Préface d’Eugéne Mathon. (Paris) ‘‘Editions Spes, 
17 Rue Soufflot. 

A French view of industrial amd social conditions in Germany, 
with special reference to the textile industry. 

Die Volkswirtschaft Ungarus im Jabre, 1926. Edited by 
Dr Georg Kemény, with a foreword by Dr A. 
Popovics. Verlay Moritz Perles, Wien, Leipzig, 
1927. 

An excellent reference book of the economic position of poy 
written by prominent Hungarian economists. Several chapters dea 
with Hungarian public finance, currency and trade situation, = 
on the agricultural conditions of Hungary. It is the first a 
worthy account of reconstructed Hungary, giving full details 
the effect of the League of Nations’ reconstruction scheme. — : 
Die Entscheidungen des Internationalen Schiedsgeric ts 

sur Auslegung des Dawes Plans. Zweite —- 
Deutsch herensgegeben von Dr M. Schoch. (Berlin 
Grunewald) Dr Walter Rothschild. 14 marks. adi 

In this, the fourth volume of a series entitled ‘ omg 
Wissenschaft,” published by the German School of rau ® 
Berlin, the decisions of the International Tribunal on the hel 
pretation of the Dawes Plan, arrived at in its second sees > 
at the Hague in January last, are set out and 2 critical acco 
their value given. Pierre 
The Forms of War Government in France. By $2 co. 

Renouvin. (London) Oxford Umrversity Press. a 

Agriculture and Food Supply in France During faa 
Agriculture by Michel Angé-Laribé.. Foo — 
by Pierre Pinot. (London) Oxford Universit) 
Warwick square. $4.00. ae 

Two more volumes in the Economic and Social oe e En 
World War, published under the auspices of the “4 aa 
dowment for International Peace, of which we have 
number in this column om previous occasions. 
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steelwork. Edited by Ernest Fiander Etchells. 
MO don) Nash and Alexander, Limited, 103, Kings- 


cy. 3. 

; ae zs a review of modern practice in the application of 
This Do bridges and building. It contains a number of semi- 
steelworr veites te architects and consulting engineers, includ- 
technical artic ‘rt, Mr J. A. Sharman, Mr T. S. Tair, and Mr 


Jscar Faber 5 
ng Dr andrews, ‘on various aspects of the problem, together 
PWOIs We ne 


th a collection of illustrations and descriptions of modern con- 
wl 


‘vc both in bridge and building construction. The illustra- 
— the Bank of England as it will be when rebuilt, on pages 
ae 3s, will be found interesting. 
scone TAX By F. G. Underhay. (London) Ward, 
Pee and Co., Warwick House, Salisbury square, 

EC. 4. 7S 6d net. 
y of the law of income-tax and super-tax. This is a 


summar ° . 
oa poversen ‘of a useful work, brought up to date in the light of 


recent Finance Acts. : , 
Supplement to Dominion Income-Tax Relief. By Ronald 


Staples. (London) Gee and Co, (Publishers), Limited, 
Kirby street. 1S 6d net. 
Deals with the legal and practical aspects of the new arrange- 


ents between Britain and the Irish Free State, and brings 
he main volume up to date on the whole subject of Dominion 


income-tax relief. 4 ’ <8 

Annuaire Général, 1927. (Paris) Librairie Larousse, 13-17 
Rue du Montparnasse. 75f. 

4 useful reference book, which one might describe as a French 
equivalent of our ‘ Statesman’s Year-Book.” 
soviet Union Year-Book, 1927. (London) George Allen 

and Unwin, Limited, 40 Museum street. 2s 6d net. 

A useful compendium of political, economic, financial, and social 
conditions in Russia, grouping together information and statistics 
which, if obtainable elsewhere, are only available in scattered form. 
A necessary reference book to all, whose business it is to keep 
in touch with Russian affairs. 

Report on Activities During the Years 1924, 1925, and 
1926. (Amsterdam) International Federation of 
Trade Unions, Tesselschadestraat 31. 

In the introduction the work of recent years is summarised as 
flows :—‘‘ Thus, although the circumstances have been very un- 
favourable to the growth of the trade union movement, which has 
further had to suffer from the disruptive activities of the Com- 
munists, the I.F.T.U. has steadily continued its efforts for the 
maintenance of existing gains, and has gone on consolidating the 
foundations for energetic work, so soon as an improvement in 
economic life shall permit of it.’ 

L’Epargne. Par Ljubomir St Kosier, avec Préface de 
Luigi Luzzatti. (Milan.) 

Ahistorical and descriptive survey of the development of savings 
and savings organisations and banks in the kingdom of the 
Serbs, Croats, and Slovenes. 

Proposition & la Société des Nations sur L’Organisation 
du Service Internationale d’Epargne. Par Ljubomir 
St Kosier. (Geneva) League of Nations. 

A suggestion that the League of Nations should form an inter- 
tational savings union, together with a plan for putting the plan 
into practice. 

Institut International de Statisque. Bulletin Mensuel de 
|'Office Permanent. Mai, 1927. (La Haye) W. P. Van 
Stockum et Fils. 1.50 florins. 


Wheat Studies of the Food Research Institute. Compara- 
tive levels of wheat prices in the United States and 
Canada. June, 1927. (California) Stanford Univer- 
Sity. 

The Economic Journal. June, 1927. (London) Macmillan 
and Co., Limited, St Martin’s street. 6s net. 

Contains articles by Professor A. C. Pigou on ‘‘ The Laws of 

wimnishing and Increasing Costs,” by Mr J. M. Keynes on 

By Colwyn Report on National Debt and Taxation,’’ and by 

P ‘. W. F. Rowe on ‘An Index of the Physical Volume of 

‘oduction.”” Among the other contributions is one by Pro- 

oe G. F. Shirras on “Gold and Indian Currency Reform.” 

ulletin d’Etudes et d’Informations. Juin, 1927. (Ant- 
werp) Secrétariat de l’Association des Licenciés de St 
Ignace, 37 Courte rue Neuve. 


on ae issue of this monthly publication contains an article 
ace prospects in the Belgian Congo. 


Wheeler’ s Company Tables, 1927. (Leicester) Arthur 


Wheeler and Co., Town Hall Square. 5s net. 
“” years’ summary of the balance-sheets of leading public 


Companies, 
Th OFFICIAL PUBLICATIONS RECEIVED. 
= fcllowing may be obtained from H.M. Stationery 
» Adastral House, Kingsway, W.C. 2 :— 


Coloni 
Bees Con ares: No. 1,335. Nigeria, 1926. 
the Y 


1s 3d net. 


Annual Return of Shipping and Tonnage for 
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Department of Overseas Trade. Report on the Economic’ 
and: Industrial Conditions in Latvia, March, 1927- 
gd net. ; 

Colonial Office Conference, 1927. Summary of Proceed- 
ings. Cmd. 2883. 1s 3d net. 

Public Libraries Committee. Report on Public Libraries. 
in England and Wales. Cmd. 2868. 6s net. 

Report of the Commissioner of Police of the Metropolis 
for the Year 1926. Cmd. 2882. 1s net. ; 

Memorandum on the Board of Education Estimates, 1927. 


Cmd. 2885. 6d net. 
Royal Commission on Agriculture in India. Volume II., 
Part I. Evidence taken in the Bombay Presidency.. 


8s 3d net.. 


BARCLAYS BANK 


LIMITED. 
Head Office: 54, Lombard Street, London, E.C.3. 


The Bank has close working arrangem Correspondents 
in all the pal towns throughout the world, and is in a position to offer 
complete facilities to merchants and others for the transaction of 


EVERY DESCRIPTION OF OVERSEAS BUSINESS. 
Foreign Exchange transactions arranged. 


Chief Foreign Branch 168, Fencharch Street, London, E.0.8 
West End Foreign Branch . 1, Pall Mall East, 5.W.1, 
Liverpool Foreign Branch - . = 45, Castle Street, Liverpool 
Manchester Foreign Branch - 94, Portland Street, Manchester 
Bradford Foreign Branch . - - 18, Market Street, Bradford, 


ents with Agents and 





STOCK EXCHANGE NEWS. 


SETTLING DAYS. 
TICKET. AccounrT, 
june 27. | June 29. 

The Stock Exchange markets have not moved in a manner, 
particularly satisfactory to the majority of stock and share’ 
holders. Business has been very quiet, a condition of affairs 
not unusual in the height of the racing season. Moreover, 
the position as it concerns money. is regarded with a certain’ 
amount of caution, although hopefulness. looks forward to 
rates becoming easier after the turn of the half-year. New 
issues have no difficulty in securing popular support when 
reasonable security is offered) at a moderate price. The. 
National Mortgage Bank of Greece sevens were rapidly over- 
subscribed. Style and Winch debentures were taken almost 
exclusively by the company’s shareholders and by underwriters 
who accepted their stock firm.. Several important foreign, 
loans are pending, and the prospectuses are likely to put in 
their appearance next week. 

The gilt-edged markets are: quiet, with war fives show- 
ing steadiness, but other’ Government stocks coming to 
market in a manner which has served: to depress conversion, ’ 
funding and the new Consols. Prices of recently-offered 
Colonial and Corporation loans show little variation, and in 
the home-railway prior-charge stocks, London Midland and 
Scottish debenture has risen to 100%, a premium of 3§, 
although the Southern Railway 5 per cent. guaranteed pre- 
ference is no better than 3 discount at 96}. 

A drop in French National bonds is considered the result of 
the recent defeat of the French Ministry over the question of 
the match monopoly. A premium of 1 to 2 points is antici- 
pated on the new Greek bonds. Argentine bonds are harder, 
and there were sharp rises in Peruvian Corporation stocks. 
A new introduction to the market on Thursday was the 7 per 
cent. Peruvian Internal Loan of 1918. Riga bonds have gone 
back. Chinese and Brazilians are not greatly changed, and 
Mexicans did not move. 

Home railway stocks gathered moderate strength towards 
the end of the week, the improved character of the traffics, 
taken in’ conjunction with Board of Trade returns that were 
considered promising, being responsible for advances in the 
leading issues. Amongst Undergrounds, Districts showed 
articular strength, standing now several points higher than 
Retronelitens. Dividend estimates are beginning to circulate 
in regard to the possible distribution on Underground Electric 
Railways of London £1 shares, which last February received 
13 per cent. : 

The Argentine Railway market is good, though prices did 
not hold the best levels touched. Brazilian Railways are also 
better. The Nitrate group is easier where prices show any 
alteration. s 

Rubber shares have again been flat, owing to further shrink- 
age in the price of the commodity, but yesterday 
saw a_ recovery. The tea share market is_ steady, 
one or two dividend announcements being better than 
the market had gone for. Amongst oil shares, Mexican Eagles 
gave an unwonted exhibition of activity which lifted the price. 
The Trinidad group, after being good, looked back again. 
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The much-canvassed Lobitos dividend announcement is ex- 
pected to be made before the end of this month. British 
Controlled are playing shuttlecock in a contest between 
opposing parties. ‘ 3 : 

The violence of speculation in American Celanese and 
Brazilian Tractions has spent its energy to some extent, but 
the prices of both are very firm, and Canadian Cellulose 
hardened in sympathy. British Celanese advanced abruptly, 
though prices gave way after Thursday’s meeting, which 
proved to be a very lively affair. Another meeting which had 
been eagerly anticipated was that of the Columbia Grapho- 
phone, and the price of the shares was run up in advance 
of the chairman’s speech. Gramophone shares moved on 
lines somewhat similar. Swedish Match descriptions have 
escaped from the cloud of the French Government defeat. 
Kreuger and Toll held their rise. 

The better tendency in Marconis disappeared on the fresh 
opposition. that has arisen to the. directors’ reorganisation 
scheme. Canadian Marconis, however, are assisted by buy- 
ing from America, Business in the shipping group is very 
tame, and the same description will cover the insurance 
market, though banking shares attract a little investment 
attention by reason of the approach of the interim dividend 
payments. Courtaulds have shown pronounced activity, touch- 
ing nearly £7 before profit-taking forced the price back. 
English textiles have. been inclined to droop. The long fall 
in Guinness ordinary which reduced the price from 520 to 
450 has been checked, and a substantial recovery ensued. 

oths Distillery shares weakened on the announcement that 
no dividend is to be paid on the ordinary shares. Dunlops have 
declined, a rise in S.T.D. Motors being the only noticeable 
feature in this group, The iron and steel market is. undecided. 
Bengal Iron gained several shillings upon insatiable buying 
from Calcutta. Movements in newspaper shares have been 
narrow and irregular. Tobacco issues still display a little 
hesitation. 

The South African market remains out of favour. Neither 
here, nor at the Cape nor in Paris is there any support forth- 
coming for the recent speculative favourites, the prices of 
which proved very vulnerable to a moderate amount of selling. 
The diamond section improved on talk of the likelihood that 
the Diamond Control Bill will pass in the Cape Parliament, 
but. lack of interest prevented the market from holding the 
gains. Amongst tin shares, the feature is another. jump 
in the price of London Tins, which have risen to a level 
tempting to those who bought the shares lower down. Amongst 
West Africans, Ashanti Goldfields further. spurted, in con- 
sequence of the information published a fortnight ago. Base- 
metal shares are dullish in tendency, owing to the uncertainty 
of the outlook in the metal markets. 


NEW IS8UB8, 


The new issues of the week, and: the current year, and date of 
opening of the lists have been as follows :— 


Nominal Cash Sub- 


Capital. Tipti 
i 8c on. 
Ps £ 


a 
IQQUES OF THE WEEK— 


National Savincs CaRriFICATES. 
Net Receipts week ended June 11, 1927, Dr £100,000. 
To the public— 
National Mortgage Bank of 
G £2.000,000 7. % 


paid b Dee st {57 Guneis 2,000,000 1,870,000 
West Mi nds Joint Electricity 7 
uthority, £2,000000 (rep. 
at pril 1 
une 


1,770,000 
A , 1948-68), issued 
15) : 
) 
Cam. Pref. 


r. 


ied, - 1,760,000 


Shares, ot £1 


. and . 
£150,000 8 at 
Gt Mer a 2 nk ee 
artin’s- ran operty, 
£400,000 Ist. Mort. Deb. 
Stock, at 97, red. finally at 
1024 on June 1, 1965 (June 13) 
Style and Winch, £400,000 6 
Deb. Stock, at 974, red, at 
er not later than July. 1, 
964 (June 13) 
W. Abbott and Sons, 120,000:7% 
a Pref., £1, at par (June 


400,000 .. 40,000 


175,000 
225,000 
135,000 
248,000 
350,000 
105,000 


15,000 .. 
-- 510,000. .. 4,868,000 


Total offered. for subscription to date! Total offered for subscription for whole 
in— £ ear— £ 


1927 

UIMG....cerccceceecceeceres 108,634,498| 1925 .....ccccerecececcesee 
inininekbrusshvdasecaed 98,343,965 1924 Sereseeseeeoeeseeeeseee 
1994, ..cceccccveee eccvccces « 96,747,777; 1923 


eecccccvecccccccccccs -» 176,868,661; 1922 
1932,....000.02. 442,942,194; 1931 cecceccccoceses 


Republic of Estonia (Banking and Currency Re- 
form) Seven per Cent, Loan, 1927.—Iscue of £700,000 
at 943 per cent., of which £200,000 is reserved for Holland. 
Redemption is to be effected by a, sinking fund of } per cent. 


120,000 .. ee 


—_——— 


230,782,601 
232,214,500 

73 
588,378,203 


[June 18, 1997. 


to be applied by drawings or purchase. The fin 
repayment is 1967, power being reserved to redeem 
1937. This loan is referred to at length in 
issue On page 1271. 


West Midlands Joint Electricity Authority —1}j, ; 
an issue of £,2,000,000 5 per cent. stock at £08 per a 
the redemption dates being 1948-68; a sinking fund a, 
established. Principal and interest is charged on = be 
taking and all the revenues of the Authority. on 
Midlands Joint Electricity Authority have been establish pe 
a corporation with perpetual succession under the West Mit 
lands Electricity District Order, 1925, approved by oleae 
with a district extending over approximately "1,000 5 i 
miles in Staffordshire, Shropshire and Worcestershire 
Authority are empowered, with the consent of the Electricity 
Commissioners, to construct generating stations, main tren: 
mission lines and other works, and to acquire by agreemen; 
the electricity undertakings, or part of undertakings Within 
the district of the Authority. Agreements have been’ entered 
into, and approved by Parliament, for the purchase of the 
five public generating stations belonging to the Corpora 
tions of Wolverhampton, Walsall, West Renmeich' me 
Shrewsbury, and the Midland Electric Corporation for Power 
Distribution. The Authority have the power to recoup an 
deficiencies of revenue from the authorised undertakers taking 
supplies from them, and included in the security for the 
repayment of any deficiency are the local rates of Wolver. 
hampton, Walsall and West Bromwich, which have a rateable 
value of approximately 4,1,400,000. The total purchase price, 
it is stated, ‘‘may be taken at £1,329,000." The proceeds 
of the present issue will be utilised for the purchase of the 
generating stations, &c. A good security. 


National Mortgage Bank of Greece,— This is an offer for 
sale of 42,000,000 7 per cent, sterling mortgage bonds at 
493% per cent.; there will be an accumulative sinking fund 
sufficient to repay the whole of the loan by 1957. The bonds 
are unconditionally guaranteed as to principal and. interest 
by the National Bank of Greece. The National Mortgage 
Bank of Greece has been founded with the object of taking 
over from the National Bank of Greece its long-term mort- 
gage business. The National Bank of Greece has the sole 
right of issuing notes and is desirous of restricting as far as 
possible its activities to those usually associated with a bank 
of issue. The securities upon which the Mortgage Bank will 
make loans are divided roughly into two categories, namely, 
first charges on the freehold: property or on the revenue, 
rates and taxes of public bodies and first mortgages of free- 
hold property of companies or private individuals. The net 
proceeds of the bonds and of any further bonds forming part 
of the total authorised amount of £,3,000,000 are to be utilised 
for the. purpose only of making advances in sterling on first 
mortgages of freehold property of individuals and companies, 
or on first charges on the freehold property or on the revenues, 
rates and taxes of public bodies, the principal and interest of 
which will be payable in sterling. A good investment, regard 
being had to the risks involved. 


Style. and Winch, Limited,—Issued share capital 
£937,930, divided into 437,930 5, per cent, preference shares 
of ee each and 500,000 ordinary shares of £1 each, together 
with £500,000 4 per cent first mortgage debenture stock. 
This is an issue of £400,000 6 per cent. redeemable debenture 
stock at 97}; there will be an annual cumulative sinking fund 
of 1 per cent. commencing in 1930, the final redemption date 
being 1964. The debenture stock will be secured by a first 
specific charge on freehold and leasehold properties and a 
second floating charge on the undertaking and remaining 
assets of the company. The company was incorporated ” 
1899, and conducts the business of, brewers. The properties 
proposed to be charged by way of specific security are value 
at £807,902. Profits, before charging interest payable, in- 
come tax, and corporation profits tax, are certified to have been 
as follows :—1924, £177,784; 1925, 4172,320; and 1920) | 
£181,739. The available assets are certified to be 42,093.09" 
The proceeds of the present issue will be used to repay oan 


al date of 
IN Or after 
an article jp this 


. rarking capital. 
| and. other advances and. to provide further working capt 


An excellent investment of its class. 


Currys (1927), Limited,—Capital £500,000, divided 
200,000 73 per cent. cumulative preference shares of A! aye 
and 600,000 ordinary shares of 10s each. This 1s an get 
130,354 preference shares and 60,000 ordinary shares > rm 
The company has been formed to acquire the mu Tbe 
shop business in cycles, accessories, &c, carried * 00 
Currys, Limited, which was originally founded in a 
fits, before deducting depreciation, amortisation of a 
directors’ remuneration, bank interest, loan interest, an@ © 
tion, are certified to have been as follows :—1974, <4 ala 
1925, £47,136; 1926, £49,359; and 1927, £50,812. -. oived as 
are certified to be £294,238. The purchase price !s 5! Minar’ 
£410,000, to be satisfied, by. the allotment of 540,000 oe a 
shares of 10s each and 69,646 preference shares of 41 €2° to 
the sum of £70,354 in cash. The company appeal 
somewhat generously capitalised. 








der. 
Vest 
1 as 
Mid. 
ent, 
Uare 
The 
icity 
ans. 
nent 
thin 
ered 

the 
Ora. 
“ ind 
wer 
any 
king 

the 
ver. 
able 
rice, 
eeds 

the 


r for 
$ at 
fund 
onds 
rest 
sage 
King 
10rt- 
sole 
r as 
ank 
will 
ely, 
nue, 
ree- 
net 
part 
ised 
first 
ies, 
ues, 
t of 
sard 


pital 
ares 
ther 
ock. 
ture 
fund 
date 
first 
d a 
ning 
1 in 
rties 
lued 

in- 
een 


g20, ji 


ool. 
pans 
ital. 


into 
each 
e of 
par. 
tiple 

by 
Pro- 
1S€S, 
axa- 
5173 
ssets 
n as 
narv 
and 
» be 





Brown Coal, Limited.— Capital, £250,000, 

we i 100,000 9 per cent. cumulative preference shares 
divided a and 150,000 ordinary shares of £1 each. This is 
of £1 van "£,150,000 first mortgage 8 per cent. convertible 
an Iss stock at par, the final redemption date being 1936; 
debentar be entitled to convert their holdings into drdirt 
holders vat par until 1930. The debenture stock will be 
ary oy , charge on freehold property with the buildings 
or eel plant, and a floating charge on the remaining 
anc Pao present and future 


“L& N” 


acquire a freehold property of about 420 acres, 
” wel in Victoria, Australia, which contains deposits of 
oe coal, and to work the deposits. The purchase price 
at , 


ivable to the vendors is given as £575,000 to be satisfied in 
i paid preference shares, and #£,99,993 to be satisfied in 
fully paid ordinary shares of the comany, and £20,000 7 
“ash and repayment of all sums expended on or in connec- 
on with the property since December 31, 1926 (estimated at 
£2,000). The price payable for the Australian rights in the 
a7 and N” process is given as %#25,000 in cash and £50,000 
a fully paid ordinary shares of the company. A speculative 


enture. 
a District Gas Company.—lIssued stock capital, 
£133,509, together with an issued loan capital of £529,250. 
This is an offer for sale by tender of £9,700 5 per cent. 
redeemable mortgage bonds of £50 each, the minimum price 
of issue being £4.95 per cent. The company was established 
in 1835, and the present area of supply includes Gosport, 
Fareham, Lee-on-the-Solent, and Hillhead. Figures of the 
ales of gas in recent years show continuous expansion. 
The net revenue for the year ended December 31, 1926, is 
given as £8,799, Of which interest on the capital, including 
the present issue of mortgage bonds, amounts to £1,802, 
thus leaving available for, dividends on the preference and 
ordinary stocks £6,967. .The proceeds of the present issue 
will be applied to extensions of gas-making plant. Subject 
to the narrow market, the bonds are not without attraction 
at the minimum price. 

The following advertisement relating to a public company 
appeared in the Press during the week :—Bowaters per 
Mills, Limited, having an issued share capital of £468,000, 
divided into 275,000 7} per cent. cumulative participating pre- 
ference shares of {1 each and 193,060 ordinary shares of ‘£1 
each, together with a loan capital of £300,000 64 per cent. first 


mortgage debenture stock. 


ACTIVE SECURITIES. | 
The following tables show the movements of the week in 
the more active securities of the various markets :— , 
British and Colonial Government Securities. 
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Colonial and Foreign Railways. 
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ANALYSIS OF BALANCE-SHEETS. 


“SHELL ’’? TRANSPORT AND TRADING COMPANY, LIMITED. 
December 31, 1926, 











LIABILITIES. Compared ASSETS. Compared 
with Dec, with Dec. 
Amount. 31, 1925. Amount, 31, 1925. 
& & aac &  &, 
5% pref. shares .. 2,000,000 .. Prop. account ».96,902,728 .. +2,973,021 
7% 2nd pref. .... 5,000,000 .. ee btors ........ ll + 19,303 
. Shares ......19,654,274 .. + 252,630 | Balance of divs. “ 
Reserve.......... 5,000000.. .. in sundry cos.. 4,637,854 .. + 477,995 
Sundry creditors... 45,331 .. — 11,764 | Investments .... 5,183,088 .. — 
Divs.unclaimed.. 63,246 .. + 41,557 |Deposits with 
Divs. accrued on bankers ...... .. . — $0060 
pref. shares.... _ 170,833 .. - Cash at bankers 235,386 .. — 324,796 
Profit and loss .. 5,144,055 .. +544,075 
Total ........37,078,4398 «- + 826,298 Total..... -- 57,078,439 .. + 826,298 
HUDSON’S BAY COMPANY. 
May 31, 1927. ; 
LIABILITIES, Compared ASSETS. Compare 
with May with 
ae 3, _ sages. 3, = ' 
Ord. shares...... 2,000,000 .. + 500,000) Cash in London 300,592 .. — 115,863 
Pref. shares...... 2,000,000 .. a Premises in Lon- 
Creditors & credit don...... «ee. 698,584 .. + 315,496 
balances ...... 2,498,477 .. +1,711,657; Amount inves 


Funds & reserve 4,283,337 .. +1,809,660/ in furtrade.... 1,695,076 .. + 172,099 
Profit andloss ., 184,122 ..— 96,738; Amount invested : ee 
Land _ account in sale shops .. 6,173,984 .. +2,1 
balance........ 151,860 .. + 116,319; Debtors ........ 1,501,500 .. + 
Winni Offices 247,329 .. + 15 
Cash, Winnipeg . 2,723 .. — 
| Investments .... 141,906 ..— ®; 
| Ocean steamers., 155,539 .. — 


New isste sums 
not received .. 202,563 .. + 122666 


Total........11117,796 .. +53,540,898/ — Totl........11,117,796 .. +3, 40008 
WH. CORY AND SON. 
March 31, 1927. 
LIABILITIES. Compared | 
th Ma 


wi r.| 
Amount, 31, 1926. 
£ & 


5% cum. prf. shrs... 850,000 .. 
Ord. shares...... 2,850.094 .. 
Employees’ shares 68,855 .. 
4% deb. stock wets bors ée 
ebS,. -.-26- 02 Se eo 

Gaba dividends 16,360..+ 123 
Premium on new 
att shares...... 440,000 .. 

@serve .......... 809,000 .. | 
Insurance fund.... 100,000 .. | Brit. Govt. stocks, 
Staff pensions .... 118,604 .. -- ..| ,a@tor under cost 2,148,734 .. + 150 
Credit balances .. 2,965,035 .. +421,685| Cash...... Pieten 54,501 .. + 
Profit and loss .... 1,340,965 .. ven 


Motel ........10449913 .. +947,930/ —‘Total........10.449,913 .. + 947,990 
GUEST, KEEN, AND NETILEFOLDS. 2 


March 3}, 1927 
TIES. ASSETS, Compared 
LIABILI Compared : = Mae. 


Amount. "1 ie26 
& & 








ASSETS. 


of stafffunds .. 105,662 .. ee 

| Investments at 

| market. value, .. sta 
March 31, 1927 99,342 .. — 700 











. shares ...... 1,720,000 .. ae | Land, buildings, | 
Sud pref, shares.. 4 i we colliéries, &c... 3,448,440 .. + 
Ord, shares ...... 6,304,474 .. ae | Btook, .......0065 5 a 
4% deb. stock.... 1,850,500 .. ne Debtors ........ 1? —— 
Reserve fund .... 2,628,503 .. as Investments .... 13,769, oe 
Sundry itors.. 1,825,096... — 51,885) Cash and bills .. 488,771 .. — 





Profit and oss .. 676,685 i a 27,188 sore 


To eae 5 I ee 
Total .....+++19,405,634 .. — 73,075 Total ....+. 19,405,634 .. — 179,073 
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BURMAH OIL COMPANY, LIMITED. 


ANOTHER PROSPEROUS YEAR. 
UNPRECEDENTED OVERPRODUCTION IN AMERICA. 
UNCERTAIN OUTLOOK. 

SIR JOHN T. CARGILL ON POSITION AND PROSPECTS. 


The twenty-fourth annual meeting of the Burmah Oil Company, 
Limited, was held, on the 1oth instant, in the Merchandise Hall, 
30 George square, Glasgow. Sir John T. Cargill, Bart., the chair- 
man of the company, presided, and there was a large attendance 
of shareholders. 

The Chairman: My Lord and Ladies and Gentlemen,—I pre- 
sume that, as usual, you will allow us to hold the notice calling 
the meeting and also the reports and accounts, which have been in 
your hands for some days, as read, and I would merely ask the 
secretary read the auditors’ report. 

Mr F. G. Holdsworthy, the secretary, read the auditors’ report. 

The Chairman: My Lord, ladies and gentlemen, my reference 
at our last annual meeting to the conditions and characteristics of 
the petroleum market, as a whole, and to our own prospects for the 
year, which had then run almost half its course, has been fully 
justified by the events. The industry then appeared once more 
to be achieving the equilibrium between production and consump- 
tion necessary to those sound and stable price levels which are as 
vital in the case of petroleum to trade generally as in the case of 
other commodities, but, warned by past experience of the rapid 
changes to which the petroleum industry is peculiarly prone, I 
hesitated to embark on the uncertain seas of prophecy, and con- 
fined myself to an expression of confidence in the continued 
prosperity of your company. 

And once again the not entirely unexpected happened. Arrested 
on its forward swing to the more stable situation so much to be 
desired in the best interests of the industry and of all dependent 
on it, the pendulum of U.S.A. production, only shortly after I had 
spoken, swung round to a spate of overproduction unprecedented 
even in the record-breaking history of that wonderful country, and 
the prolific sands of Seminole, coming on the top of the enormous 
expansion in the volume of light petroleum distillates secured in 
recent years from cracking and casing head sources, returned the 
whole industry to still another phase of price conditions which, 
if not definitely unprofitable for a great deal of the world’s pro- 
duction, cannot be sufficiently profitable to be in the best ultimate 
interests of consumers and the industry alike. That very fact will, 
as usual, provide the remedy in due course—but the process is 
likely to be a somewhat painful one for many producers. 


and fields electrification account shows a net decrease of some 
480,000, while tankers and tank installations account has ben 
reduced by some £63,000. 







































Sundry creditors are some £300,000 up, while sundry debtors 
stand at about last year’s figure, and loans, deposits, cash, &c,, 
are up by fully £180,000. 

Investments at £6,834,578 13s 6d are up by over £1,000,000, but 
have yielded some £77,000 less income, mainly for the reason 
mentioned in the report, and, finally, the carry-forward a 
£453,499 7s is greater by some £57,000. 

THE DIVIDEND. 


The interim dividend of 10 per cent. paia im November was 
2} per cent. less than for 1925, but, paid as it was on a capital 
greater than that of 1925 to the extent of the bonus shares dis. 
tributed in 1926, it actually represented an increased distribution 
of £37,739 12s 9d on the 1925 figure. In all the uncertain circun. 
stances of the petroleum market at the moment your board does 
not feel justified in recommending a larger final dividend than 
20 per cent. This, at £1,207,668 7s, will require £188,608 4s 8d 
more than in 1925, and with the interim dividend of 10 per cent. 
the distribution for the year of 30 per cent., subject to tax, or 
the equivalent of 40 per cent., subject to tax, on the issued ordi. 
mary share capital before the above share bonus distribution, 
will, I feel confident, be regarded by shareholders as a whole as a 
most liberal and gratifying one. 

The company’s employees’ provident and profit-sharing fund 
capital, removed last year from the balance-sheet, now stands at 
41,157,545 198 2d. The difference between that amount and the 
£698,940 14s 8d of War Loan taken out of the company’s invest- 
ments and invested in the names of trustees for the fund at the 
end of 1925 will be taken and treated similarly in respect of 1926. 

So much for the year’s financial results and your board's 
proposals with regard to them, which I will formally put to you 
on the conclusion of my remarks. As regards the actual opera- 
ticns behind and responsible for these results, there is really little 
I can usefully add to the report itself which would justify my keep- 
ing you for the extra time I would require to detain you. In recent 
years particularly, I and your managing director also have given 
you intimate and detailed insight into every aspect of your busi- 
ness. In its broad essentials it has not changed during the yeal, 
and, as I have said, the report with the accounts gives you 4 
concise but completely comprehensive survey. 


THE OILFIELDS. 


CHAIRMAN’S CONFIDENCE JUSTIFIED. 


Even with such a possibility as this before me, however, I felt 
justified in the confidence I expressed in our own immediate 
prospects, and I think you will all agree with me that the accounts 
you have before you provide ample confirmation for that con- 
fidence. 

I characterised your 1925 balance-sheet as the finest and strongest 
i had had the pleasure of submitting to you during the 22 years of 
my chairmanship, and I have no hesitation in saying that that for 
1926, which I am now submitting to you, marks a still further 
improvement, and puts your company in a position from which 
you can regard with reasonable composure these periodical cycles 


of depression through world over-production so characteristic of 
the industry as a whole. 




















The oilfields in India held on prospecting licence and/or lease 
from the Secretary of State are, of course, the keystone of the arch 
of the whole of the operations and interests of the company there. 
Apart from its outside investments, your company’s present 
and future depend entirely on its enioyment to economic exhaus: 
tion of these concessions, and on their degree of productivity = 
the period and the relation of fheir cost to the value of produc: 
tion. My annual speeches have kept you completely au /ai/ with 
the untiring and unstinted efforts your company has consistently 
put forth both to discover new fields in India and to develop : 
the economic hilt those which already exist, mainly as 4 result 
of your own earlier enterprise. Such a policy must have the a 
foundation of security—security of tenure and of the enjoyment , 
the rewards of our own expenditure and enterprise. W ithout a 
it would be impossible, and the heavy return of surplus ge 
the industry would not be justified. So far as those surplus ee 
have been returned for the testing of the possibilities of new yee 
they have up to date, unfortunately, met with no a. * 
“hope triumphing over experience,”’ we continue our effor a 
that direction wherever there seems any prospect of — " 
th rest, the situation is the unchanged one that proved fiel "6a 
yielding our requirements only at the expense of greatly ame 
drilling operations, involving annually increasing ee a 
In the small freehold producing area under operation at a oa 
ian Lower Assam, a deep test is now in progress, but up call J 
reveals more prolific or valuable oil, the field there — oe 
much longer life. As it is, it is being carried on the bac neon 
general position. It could not exist independently as 22 pe test 
proposition, and, failing satisfactory results from the relation 
to which I have already referred, or royalty terms more 10 
























































INCREASED BALANCE OF PROFIT. 

Despite the lower values ruling for the company’s products 
during a considerable portion of the period, the improvements and 
economies referred to in the report have secured an increased 
balance of profit in the profit and loss account of £235,024 2s 6d 
at £2,478,075 4s od, and the balance to the balance-sheet is higher 
by £284,004 os 1d at £2,528,721 178 6d. 

Depreciations, it will be observed, are slightly up. The alloca- 
tions to general reserve, insurance reserve and fields expenditure 
equalisation reserve aggregate £370,000, as in recent normal years, 
and increase these reserves to £500,000, £480,000, and £450,000 
respectively, while the fire and marine insurance account has been 


increased to £851,608 18 7d by £89,736 5s 12d of net premia 
revenue earned in the period. 


Refinery block, again liberally depreciated, shows a net increase 


of some 472,000 consequent on the further advance made with-con- 
centration and reconstruction. 


The oil fields block has been kept down to the same very low 
and conservative figure we have shown in recent balance-sheets, 
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hand, our friends, the Assam Oil Company, 
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convinced, be the line best calculated in such a country as Burma 
to give the young ‘Burman the opportunity to advance both his own 
position and the development of his country. Your directors have, 
therefore, decided in that direction to offer the University autho- 
rities a sum of £100,000 to establish a ‘college of mining and 


etait : me h the engineering in the new University to be associated in some wa 
of our resources, to improve their position, and while it is unlikely | with the name of your company. ts the light of all that I ois 
that their territories can add very materially to the indigenous | said | am satisfied that this decision will have your unanimous 


troleum resources of India, they and we are hopeful that they 
ra be a useful factor in steadying the curve of the decline in these 
resources. - ° ° 
Electrification of the Singu field of Burma is being pushed 
gqward 88 rapidly as possible, and current should be available 
there before the end of the year. : : 

Refinery reconstruction and concentration, interrupted by the 


and cordial approval, and I am hopeful, if our offer is accepted, 
that the college of mining and engineering will in due course 
further our own efforts to find among our Burmese friends keen 
young men to take and fill efficiently technical positions of greater 
responsibility in our own organisations in their country than has 
been possible in the past. 


“ ee talied Kingdom labour troubles, is now being rapidly bai i TRIBUTE TO COMPANY’S SMPLOTEES. 
yshed forward to completion, and should be consummated by the that me th a sen Se ie labour troubles in the early part of 
aan early in next year. ama y — e Burma fields. Since then labour there and else- 
tors t have already referred to market conditions affecting last year’s | \ na wit _the exception of recent and isolated trouble in our 
aa results. ‘Petroleum commodity values have since suffered further pt ae oe = been —— steadily and well, and 
but gerious declines, which must react to some extent on the results of and special business to see a aa — ee - ae Sean 
-ason our trading operations, and with the outlook at the moment so economic or other cause for complaint at ee aa pri 
iu uncertain, I would be extremely foolish if I to-day attempted to | which it serves your compan a that th cp nditic sae 
give you a forecast of what the results of the current year’s second to none in the Indian Esuaten Ce eee 
trading are likely to be. You have, in any case, the satisfaction | Here I would like to ask you to confirm the ex ressions, which 
that, thanks to the conservative policy which your board has have already been conveyed to all yt ‘ , ‘ 
= consistently followed and you have confirmed in the past, your | on this ie of the b - d@’ upon sco 2 game govt - ~ 
pital company is as well placed as the best—and much better placed wiblahensted iain eis cae ke _ 7 ee ee 
dis. than most—to regard with reasonable equanimity the vacillations | year. We have a loyal, andi ca: Biter Scar al oe 
aa in cage Ta ee aes of - gee industry. the East working under difficult conditions—all pulling together 
aan You will a . am er ave read wit much interest the | and giving of their best, not only to advance your business, but, 
sua outline of the istory a your Se received with the annual through it, to give the best possible service to the consumer with 
8 84 report. This reprint of one of a series of articles appearing 1M | a commodity which plays such an important part in the whole 
the Daily Telegraph on some of the principal commercial and other | life of India. 
a enterprises of India and Burma was written by your managing VISIT TO PERSIA. 
os ki. director, Mr R. I. Watson, to whose untiring energies and great Last winter—in company with two of my colleagues on the 
ia ability so much of the success of the company in recent years has | Anglo-Persian Company’s board, Mr W. Fraser and the late 
aa been due. It gives a vivid picture of the phenomenal progress and | Mr H. E. Nichols—I paid a most interesting visit to Persia and 
wonderful developments of the company since my late father started | inspected the properties and operations of that great company, in 
fund it in 1886 with the very modest issued capital of £60,000—now | which your company holds such a large stake. The pleasure of 
ia increased to {£10,868,256, with a market valuation of over | the trip was marred by the unfortunate illness and subsequent 
1 the £53,000,000—and will have brought home to you—and to a wider | sad death in Persia of Mr Nichols, and here in a word I would 
eadh, public—what it has directly contributed to the prosperity and | like to pay my personal and public tribute to the memory of one 
t the general progress of Burma and India in so many directions | with whom I was closely associated in connection with the Persian 
1926. tirough its widespread and varied operations and activities there, | Oil Concession and the Anglo-Persian Oil Company for over 20 
ard’s and, indirectly, the millions of pounds it has saved the native | years—who gave up almost his entire life and energies to its 
, you population of our great Indian Empire through its broad- | afiairs and laid down his life in its service—and for whom I had 
pera- minded and self-denying kerosene maximum price policy, carried | the greatest admiration and the sincerest regard. : 
little * without a break from 1905 to the present day. Having from this side closely followed every move and develop- 
keep swnsea. canrvederse, ~——<« | ment of this great enterprise since 1905, when the Burmah Oil 
ecent catallt he ; Company formed the concessions syndicate to test—and in the end 
given aa you may be aware of the movement which, after years | successfully prove—the Persian oil concession held by the late 
busi = mcabation, has at long last succeeded in securing for Burma | Mr D’Arcy, you will understand with what deep interest I visited 
year, its own University. Under the relative Act the nucleus of this is | the scene of its activities and wonderful developments in Persia. 
ou a the old Kangoon College and the Judson College, the former a | I will not attempt to describe what I saw, or venture to comment 
State educational institution and the latter a foundation of the | on the company’s present position or prophesy as to its probable 
American Baptist Missionary Society, which has done so much for | future. These are the prerogatives of the company’s chairman, 
_ The education ‘of the province. Government has made itself re- | who always deals with them very fully and in a masterly manner 
ail swnsible for the cost of part of the scheme, but the State aid | at the annual meeting, and I will merely say that I was deeply 
fake available is not sufficient, and cannot be anything like sufficient, to | impressed by the extent and richness of the wonderful oilfield 
esent fnance the creation and regular running of a University on the | the company has already proved; by the completeness and effi- 
ae sale and to the effect essential if the University is to fill] ciency of the company’s works and whole organisation; and by 
ty in adequately and efficiently the functions which are generally recog- | the keenness, loyalty, and enthusiasm of the whole staff, and I 
odue: nised to be those of such institutions. While opinions may differ | feel that I can again congratulate the shareholders of the Burmah 
with % to methods of education, there can at this time of day be no | Oil Company on their large interest in an enterprise which 
tently two opinions as to the value of it to the individual, and through | apparently possesses every element and prospect of a great and 
op to him to the State, and to the appeal which the new University | prosperous future. , 
result authorities have issued in Burma for private financial support I ‘© IN THE INTEREST OF HISTORICAL ACCURACY.”” 
firm feel confident that there will be still further generous response to Like your own company, the history of the Anglo-Persian is 
ont of that which has already been given. While one might almost think | sufficiently romantic in itself to be able to dispense with anything 
t that ftom what one hears and reads on occasions that the association | jin the shape of adornment of the plain tale, and, since Mr Watson’s 
fits to . your company with Burma and India has been entirely one- | brochure incidentally disposes of some of the adornments which 
profits Sided in its advantages—and that side the shareholders of the com- | have gathered round the history of the Burmah, perhaps | might 
fields Pany—Mr Watson’s brochure will, I hope, do something to correct | here be permitted once and for all to “‘lay”’ the apocryphal cable 
_ but, thinking of that sort. Your board is, and I am sure you | to Persia to the late Mr Reynolds to which, metaphorically, he is 
rts 10 “ ate also, fully conscious and appreciative of the benefits which ] alleged to have done as Nelson did at Copenhagen—turned @ 
For * company Has secured from that association, and will feel, like | blind eye, or, rather, a deaf ear! While it is true that the 
7 Your board, that an opportunity presents itself here of marking | directors of the concessions syndicate—of whom I am unfortunately 
sifie appreciation by helping to advance the higher education of | the only survivor—had under serious consideration the abandon- 
iture. cur friends in Burma. ment of the syndicate’s operations in Persia and had made all 


urpur, 








preparations for that eventuality in the event of oil not being 
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BOARD’S OFFER OF £100,000. 


aw Ray time your board has felt that a more directly 
: oa Should be given in the assistance which we con- 
ie is scheme than might be secured by a donation to 

ngs Purposes of the University. To assist applied, and not 
7? OF at least solely, general higher education will, we feel 









struck in the Musjid-i-Suliman test at or above 1,500 feet—the 
depth their geological advisers had recommended drilling to—no 
instructions to finally abandon operations were ever sent to 
Mr Reynolds either by letter or by wire, and oil was eventually 
struck at 1,180 feet. In the interest of historical accuracy it is 
perhaps as well that such frills as these should be removed from 
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the story while there are those still alive who can, with real and 
documented knowledge of the facts, remove them. 

I now beg to propose that the report of the directors and audited 
statement of accounts, including the balance-sheet and profit and 
Iess account to December 31, 1926, presented to the meeting be 
received, approved, and adopted, and I shall call on Mr R. I. 
Watson, our managing director, to second this motion. After the 
motion has been seconded an opportunity will be given to the 
shareholders to ask questions or make any remarks. 

Mr R. I. Watson: I have much pleasure in seconding. 

THE DISCUSSION. 

Sir Frederick C. Gardiner, K.B.E.: Mr Chairman, ladies, and 
gentlemen,—You, sir, have invited any shareholder to make any 
observations or to ask questions, and I avail myself of that 
invitation, in the first place, to congratulate you, Mr Watson, and 
all who are associated with you in the direction of this company, 
the staff at home and abroad, and, indeed, all who are in its 
employment, on the very splendid report you are again able to 
submit to us. There is one announcement you have made in your 
speech which appeals to me very specially, and it is really in order 
to further that that I venture to say a few words. 

It is your proposal to contribute the sum of {£100,000 to the 
University of Rangoon for the purpose of setting up a college of 
mining and engineering. I think that is a peculiarly fitting 
direction in which you should give further testimony of your deep 
interest and sympathy with our great Eastern dependencies. The 
history which you circulated to your shareholders, drawn up as I 
gather by Mr Watson, showed that the Burmah Oil Company, 
while it had been developing this great field, had not been 
forgetful of the interests of the millions and millions of our fellow- 
subjects in India and in Burma. You are not there to exploit 
the resources of Burma and of the workers, and to take the last 
perny out of them, if I may say so, but you have shown your 
sympathy with the very great mass of the poor people of India by 
supplying them over a course of years with their oil, their kero- 
sene, at a price substantially below the world’s price, and now, 
in another direction, out of your affluence, you decide to contri- 
brte £100,000 to this university, which has my own very cordial 
support, and I cannot doubt will have the support of every share-| 
holder present. One suggestion I venture to make for your con-| 
sideration in this connection. For many a year we have had much) 
talking—one might almost say babbling—about German chemists, | 
and nothing was done, or very little done indeed, to challenge’ 
their undoubted supremacy ; but at long last, if my memory serves’ 
me right, the oil companies banded together and contributed to: 
Cambridge University something like a quarter of a million | 
sterling in order to provide that something worthy of the industry) 
might be done in that direction, and it occurs to me that chemistry | 
must have some very intimafe connection with the Burmah Oil) 
Company, and that it would be appropriate that this company) 
shculd do something for chemistry as well as for those two other | 
subjects. 

SUGGESTION FOR LASTING MONUMENT. ' 

It may be that some of the large companies in Burma, such as} 
the Burma Corporation, may have already or may have in their’ 
mirds to contribute adequately for a chair or college of chemistry, 
but if they have not might I, in a word, respectfully suggest to. 
the consideration of the board and to you ladies and gentlemen 
present whether it would not be a very fitting thing to do some- 
thing for that great subject? Let me, in conclusion, say that this 
setting up of this chair will be a lasting monument which will 
attest the fact that the Burmah Oil Company has been something 
mcre than a mere moneymaking concern extracting the last penny 
out of Burma and of India, and it would be a monument to our 
sympathy with all our fellow-subjects in our great Eastern) 
dependencies. 

The Chairman: Are there any other remarks any shareholder 
may care to make or question to ask? 

No questions were asked, and the Chairman continued: I would 
merely thank Sir Frederick for the very kind way, and generous 
way, in which he has referred to the directors’ decision, and 
while we have in our deliberations decided that the direction of 
the mining and engineering is the one in. which our donation 
would be best spent, and we have had in our minds that the: 
uriversity will make ample provision for chemistry, we certainly 
will take into consideration what Sir Frederick has said. I will 
now formally put to the meeting the résolution which has been 
moved and sécanded. 

The resolution was déclared carried unanimously. 

The Chairman : I have now please in moving that ‘the dividend 
on the ordinary shares recommended by the directors ‘at the rate. 
of 20 per cent. per annum, 4s per share less tax, for the year 
be adopted and same be hereby authorised to be paid oh Jtine 17th, 
and that the balance of £453,469 7s be carried forward. 


Mr David Young: I have very much pleasure in Seconding the’ 


motion so nicely put before the meeting by Sir John Cargill. 
The motion was carried. 


The Chairman: I now beg to move that Sir Campbell x b 
be re-elected a director of the company. In that cone 
would just say that Sir Campbell Finlay has been lag a 7 
nursing home in London for a week, and has been unal)le is sy 
North. I am glad to say he is getting on all right, on 

Mr. W. J. Hill: I beg to second. 

The motion was approved. 

The Chairman: I beg to move that Mr G. C. Whigham be re 
elected a director of the company. 

Mr. James A. Macarthur seconded, 
approved. 

The Chairman: Lastly, I have pleasure in moving that \M; David 
McCowan be re-elected a director of the company. 

Lieut.-Colonel D. S. Morton seconded, and the Motion was 
approved. 7 

Mr Alfred Macdonald: I beg to propose the reappointment of 
Mr James Herbert Wilson, C.A., as auditor for the current year 

Mr Thomas H. Gollan seconded, and the motion was approved 

That is all the business, ladies and gentlemen, and | than; 
you for your attendance. 
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and the MOtion was 


VOTE OF THANKS. 


Mr J. A. Ralston Mitchell: Ladies and gentlemen, before ye 
leave the hall I am sure it is vour pleasure, as it is mine, that we 
should accord to Sir John Cargill a very hearty vote of thanks 
for presiding over this meeting to-day. I understand this js the 
twenty-third consecutive year in which Sir John has been present 
at the annual meeting of the Burmah Oil Company. We welcome 
him all the more to-day when we realise that he has just risen 
from a bed of sickness in order to maintain the continuity of his 
chairmanship. We hppe, Sir John, that your noble effort to be 
with us to-day will cause no bad results. We again congratulate 
you and the directors on the progress and developments of this 
great organisation during the last year, and we would also thank 
you for the carefully considered indication as to the prospects for 
the current year. I should also, on behalf of the shareholders, like 
to thank you, the board, and more especially Mr Watson, for the 
most interesting and attractive brochure which we shareholders 
received along with the annual report. It was, I think, a very 
happy thought to send it to us, and I can assure you it is very 
much appreciated by your shareholders. 

Last year I visited Burma, and through the great kindness of 
your officials I had an opportunity of going all over that great 
and prolific field of yours at Yenangyoung. I was greatly struck 
by the power station there, which is second to none in the world. 
I have also had the opportunity of being taken over the new 
refining plant at Syrian. It is most up to date, and was while 
I was there approaching completion. I am sure it will prove a 
great benefit to the company. 

With regard to the finances of this company, we shareholders 
would like to refer to the conservatism with which it has been 
managed in the past, for we realise that it is owing to that 
conservatism that we are in the proud position of being such 4 
powerful company to-day. 

Ladies and gentlemen, I won’t detain you longer, but would 
merely ask you to accord Sir John Cargill a most hearty vote of 
thanks for his presence in the chair to-day, and to give him out 
assurance that he thas our entire and continued confidence. 


CHAIRMAN’S REPLY. 


The Chairman: Mr Mitchell, ladies and gentlemen, for so long 
now—the 23 years that Mr Mitchell has mentioned—I have pre 
sided at this annual meeting I have had to try and convey to you 
my thanks for this vote of thanks, which has always been proposed 
in a similar kindly way to which Mr Mitchell has proposed it, and 
also has been accorded in the same hearty way you have kindly 
done, that I feel it is very difficult for me to say anything new, 
but when I look round this meeting and see so many bright and 
happy faces, I feel that really in a way I have earned 8 
vote of thanks for sending so many of you away from this meetiDg 
in such a happy and contented—I won't go the length of say10§ 
optimistic—frame of mind, that my speeches somehow oF other 
seem to engender, there is something quite new in having 4 
shareholder proposing a vote of thanks who has recently visited 
your properties in the East, and I think from what Mr Mitchell 
has said that you will all feel that anything I have ever said 
in praise of our people and ‘what they do to carry on your —- 
has been fully justified. f 

I have said it before, and I ‘say it to-day with the greatest b 
confidence, that under the able command of Mr Watson, Yo 
managing director, and Mr Whigham, your assistant mene 
director, who, I may mention, is going to pay a visit of yay 
to India and Burma this coming cold weather, we have @ “ais 
which for loyalty to the company, for enthusiasm in thelr -—" 
and for ability to carry out thdse duties, is second to non! 4 
only in the oil world, but in the whole world of ee 
It is to the efforts of your staff and those gentlemen - 
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tinued progress and prosperity of the great company are so 
” a que, and while to-day the oil world is undoubtedly passing 
large “h trying times, due to the passing phase of over. 
ete “which will come to an end one of these days, I per- 
e to-day look forward with greater confidence than ever to 
- future of this company, which I have. been so closely associated 
with from its infancy, and of the future of which I have not the 
slightest fear. . 

1 would only thank Mr Mitchell again most cordially on, my 
own behalf, and on behalf of the committee of my colleagues, for 
the extremely kind remarks he has made, which I can assure you 
are most a ppreciated. 





ZINC CORPORATION, LIMITED. 
EFFECT OF DROP IN METAL PRICES, 

The sixteenth ordinary general meeting of shareholders of the 
Zinc Corporation, Limited, was held, on the 15th instant, at River 
Plate House, Finsbury circus, London. 

The Rt. Hon. Sir Robert Horne, G.B.E., K.C., M.P., who 
presided, said that the gross profit from the mine for the year 
amounted to £482,000, as against nearly £565,000 in the preceding 
twelve months. The London and Melbourne expenses were some- 
what lower, but Dominion taxes and mining royalties were con- 
siderably greater by reason of the larger profits of the last two 
years. They carried forward to appropriation account an amount 
of £424,000, against approximately £545,000 in 1925. They had 
provided nearly £27,000 to restore the “‘ mine development and 
new plant appropriation account’? to the figure of £100,000. 
Following their usual practice, the cost of the additional 5,000 
shares of the Broken Hill Associated Smelters had been written off 
and £20,000 carried to reserve account. Payment had been made 
of the fixed preferential dividend of 4s per share on the preference 
shares, as well as an interim participating dividend of 3s per share 
on the ordinary and preference shares. They now recommended 
that a final participating. dividend of 4s. per share. be paid, leaving 
aa amount of nearly £22,000 to be carried forward, as against 
£13,373 brought forward from. 1925. 


CAUSES OF REDUCED PROFITS. 


A year ago the late chairman advised them in no uncertain terms 
to regard 1925 as a ‘‘ peak” year, and not to expect a continuance 
of such profits in 1926. His warning was justified by the present 
results. Their profit, which in 1925 reached nearly £545,000, fell 
to £424,000 during the past year. This fall resulted from the loss 
of about a month’s productive operation, due to water shortage at 
Broken Hill, and the reduction in metal prices. But for the 
former their ore output would have created a record for the 
company. On the other hand, the drop in the prices of metals had 
been serious. The difference between the average of 1925 and 1926 
was no less than £4 158 per ton in the case of lead, £2 2s 4d per 
ton in the case of zinc, and 3.3293d per ounce in the case of silver. 
There had since been a further substantial fall, and the differences 
between the average prices of 1925 and those ruling yesterday in 
London were no less than £11 6s per ton of lead, £7 3s od per ton 
of zinc, and §.6951d per ounce of silver. The drop in prices was 
Setlous enough to affect the world’s production on the one side, 
and to stimulate consumption on the other; but the re-establishment 
of stable market conditions took time, and they were confronted 
by the likely prospect of a period of irregularity in prices, with 
average levels substantially below those of the past few years. 
Their revenue from silver had also been affected by reduced prices, 
resulting in the main from the recommendation of the Indian 
Currency Commission ; and until some definite announcement was 
made by the Indian Government as to their policy with regard to 
the retention or sale of silver coins it would be rash to make any 
Prediction as to the course of prices. 
wane to the subject of their mine at Broken Hill, it would be 
bei “9 the estimate of their ore reserves at December 31st 
fous sf ightly lower than at the same date last year. That was 
“ins : Pace that the results: of the year’s development work 
ae "a © fully disclosed until they made their next estimates 
sendin = of 1927. He thought he ought also to point out that, 
had — pi ee means for its economic extraction, they 
et . - = in their reserves the ore developed in the ‘‘ Zinc 
wthancene e end of 1925 they calculated those at 84,160 tons, 
while at oes assay of 17.6 per cent. zinc and 5-9 per cent. lead, 
amaying 18 end of 1926 the tonnage had been raised to 172,784, 
tory to iene per cent. zinc and 6 per cent. lead. It was satisfac- 
Chinaan — that the ore continued to stope with values in 
Rennes a included in the figures of their estimated ore 
factor, s oe the position at the mine was. eminently satis- 
ies deel ae their profits must continue to be affected by the 

a coupane’s ms the resources of the mine and the strength of 
Tegard the ua Position were such as to enable them to 
Without fear. » if not with complete equanimity, at least 


he re 
Port and accounts were unanimously adopted 


WHITEHALL ELEBQTRIC INVESTMENTS, LIMITED. 
BOARD'S SOUND DIVIDEND. POLICY. 
CHAIRMAN OPTIMISTIC OF THE FUTURE. 


The fifth ordinary general meeting of Whitehall Electric Invest- 
ments, Limited, was held, on the 16th inst., at Winchester House, 
London, the Hon. Clive Pearson (the chairman) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: The gross income during the year amounted to 
£712,482, and the available net income after charging debenture 
interest and providing for income-tax amounts to £468,655. The 
preference share dividend absorbs £187,500, and your directors 
recommend a dividend of 2} per cent. on the ordinary share 
capital, which requires £125,000. This leaves a balance of 
4,156,155, which has been applied in the reduction of discount 
on debenture stock issues and capital stamp duties. We have thus, 
in our five years’ life, written down this item by a total of £695,000, 
and have now only the small amount of £36,766 to be dealt with 
in the current year. This is a record of which we may well be 
proud, and it has been made possible by the conservative policy 
we have followed in the restriction of our ordinary dividends. 


CHAIRMAN’S VISIT TO CHILI. 


I have recently returned from a visit to Chili, and I was well 
satisfied both with the physical condition of the properties and 
the efficiency of the organisations. In Santiago business generally 
was active; fine new buildings have recently been completed, and 
in many directions the modernisation of the city is progressing. 
In Valparaiso trade was passing through a period of depression 
brought about by the almost complete stoppage in nitrate pro- 
duction, but a recovery in that industry is already taking place. 
The central zone of Chili is not only a rich agricultural district, 
but, aided by the cheap and ample electric power offered by your 
companies, it is also the industrial district of Chili. Home manu- 
factures show a considerable expansion, a feature of prime interest 
to the companies in which you are concerned. The directorates 
of the Chilena and Valparaiso companies are confident that they 
are only at the threshold of the business which lies before them. 

The new street lighting of Santiago, constituting one of the 
most extensive lighting systems ever installed at one time, is well 
advanced, and markedly contributes to the appearance and life 
of the city. 

I referred last year to the construction of the new hydro-eléctric 
development on the River Maipo of 22,000 k.w. Most excellent 
progress has been made. Of the 12 kilometres of aqueduct, the 
excavation of the open cana] sections is practically completed, and 
of the cut and cover and tunnel sections more than half the work 


is done. The steel structure of the power-house is erected, and the 


first of the main items of plant are actually on the site. 


MEXICO. 


As regards Mexico, a year ago I ventured to articipate an im- 
provement in conditigns, but this has not materialised, and the 
year 1926 was one of difficulties. The Alien and Petroleum Laws, 
together with the religious controversy, have created a feeling of 
insecurity, oil production has declined considerably, and the com- 
merce of the country has been retarded. However, the companies 
in which you are concerned have maintaine1 their power and light 
sales at a level equal to previous years, and net earnings from 
this source have been relatively satisfactory. 


GENERAL OUTLOOK. 


That completes my review of the operating companies in Chili 
and Mexico in which you are concerned. Your income for the 
past two years has been divided as to some 80 per cent. from 
Chili and rather under 20 per cent. from Mexico. I hold the 
belief that in Mexico a satisfactory outcome of the present situation 
may be looked for. Our income will improve as soon as more 
stable and more active trade conditions occur; electric power is 
vital to its industrial life, and your companies are well equipped 
to respond to the return of prosperity. In Chili the recent election 
of President Carlos Ibanez has led to the reorganisation of the 
public departments, and this is having a salutary effect. It is 


here where our most important investments lie, and the enter. , 


prises are vigorous and growing. I do not judge that these 
investments will give us any appreciable growth of revenue in 
the current year, but the operating companies are strengthening 
their individual positions from month to month, and we may look 
to their future with considerable confidence. 

Sir Clarendon Hyde seconded the motion, which was carried 
unanimously. 

Resolutions confirming the payment of preference share dividends 
and declaring a dividend of 2} per cent. on the ordinary shares 
were also adopted. 

The retiring director and the auditors were re-elected. 


Gish aablitntaa ie hopicdacsibe — 
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BRITISH CELANESE, LIMITED. 
OVERWHELMING SUPPORT FOR DR DREYFUS. 

‘The eighth ordinary general meeting of British Celanese, 
Limited, was held, on the 15th instant, at the Cannon street Hotel, 
London, Major-General Guy P. Dawnay, C.B., C.M.G., D.S.O. 
(chairman of the company), presiding. 

The secretary (Mr A. W. P. Macwhinnie, F.C.1-S., A.S.A.A.) 
having read the notice convening the meeting and the report of 
the auditors, 

The Chairman, in the course of his speech, said that on May 
3rd, as a bolt from the blue, Dr Henry Dreyfus wrote to him (the 
speaker) asking for the immediate resignation of himself and six 
other members of the board on grounds which in his opinion pro- 
vided no adequate reason for such action. On receipt of Dr 
Dreyfus’ letter Mr Rcberts and Mr Sandeman, M.P., signified 
to him (the speaker) that if his decision took the form of not 
offering himself for re-election at the annual meeting, they pro- 
posed to emphasise their strong disapproval of the managing 
director’s action by retiring from the board at the same time as 
himself. In view of the situation arising out of Dr Dreyfus’ 
action, Mr Murray and Sir Trevor Dawson had already resigned. 

It would be observed that at the close of the meeting there 
would remain on the board no one except the three Swiss mem- 
bers of the Dreyfus-Clavel group, the Government Director, and 
the three nominees of the International Holdings and Investment 
Company. As for those who remained, Dr Dreyfus was sub- 
mitting an extraordinary resolution for the removal of the nomi- 
nees of the International Holdings Company. On more than one 
occasion he had explained to the shareholders what the company’s 
legal advisers informed him to be the legal standing of the con- 
tract between the company and the International Holdings Com- 
pany with regard to the nominations of the latter to the board. 
All he needed to say, on that occasion, was that, however the vote 
be cast, Mr Raphael, speaking on the extraordinary resolution for 
himself and on behalf of his co-nominees, would indicate the 
action which they and their nominator had proposed to take if 
their removal be voted. 

Dr. Dreyfus, in his statement of complaints which had _ been 
circulated, appeared to evince great nervousness as to the scheme 
of reconstruction which, in other circumstances, he (the speaker) 
might have had to submit to the shareholders. Since the actual 
details of the scheme depended on factors which could not accu- 
rately be determined before the end of the year, Dr Dreyfus had 
no grounds as yet either for nervousness or the reverse. 

Dr Dreyfus had stated that the company had been without any 
systematic policy. That was not so. During the past two years 
it had been progressing, and, he believed, for the first time in 
its history, under a quite definite and systematic policy. 

The Chairman then dealt with some estimates which, he said, 
had been given by Dr Dreyfus, and stated that there was a 
marked difference between the estimated figures and the realised 
figure in the accounts before the meeting. In conclusion he 
stated that he (the speaker) would leave the company, he hoped, 
on the threshold of a prosperous future, towards which he claimed 
to have helped, during the past two years and more, to guide it. 
He moved the adoption of the report and accounts. 

Sir Philip G. Henriques, K.B.E., seconded the resolution. 

MR RAPHAEL’S STATEMENT. 

Mr John G. Raphael said that, as one of the nominees of the 
Internationa) Holdings Company to the board of the British 
Celanese Company, he desired, on behalf of himself and his col- 
leagues, Captain Guest and Mr Chandler, to make certain further 
observations with regard to the present situation. He would first 
of-all like the shareholders to know the terms and conditions on 
which they joined the Celanese board over a year ago. At that 
time he had Stated on behalf of himself and his colleagues that 
their instructions from the Holdings Company were: ‘‘ Go as our 
representatives and act in what you believe to be the interests of 
the British Celanese shareholders, to make the company a success- 
ful one,” and the minute on that subject in the minute book of 
British Celanese, Limited, was a record of the terms upon which 
they had taken office. 

_ In conclusion, he said that they had a wonderful product, and 
it could be sold in large quantities and at profitable prices. Upon 
Dr Dreyfus rested the grave responsibility of i zr 

, y making or of mar- 

ring the fortunes of that great British enterprise. 


DR HENRY DREYFUS. 

Dr Henry Dreyfus (one of the managing directors said 
that was the first time he had had the setethins of ateaains 
meeting of the company. They might rest assured that he would 
do his best to explain the position, and they might accept it that 
whatever he said represented his complete conviction. To a 
certain extent he had been taken by surprise, inasmuch as hé 
had not had an opportunity of making himself acquainted with the 
speech which they had just heard delivered by the chairman. The 


‘a show of hands.  ~«— 
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statement which he had issued really contained on} 
percentage of the complaints which he had to put forwa 
he had not wanted to go into all matters, thinking th 
be sufficient to deal with some of the main points a 
that his grounds for asking for the resignation of certa 
in the interests of the company. 

He further wished to say that the best proof that his 
be right was to be found in the support which he Had obtained 
from the independent shareholders. He and his friends Stiaanes 
a majority which was overwhelming. Quite apart from his ‘ 
holding, he had proxies for something over 1,030,000 shares aaa 
there were in addition proxies which had come in too late for 
registration amounting to another 100,000 shares, and on top of 
that a substantial number of shares belonging to himself and his 
group were not yet recorded, because they could not be registered 
in time. But he did not want to take his own votes into account. 
what was mere important was the vote of the independent share. 
holders for his policy, because that was the best proof of the 
confidence they had in him. It was remarkable, in spite of all that 
the chairman had told the shareholders, that he and those asco. 
ciated with him had the support of only 136,000 shares, apart from 
the Government holding, whereas the support given to him 
amounted to nearly 1,200,000 shares. 

He had been attacked in the past on all kinds of grounds, but 
to-day, with all this support, he found it necessary to take the 
most serious step, in order to get the company into a dividend. 
paying position, of asking for the resignation of a number of the 
directors. He had been told that he was only a genius for 
technique, whose proper place was the laboratory, and that com. 
mercially and financially he knew nothing. Nevertheless, he was a 
man who had worked himself up from zero to the point where 
he was capable of acquiring 24 million shares in order to save 
the company from men who spent their time at board meetings 
simply talking matters over in such a way as to make believe that 
they knew the business. He himself had had a lot of experience, 
as was proved by the fact that he had built up the factory from 
a piece of paper until to-day they employed between seven thousand 
and eight thousand people. He must have done something to have 
achieved that. The chemists and the company’s staff were abso- 
lutely loyal, but his complaint about the board was that they had 
developed into a sort of mutual admiration syndicate. A lo of 
time was wasted in discussions over matters which should be 
settled in five minutes. He had acquired his large holding 
because he wanted to do for the company what he had not been 
able to do because he had been so hampered. In other words, he 
felt it was necessary to obtain control so that he could use the 
same measures which he had used successfully in his own private 
business in order to make money for the shareholders. 
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TWO SIDES TO A STORY. 


With regard to the statements which had been made by the 
chairman, he, the speaker, wished to point out that there were 
always two sides to a story. He could not refer to all the matters 
that had been dealt with by the chairman, but he would come to 
the point of the chairman’s assertion that certain statements that 
he, the speaker, had made were incorrect. He would like par 
ticularly to refer to the weaving business in connection with the 
Manchester proposals. The chairman was quite right in saying 
that they could make agreements with certain Manchester people, 
and that was a good thing, but it all depended on the nature of 
the agreement. If they made an agreement it must be to the 
advantage of the company. They must not make an agreement 
which sold half their fortune to somebody else. They made a 
agreement for making fabrics, but when they looked at 1 they 
found it to be absolutely against the company. In fact, if he might 
so characterise it, it really meant a second edition of the Holdings 
Company agreement. Shareholders could well imagine that after 
his past experience in that connection he did not want the 
sponsibillty of a second edition of the Holdings Company agrees 
ment in another form. ca 

Really the most important question was what they were goins 
to do and how they were going to get dividends. In this conn 
tion he would like to point out that all the estimates of an 
that he had made, which it was now claimed had been falsifie , 
had been based on certain installations of plant which had - 
been executed because they were never sanctioned by the boa! 2 
Parts of his policy were sanctioned, and then they were va 
rupted by further intrigues. He was proud to have sae " 
confidence of the shareholders, as evidenced by the votes ¥ a 
had been given in connection with the present meeting, - 
was convinced that that confidence would be continued. In wn 
clusion, Dr Dreyfus moved, as an amendment to the as 
motion for the adoption of the report and accounts, the eae : 
of paragraphs 3 and g, because he denied that the board he 
progressive policy. 


: . ried 09 
After some discussion was car 


the motion, as amended, 
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The Chairman said that, subject to final checking, there were ip 


favour of the 
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semoved from 


Mr Roy secon ; 
f hands, as also were the resolutions for the removal of 







Dreyfus then moved that Mr John G. Raphael be 
his office as director of the company. 
ded the motion, which was declared carried on a 


and Captain Guest. 


Colonel Bristow requested that the figures of the proxies should 


he meeting. 


resolutions 4,039,689 votes, and against 633,389. 





BRITISH EMPIRE TRUST COMPANY, LIMITED. 


bs 


The twenty-sixth ordinary general meeting of the shareholders 
of the British Empire Trust Company, Limited, was held, on 


STRONG AND SATISFACTORY POSITION.” 


the 14th instant, at the Abercorn Rooms, Great Eastern Hotel, 
Liverpool street, London, Mr J. Davidson (deputy-chairman and 
managing director) presiding. 

The Chairman, in moving the adoption of the report and ac- 
counts, said :—We are pleased to be able to meet you to-day with 
the best statement of affairs which we have been able to put 
before you for many years. We think you will agree that the 


balance-sheet 


discloses a very strong and satisfactory position. 


For the last ten years, while paying regular dividends of 5 per 
cent, on the preferred ordinary and 7 per cent. on the deferred 
ordinary shares, we have been building up the company’s posi- 
tion by adding from year to year to the surplus, until to-day we 
are in the happy position of being able to recommend you to in- 
crease the dividend on the preferred ordinary shares from 5 per 
cent. to 6 per cent., and on the deferred ordinary shares from 7 


per cent. to 8 
serve, and we 


per cent. We have also transferred £100,000 to re- 
have every confidence that the time has come when 


we can revert, as stated in the report, to the pre-war practice of 
considering the payment of interim dividends on the preferred 
ordinary shares. 


As you are 


aware, your company has since its inception taken 


a prominent part in the finance of Canadian enterprises by the 
issue or sale in this country of securities of Canadian companies. 
As many of you are also interested in one or other of the com- 
panies with which we are associated, you may like to have a little 
information regarding the more important of them. 


First, there 


BRITISH COLUMBIA ELECTRIC RAILWAY. 


is the British Columbia Electric Railway Company, 


Limited. This company for the past 30 years has continued to 
grow in size and impcrtance until the capital involved has now 


teached some 
Britain. The 


$60,000,coo, mostly held by investors in Great 
City of Vancouver, which is the main centre of the 


company’s activities, continues to grow in size and importance, 
and—great already—is destined to become a very great Empire 
city. The remarkable growth of Vancouver and surrounding terri- 
tories is illustrated by the figures of business done by the railway 


company during the past year. 
Passengers carried were 72,547,367, as against 69,779,475 in the 


previous year. 


compared with 371,634 tons for the previous year. Electric 
power developed was 356,277,447 kw.h., as compared with 


322,656,645 kw 
Sumers served 


nected from 99,990 h.p. to 113,455 h.p. Gas sold was 839,774,880 
cubic feet, compared with “761,507,000 cubic feet in the previous 


year, and the 


Pared with 29,000 in the previous year. During the present 


financial year 


ings up to April 30, 1927, showed an increase of $219,125 as 


compared with 


Interim dividends of £4 73 6d per cent., free of tax (the same 


a the previous 


Stocks have just been declared. 
WEST GLOUCESTERSHIRE POWER COMPANY, LIMITED. 


sae Gloucestershire Power Company, which serves an area 
ut 300 square miles in the county of Gloucestershire, con- 


tinues to make 


welarded by the calamitous dispute in the coal-mining industry, 


Which involved 


wae months, and the increased price of coal which the company 
i ° pay during the greater part of the year had the effect of 
creasing generatjon costs. 


; Nevertheless, 
werease of 264, 


creased by 8 
for the first £ 
Corresponding 
'S €Qcouraging, 


226 over the previous year. Revenue received also 


three months show an imcrease over those for the 
period of 1926, and the outlook for the current year 


The tonnage of freight hauled was 417,003, as 


-h. in the previous year, and the number of con- 
increased from 84,587 to 89,270, and motors con- 
number of meters connected was 33,158, as com- 
commencing July 1, 1926, the net aggregate earn- 
the corresponding period of the previous year. 


year), on both the preferred and deferred ordinary 


Progress. Development during the year 1926 was 


an almost complete stoppage of coal production for 


electricity sold was 7,423,679 Minits, being an 


»363 108 11d over the previous year. Gross receipts 
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MONTEREY RAILWAY LIGHT AND POWER COMPANY. 

Political conditions in Mexico, on the whole, show little, if any, 
improvement so far as they influence industry. In spite of this, 
the company’s business increased during 1926. A reduction in 
tramway fares was followed by a large increase in traffic, twice as 
meny passengers being carried in 1926 as in 1925. The other 
branches of the company’s activities—light and power, water and 
drainage, and gas—also show steady progress during the year. 

During the past year certain difficulties were experienced in 
cornection with the company’s franchises, but these were settled ta 
the satisfaction of the Government and the company. No settle- 
ment, however, has yet been reached with the Government of the 
State of Nuevo Leon regarding its guarantee in connection with 
the water and sewage concessions. The Mexican exchange fell to 
a serious and increasing discount during the past year, but the 
ccmpany has been able to continue payment of interest on the 
5 per cent. ‘“‘A”’ first mortgage debenture stock and to make the 
annual sinking fund provision in respect of this stock. 

In November last a voluntary scheme of reorganisation was 
sukmitted to the shareholders of the Canadian Northern Prairie 
Lands Company, Limited, under which shareholders received, in 
respect of each $5 ordinary share in the Canadian Northern 
Prairie Lands Company $4.50 in cash, by way of return of capital, 
$4 in 6 per cent. first charge debenture stock and one share of no 
par value in a new company called Canadian and Foreign 
Securities Company, Limited. 

The scheme, which was unanimously approved by the share- 
holders of the old Canadian Northern Prairie Lands Company, 
was most advantageous to them, and we anticipate an equally 
successful future for the new Canadian and Foreign Securities 
Company, which is under the same able board of directors who 
made the Prairie Lands Company such a marked success. 


CANADIAN WESTERN LUMBER COMPANY, LIMITED. 


The report of the Canadian Western Lumber Company for. the 
year 1926 is a satisfactory one. The company has further 
strengthened its position. Arrears of sinking fund in respect of 
the first mortgage debenture stock have now all been provided, so 
that in future substantial profits, which in the past have been re- 
quired for other purposes, will become available for the payment 
of current interest on the 5 per cent cumulative income debenture 
stock and, to the extent available, for making payments on ac- 
count of the arrears of interest on that debenture. 

During 1926 the City of Winnipeg experienced a continuance of 
general improvement in business conditions, which reflected fav- 
ourably upon the Winnipeg Electric Company. The company car- 
ried more passengers than in the previous year and its ‘gross re- 
ceipts were higher. Working expenses were higher owing to 
more vehicles being operated to cope with the increased traffic, 
but net earnings showed an increase of $201,840 over 1925. The 
dividends on the preference and ordinary stocks were maintained 
at 7 per cent. and 2 per cent. respectively. 

The interest of investors in this country in the Canadian 
Western Natural Gas Company is now confined almost entirely to 
their holdings of the company’s 5 per cent. first mortgage de- 
benture stock. The amount of debentures now cutstanding has 
been reduced from £924,656 to £257,941, and the latter amount is 
being rapidly reduced by sinking fund. 

Mr T. Blundell Brown seconded the resolution, which was 
carried unanimously. 









































































































































SUEZ CANAL COMPANY. 
EFFECTS OF STRIKE ON TRAFFICS. 
INCREASE IN THE DIVIDEND. 

The seventy-third general meeting of the Suez Canal Company 
was held in Paris on Mgnday, June 13th. 

The report of the Council of Administration was read to the 
meeting, and, among other things, stated that, owing to the ex- 
ceptional circumstances benefiting the early part of 1925, operations 
for the analagous period of 1926 were unable to show such good 
returns. Happily, during the remainder of the past twelve months 
traffic was such that, in the aggregate, 1926 was able to show a 
diminution of only some 5,372,000 gold francs on 1925 figures. 

Owing to the increased revenue due to the depreciation of 
the franc, we propose a gross dividend of 544.01f, which is an 
increase of 119.03f on last year. In proposing this substantial 
increase in dividend we have exercised all necessary caution and 
prudence. We hope that now stability of exchange is definitely 
reached. 

FINANCIAL POSITION. 


The total receipts for 1926 have increased to 746,547,805f, or an 
increase, as compared with 1925, of 137,869,950f. This increase 
resulted entirely from the depreciation of the franc. 

Expenses at 69,727,176f show an increase of 5,469,842f over 1925. 
This was due to expenses in France, and was caused by the 
depreciation of the franc. On thé other hand, work on the Canal 
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work and to write down material by 24 millions. 


from 1925, making a sum of 619,810,035f. Of this sum it is 


proposed to distribute among the shareholders 598,892, 394f, leaving | 


20,917,640f, 20,000,000f of which we propose placing to extra- 
ordinary reserve, and carrying forward 917,640f. 
dividend of 544,017f gross, which represents 420f net. 


TRAFFIC FIGURES. 


As to general traffic in 1926, there were 4,970 passages through 
the Canal, representing'a net tonnage of 26,060,377 tons, or a falling 
off of 701,558 tons on figures for the ‘preceding year, and an 


increase of 950,495 tons On 1924 passagés. Traffic in ballast 
amounted to 2,029,613 tons net, being 7.8 per cent. of the total 


traffic, as against 9.6 per cent. in 1925. Average tonnage of 
Steamers passing through the Carral shows an incredSe to 7,256 
tons, as against 6,916 tons for 1925, While the proportion of large 
vessels of 10,000 tons and over has increased to 10.5 per cent., as 
against 8.6 per cent. for 1925. 

The avetage time of’ transit ‘was 15 hours 16 minutes, lower by 
four minutes than in 1925; this is the shortest we have shown ‘up 
to the présent. The number of passengers ‘showed an incréase of 
16,910, being 286,432 in all. 

Although British-owned steamefs still head the ‘list, their ton- 
nage has fallen to 1,047,501 tons. Still, this represents $7.4 per 
cent. of the total. As was the case in the previous year, countriés 
next in order are the Netherlands, Gérmatiy, and France. Traffic 
in Port Said of vessels not passing through the Canal amounted to 
1,402,000 tons. 

There is a diminution of '1;160,;000 tons ‘as regards goods carried 
through the Canal, ‘the decrease only affecting return cargoes. 
Outward traffic, on the ‘contrary, ‘showed ‘an ‘increase of a million 
tons, a result ‘all the more satisfactory, “as “400,000 ‘tons less of 
English oil Was carried owing to ‘the ‘strike. The ‘effect of ‘the 
English strike ‘wds ‘shown by the passage of ‘200,000 torts ‘of ‘coal 
from ‘Bengal, Southetn Africa, Australia, and Japan. 600,000 tons 
of rubber ‘were ‘carried. 


CURRENT YEAR’S PROSPECTs. 


The results of the current year, up to date, are satisfactory. 


The net tonnage passed through during the first four months 
exceeded by 900,000 tons the corresponding total in 1926. This 
incréase, it is true, is in part due to events in China. Happily, 
other favourable factors appear: Europe again ‘needs considerable 
quantities of wheat, and Australia has a large disposable ‘stock ; 
Indian production of nuts and jute ought to be abundant, the 
harvest of rice in the three great producing countries—Bufma, 
Siam, and Indo-China—are very satisfactory, and, lastly, petrol 
traffic seems to be making its customary progress. Again, Europe 
having almost completely re-established monetary stability, can 
concentrate on placing on ‘a sound basis its economic ‘activity. 
Great Britain is working hard to repair the damage done by the 
miners’ strike, and her textile industry, which has benefited from 
the low price of cotton, will be able to increase its exports to the 
Far East. 

We hope, therefore, that the tonnage through the Canal will, by 
passing the record total of 1925, mark a néw step in the 
development of your company. 


MEXICAN RAILWAY ‘COMPANY, LIMITED. 
CHAIRMAN’S REVIEW OF POSITION AND PROSPECTS. 
The one hundred and twenty-fourth ordinary general meeting 


of the Mexican Railway Company, Limited, was held on the ‘16th 
instant, at Winchester House, Old Broad street, London. 


Mr Vincent W. Yorke (chairman of the company), who pte. 


sided, said: Gentlemen,—I find it difficult to give you a clear 
picture of the half-year’s results, and my difficulty brings into 
prominence the desirablity of abandoning the system of half-yearly 
accounts and half-yearly meetings for which our articles of asso- 
ciation call. While for the whole of 1925 the net receipts were 
only $610,000, for the whole of 1926 they were more than three 
times that figure, or $1,906,000. The ratio of expenses to receipts 
for the whole of 1925 was as high as 95.5 per cent., while for the 
whole of 1926 they were 86.1 per cent., or nearly 10 per cent. 


less. This improvement has been nearly maintained during the 


current half-year, and the figures down to the end of April shéw 
net receipts of $579,000, at the rate of $1;737,000 per annum, and 
the ratio of expenses to receipts is only slightly higher at 87.1 
per cent., in spite of a decrease in gross receipts of $330,000 in 
the four months. Thus it follows that if we review the situation 
on broad lines our business made a remarkable improvement in 
1926, and that improvement is being, practically speaking, main- 
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increased by nearly two millions. We propose to fix at 25 million, 
francs the allocation to the fund for writing down development, 
After these 
allocations the excess of receipts over expenses amounted to) 
617,740,029f, to which has to be added 2,070,006f brought forward | 


We propose a: 


| judge, it ought to be completed by the 
‘tained to-day. Concurrently with the improved net earnings’ 
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our financial position has become much better, 
be able to pay our debenture interest this mo 
recourse to our bankers. 


and we shal] agai 
. > 
nth without having 


AGREEMENT WITH LABOUR UNIONs. 

The most important event of the half-year was the success{ 
conclusion of the negotiations with the Labour Caters me 
locomotive department. The outcome has been most seltiladaae 
in every way. The reduction in force has been a ‘iil 7 
stantial one, nearly 700 men, whose services were altogther = 


. €r super. 
| fluous to the needs of the railway, have been taken off an 


; , the pay. 
rcll, and it was brought into effect without strike or 


trouble of any kind. It is ‘also most satisfactory to hear cae 
general manager that the men retained in the shops are working 
satisfactorily in every way, and that the output per man _ 
increased. I should also add, in justice to the Mexican Govern. 
ment, who are often and somewhat loosely accused of invariably 
taking the side of Labour against Capital, that the negotiations 
were conducted with the full knowledge of the Department of 
Labour, and the conclusion was arrived at ‘with the full approval 
of the same department. Of course, Wwe have to pay, and pay 
heavily, for the recuctions effected, and the men have bee 
very liberally compensated ; but the economies which should eventu. 
ally materialise ‘should become ‘very valuable ‘to us; in fact, in. 
valuable if the general conditions of business do not improve. The 
compensation ‘charged in the accounts for the half-year with which 
we are dealing to-day amounts ‘to $161,000, or ‘an addition of 28 
per'cent. to ‘the experisés, ‘and there still ‘remains to be charged out 
during ‘1927 ‘the sum of $275,000, or ‘roughly ‘speaking $25,000 pér 
month ; from ‘which ‘we will sée that ‘the teduction in shop force 
will ‘have cost us roughly speaking «£40,000. 

The decreases recorded in*passenger, express, and pulque traffic 
in the half-year have been *mofe ‘than made good by the largér 
amount of fuel oil carried, which is ‘a ‘traffic we hope will con. 
tinue. The total amount of ‘gross revenue, which is about 4,000 
pesos per day less than the average per day in the first half-year 
of 1926, is not a satisfactory figure, and reflects the bad business 
conditions which have prevailed. 


‘NATIONAL “RAILWAYS ‘AND COMPETITION. 

The competition of the national railways has shown itself in 
many acute forms during the half-year, and has without doubt 
adversely affected the reteipts. ‘We dre taking steps to meet this 
competition, which is much to be deplored, as neither system is 
in a financial position to indulge in the wasteful expenditure which 
competition entails. Working expenses for the second half-year in 
succession show a ‘substantial reduction which would have been, 
of course, considerably larger if it ‘had not been for the compensa- 
tion to discharged men. The management is fully alive to the 
necessity of economical working, ‘and fresh contracts with the 
Unions of the Transportation Department ~are being negotiated 
which should lead to further saving, and train service has been 
reduced to the lowest possible level compatible with efficiency. 

As regards the current half-year the gross receipts to date, 
thovgh on a slightly larger scale than in the preceding half-year, 
are not so good as in the corresponding half-year, and the 
percentage of expenses, by reason of the falling off, has beep 
slightly higher, 87.1 per cent., as compared with 85 per cent., 
though the actual expenses are considerably less in amount. 

There is an unusually large amount, as you may have noticed, 
nearly £18,000, chargeable to net revenue in respect of difference 
in exchange, which is much to be regretted, as though we have 
suffered severely in many respects during the last ten years, the 
value of the Mexican currency has been wonderfully well main- 
tained, and at times has been at a considerable premium over 
sterling. It is to be hoped that the recent recovery in the value 
of the peso will be maintained. ‘ 

As regards the other deduction from net revenue in respect ° 
income-tax, you may remember that in the accounts of the preceding 
half-year we provided as much as £9,300, and I expressed the oy 
at the last meeting that we might be able, if not to eliminate : 
any rate to reduce it. Unfortunately, however, we have to congo 
ancther £2,000, so that the total charge for income-tax for ms 
whole of 1926 is over £11,000. The incidence of such a charge vor 
the business in its present condition, when our debenture oe ; 
is not being fully earned, appears to me entirely unfa'r, and ae 
most galling to us to have to pay it. The Mexican wagner 
Ought, of course, to know their own business best, but I can to 
refrain from saying that this new impost is most discouraging “ 
old investors in the country, and cannot but discourage 
investment of new ‘capital in Mexico. 


’ “ “BLECTRIFICATION EXTENSION. 


At our last -mééting I informed you that 
considering the extension of the electrification 


from Cordoba 


. ye 
| Paso del Macho (a distance of 19 miles), and since then We hav 


cad 
given orders for this work to-be put in hand. So far 4% we 


end of the current yeat. 


. ; as it 
From an operating point of view, the electrification 5° far 
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Hovis bread was now sold in Canada; they had made quite a 
useful start there. For many years they had been represented in 
South Africa. Hovis was in the home a household necessity, and 
Hovis in Great Britain was a household word. They were hopeful 
that it would become an Empire word, as they were confident it 
was an Empire necessity. The more they inquired into the 
qualities of their bread the more they were satisfied, and the 
latest reports they had had from those scientists who had been 
engaged for years on this matter in respect of the vitamin content 
of Hovis bread, indicated that their bread had a paramount 
cortent of Vitamin B, and so far as breads were concerned stood 
alcne. 

Since March 31st they had entered into a contract to purchase 
the important and well-known milling business of Messrs Hum- 
phries and Bobbett, Limited, of Bristol That new venture 
would probably require an outlay of up to £70,000 of new capital 
to run the business properly. 

There was a suggestion by the authorities for the company to 
relinquish a portion of their leasehold office property in Grosvenor 
road, and also a portion of their land to enable a widening of the 
road at the approach to Vauxhall Bridge to be undertaken. If that 
was proceeded with they were hoping that the negotiations would 
permit them to obtain an extended lease of the leasehold portion of 
the site, and to erect offices more suitable to their increasing trade. 
They were considering the erection of a block of flats above the new 
offices which would be available for letting. Those alterations 
would also take up a considerable amount of capital. They hoped, 
however, to be able to finance both those projects out of their 
resources, and generally to maintain their forward policy. 

The report and accounts were unanimously adopted. 

























































yas cone has been ® WNly great success, and the extension now 
orised will mean that the whole of our heavy grades will be 
i by electricity. , 
ja cus it pS annie to state, owing to the fact that 
rs were awaiting certain information, whether any 
money WAS payable to the trustees of the “‘A” and “B” regis- 
tered stocks, but you will see now from paragraph 15 of the report 
that nothing is due to them in respect of either of the half-years 
hes Tt may remind you that the principal of these two stocks 
i repayable at the end of next year, and it is difficult to see at 
je er eet wat thes obligations are to be met. We are 
owed, it is true, very considerable sums in current account by the 
Yexican Government, which, if liquidated, would go some way 
tonards meeting them; but the Mexican Treasury would appear to 
be bare of resources, and we are experiencing unusual difficulty in 
obtaining paymeat of our debts. 
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GENERAL POSITION. 






With regard to the political situation, there have not been any 
developments of importance in the last six months. The feeling 
aroused by the dispute between the State and the Church has been 
sow to settle down, and has led to what appear to have been 
somewhat serious disturbances in part of the country. At one 
moment the relations between the United States and Mexico reached 
a point of high tension, and though they are undoubtedly better 
again they cannot be described as satisfactory. Unfortunately, the 
dispute with the Church has led to a campaign of economy on the 
part of Church people to injure trade in general, and the dis- 
agreement with the United States to a boycott of American goods, 
and in each case business has suffered. To the lack of general 
confidence has to be added the uncertainty with regard to the 
nex! Presidential election which is due next year. 

Now, to sum up the situation as shortly as I can, we find our- 
selves to-day in a position which from the physical, the operating, 
and the financial point of view is a far better one than at any time 
in the last two years, and if prospects of business were good it 
would be reasonable to take an optinfistic view of the future. 
Unfortunately, we are faced with dwindling traffics, which tend 
to neutralise the substantial savings which we have made, the 
withholding of money due to us by the Government does not assist 
our finances, and the collecion of income-tax on profits which in 
reality do not exist is a new and unexpected burden to be borne, 
so that we cannot look forward to making any real headway until 
some revival in business, which would seem to be at a lower ebb 
today than for many years past, comes about. 


GENERAL MANAGER’S CABLED REPORT. 


I will now read you a cable just received from the general 
manager :— 

“No sign of immediate improvement in passenger traffic. Crop 
of cereal prospects not very good, due to shortage of rains. Im- 
ports of wheat from United States have ceased. Fruit traffic con- 
urues good, including refrigerator trains to United States. Sugar 
plantations Vera Cruz al Istmo Railway have been forced to route 
their shipment via Interoceanic Railway, owing to low special 
Tatts applied by National Railways of Mexico via Vera Cruz, and 
which they refuse to participate in via Cordoba. Potrero produc- 
tion normai. There will be increased movement of lumber. Increased 
duties and Consular fees on import articles and propaganda to 
ist only national goods have tended to decrease importations. 
Inport shipments for Pachuca and Mexico via Tampico have 
actically ceased, and we are receiving a large percentage of the 
Ponts entering Vera Cruz for those places. Silver price improv- 
re Wanton. 9 Mexican gold quoted at 84 per cent. to-day. 
grees uutions somewhat improved with prospects of continued 
or " in modifying existing contracts. Arrangements for co- 
P tative system in Vera Cruz going on slowly. Trains running 
rae. General situation normal.” ee 
wai think, on the whole, a satisfactory cable; and the last 
yb PR gi: what I have already said with regard to the 

7 'rs in the district which we serve. 

* teport and accounts were unanimously adopted. 









AFRICAN AND EUROPEAN INVESTMENT COMPANY, 
LIMITED. 


GOOD RESULTS AND PROSPECTS. 


The twenty-second ordinary general meeting of the African and 
European Investment Company. Limited. was held on Friday, 
June 17, 1927, at Cannon street Hotel, London. 

Mr C. F. Rowsell, Chairman of the London board, said that the 
company’s liabilities had been reduced from £1,860,418 as at Decem- 
ber 31, 1925, to about £1,075,129 to-day. The dividends received 
this year amounted to £55,040, as against £49,718 last year, and 
profits on sale of shares, farms, town plots, and sundry receipts 
amounted to £129,331, aS against £68,080. Rentals and farm 
revenue amounted to £39,129, as against £38,260 for the previous 
year, making the total receipts £223,501, as against £156,058 in 
the previous year. Expenses, depreciation, and taxation, on the 
other hand, showed a reduction of £13,854, so that they were 
able to carry forward to the balance-sheet a profit of £126,677, as 
against £45,379 last year. After very careful consideration of the 
position the directors had decided to commence the formation of a 
general reserve fund, and they had therefore transferred £30,000 
to that fund. It was also proposed to pay a dividend of 5 per cent. 
for the year, and to carry forward £73,606. The results of the 
current year’s working gave every indication of being at least as 
profitable as the year under review, and he had, therefore, no 
hesitation in forecasting a dividend for 1927 of at least the same 
rate as 1926, and he hoped they would be able to declare this 
before the end of the year. 


BALANCE-SHEET ITEMS. 


Dealing with the balance-sheet, he said that the first item, 
farms, £814,175, compared with £817,213 last year. The com- 
pany held valuations by eminent valuers in the Transvaal, based 
only upon the agricultural value of their land, exclusive of minerals, 
and this valuation amounted to over £1,000,000. They had, in 
addition to this value, the possibilities of minerals over an area 
of well over 1,500,000 acres of land. Luring the year there had 
been an extraordinary development in the working of the alluvial 
deposits of diamonds, to which he referred last year. These had 
proved to be of immense importance to the company, as the alluvial 
gravels had been proved to extend for about 30 miles over a group 
of the company’s farms. He thought it would not be at all over- 
optimistic if he were to say that the profit to the company of the 
alluvial deposits which had so far been located was at least in the 
neighbourhood of £500,000, and might easily prove even double 
that value. It would, therefore, be seen that after they had placed 
anything like a reasonable value upon their alluvial diamond farms 
the total of £814,175, which represented their farm interests in 
the books, became a very small figure indeed. 





HOYIS, LIMITED. 
ANOTHER RECORD OF SUQCESS. 


3 ° 

the pe general meeting of Hovis, Limited, was held, on 
Mts ae at Caxton Hall, Westminster, London. 

tithe paced tp who presided, said that he had to present 
8S _ £20,000 a Success by the company. Theix reserve fund 
ing Pettnisaion 1 than in the preylous year, and they were ask- 
Profit showed © add another £20,000 this year. The divisible 
their Brcpceals increase of £3,000 over that for last year, and 
tidition “of 23 were to pay @ dividend of 10 per cent., with an 
Mise to be oe cent. bonus, both subject to tax. They had 
Vith the strece > S ateful that in a year of difficulty, combined 


Stress a Ps, ? 
braved so, at ee of the general strike, their company 


PRECIOUS STONES BILL. 
The very great output of alluvial diamonds had caused consider- 
able disturbance in the diamond industry, and the South African 
Government had introduced a “ Precious Stones Bill” for the 
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purpose of securing control of the diamonds from the alluvial 
fields, in the same way as they were controlling the output of the 
diamonds from other sources of supply. The board had no reason 
whatever to object to a proper measure of control; in fact, they 
welcomed such a measure, because they considered it was in the 
interest of all connected with the industry. It was, however, very 
regrettable that there had been included in the Bill many clauses 
of a highly controversial character, especially those which were 
retrospective. These were not in the interests of landowners, 
and had the effect of seriously menacing the security of tenure in 
South Africa generally, and, not unnaturally, these provisions had 
met with strenuous opposition. It was to be hoped that the Gov- 
ernment would be wise, and would carry that portion of the Bill 
which was generally acceptable, and not insist upon pushing 
through those clauses to which so strenuous an opposition was 
properly being given. 

With regard to platinum, they would have to wait the result 
of further development work before they could form any adequate 
idea as to the real value of these discoveries, but his feeling de- 
cidedly was that they had every prospect of being one of the 
companies which would eventually take an important part in the 
development of that industry in South Africa. The quoted shares 
which the company held showed an appreciation over book cost 
at the date of the balance-sheet of £500,000. Among the principal 
assets was a holding of about 250,000 shares in the Vereeniging 
Estates, Limited. 

In conclusion, he said that the past year had been one of the 
most progressive in the history of the company, and there was 
every prospect of the present year being equally satisfactory. 

The report and accounts were unanimously adopted. 


UNION CORPORATION, LIMITED. 
PROFITS AND DIVIDEND INCREASED. 
AMPLE LIQUID RESOURCES. 

Mr P. M. Anderson presided at the ordinary general meeting 
of Union Corporation, Limited, held on May 19th at Johannesburg, 
and in the course of his remarks, in moving the adoption of the 
report and accounts for the year 1926, said: 

Last year’s realised profit, less writings off, was £12,343 higher 
at £436,399, while the net profits showed an advance of £31,224 
to £383,990. The dividend is 6d better at 5s per share, and it 
is worth pointing out to those of our shareholders who are resident 
in the United Kingdom that, as the rate of United Kingdom 
income-tax which is deducted from this is 2s 93d, instead of the 
standard rate of 4s in the £, the distribution is equivalent to a 
dividend of 5s 43d per share in the case of a company not 
entitled to relief in respect of Dominion taxation. The reserve 
account and carry-forward is £526,182, or 60.1 per cent. on the 
issued capital. 

The sum invested 1n share and debenture holdings shows little 
change, being £21,337 higher at £1,412,561, 

Our total liabilities are £104,600 lower at £1,608,916, against 
which we have in cash assets, excluding sundry debtors, £1,659,661. 
This indicates an exceptional degree of liquidity. 


THE EAST GEDULD HOLDING. 


Some surprise has been expressed that we were able to increase 
our dividend at a time when we were providing funds for that 
new company of our group, the East Geduld Mines, Limited. In 
connection with that venture I may point out that the commit- 
ments in connection with the £350,000 of capital subscribed by 
us at the beginning of the present year will be sufficient to meet 
the cash requirements of that company for some years to come, 
and were shared equally with the Geduld Proprietary Mines, 
Limited; while the fact that, in response to a very general desire, 
some of the shares have been introduced on the market, still 
further reduces the amount which we have to provide. The new 
company, of course, is not likely to yield a return for many 
years, and our main interest in it lies in.the fact that we have 
the right, jointly with the Geduld Proprietary Mines, Limited, of 
subscribing for any further issues of. ordinary shares at par up 
to an additional amount of £1,450,000. 

The Chairman reviewed the affairs of the Modderfontein Deep 
Levels and the Geduld Proprietary Mines on the lines of the 
addresses from the chair at the general meetings of these concerns. 


OTHER INTERESTS. 


In regard to the interests held elsewhere, he said: 

In view of the uncertainty of the outlook for the Compania 
Internacional Minera, we have thought it wise to write down the 
book value of our interest considerably in our accounts for 1925, 
and. especially those of last year. 

In spite of a fall in metal prices, averaging about 5 per. cent., 
the San Francisco Mines of Mexico, Limited, for-its last financial 
year was able to increase its profit by £35,410 to £343,558, and it 
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raised its dividend from 38 9d to 4s per share. 

months of its current financial year, that is to 
shows a working profit of £250,000 from 162,500 
compares with £399,561 and 205,060 tons for 
preceding 12 months. Metal prices, however, are now lower, § 
that equally good results for the remainder of the present financial 
year can hardly be expected, but we see no reason to doubt that 
thanks to the greater tonnage milled, the year’s net profit wil] re 
a further advance. The ore reserve position is now quite Satis. 
factory. 

The British Enka Artificial Silk Company's programme oj an 
initial capacity of 18,000 Ibs per day has been split up into g first 
unit of 5,000 Ibs, which is to specialise in the production of the 
finer qualities, and a second unit of 13,000 lbs. Construction wor 
of the smaller unit was completed in October, since when it has 
been gradually brought into production. Though not yet working 
to its full capacity, steady progress is being made in regard both 
to the quantity and to the quality of the material produced, whic 
is finding a ready market. The construction of the larger unit is 
practically complete, and it is hoped that the preliminary periog 
of working up to full production will-be much shorter than in 
the case of the smaller unit. It follows that 1928 will be the 
company’s first full year, and that too much should not be expected 
of the results for 1927. The prospects of the company are quite 
hopeful. 

The report and accounts were adopted. 


For the first seven 
April 30th last, it 
tons milled, Which 
the whole Of the 


ANTOFAGASTA (CHILI) AND BOLIVIA RAILWAY COMPANY, 
LIMITED. 


‘@ .-°99 EARNINGS AFFECTED BY NITRATE POSITION. 


“The thirty-ninth ordinary general meeting of the Antofagasta 
(Chili) and Bolivia Railway Company, Limited, was held, on the 
14th instant, at Winchester House, Old Broad street, London. 
The Right Hon. Lord Lawrence of Kingsgate (chairman of the 
company) presided. 

The secretary (Mr A. H. Clinch) having read the notice con 
vening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report and 
accounts, said that the gross receipts of £1,862,426 were £320,683 
less than for 1925, the reduction being entirely due to the 
depressed condition of the Chilean nitrate industry. In other 
directions their business was well maintained so far as goods 
traffic was concerned. The reduced business in the nitrate in 
dustry brought about a reduction in passenger movement, but, 
summing up, he thought the figures showed that the business was 
expanding, and that, while nitrate played an important part, they 
were not nearly so dependent on it as in earlier days. The working 
expenses of the railway had been reduced by some £87,000. The 
Bolivian traffic had kept up very well, both in the metals and 
minerals, as well as in the up traffic, all of which had a reflection 
of continued prosperity in the Bolivian mining industry. The 
waterworks side of the business also gave a lower profit than for 
the previous year, and again it was due to the nitrate situation, 
the oficinas taking much less water through suspending ther 
operations. The results of the year’s working provided a we 
£616,763, to which was added the interest on the bonds they 
in the Bolivia Railway Company and the interest from other 
investments, which together totalled £230,823. The directors 
recommended a final dividend of 4 per cent. on the consolidated 
ordinary stock, making 7 per cent. for the year, and the ar 
forward of £245,893, as against £161,715 brought in. _Refern 
to the position of the Chilean nitrate industry, the Chairman 7 
that, although by the traffics of the railway, which was 4 a 7 
index, there had been no material improvement, he thought a 
were signs that they might see improvement before very ae 
to the prospects of the railway, it was a little difficult to mf ad 
would be the outcome of the present year’s working, or oe a 
nitrate position should improve, then he thought they wo 
fairly good results. 

The report and accounts were unanimously adopted. 


ae 


MPANY, 
N YA) PLANTATIONS AND LANDS CO 
perpen  EIMITED. 


ACQUISITION OF NEW ESTATE. bers of tf 
The annual ordinary general meeting of the mem _ 


Limited, ¥# 
Fenchurcl 
(the 


Nirmala (Java) Plantations and Lands ‘Company, 
held, on the 13th instant, at the registered ce Soe 
House, 5 Fenchurch street, London, Mr Walter 11 
chairman) presiding. ac 

The Cratibhee i moving the adoption of the font is 
counts, said the profit for the year showed an nen a 
crease; thé gross revenue was £41,554, as against eset 
the net profit £36,216, as compared with £23,9°3 ned St 
year. This was mainly due to the better price secu 
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nd also to the advantageous forward sales of part of their 
rather 2 he tea crop was slightly in excess of the previous year, 
tea pul tal crop manufactured was less, as the price for tea 
but wa sale low, it did not pay them to purchase from outside 
generally antity of green leaf as in the previous year. They had 
er cent. of the current year’s crop, and about 20 per 


r 1928, at the satisfactory price of 1s 53d per pound 






the same qu 
sold about 33 F 
cent. of that fo 


ail d rubber, the crop of 422,504 Ibs was practically 


he estimate of 420,000 Ibs, and corresponded to the ex- 
llowance under the restriction scheme. Assuming. that 
the percentage of exportable allowance remained the same as at 

t for the temainder of the year, their quota would be 
oat lbs. That being so, they were taking advantage of the 
sy”? 


‘striction to rest part of the estate and also to introduce an even 
I 


more conservative tapping system. 
They had purchased a new estate in Sumatra, which their 
yisiting agent described as the best value in rubber properties 
he had met with in his career. The planted area was about 1,200 
acres from five to six years old. It was decided to provide for 
the purchase of this estate by an issue of £75,000 7 per cent. 
convertible debenture stock, and the whole of that amount had 
now been issued and allotted. They had been approached by the 
Government of the Netherlands East Indies in regard to the pur- 
chase by them of the company’s forest land and freehold rights, 
and the company receiving the planted area on long Government 
jase, but it was not possible to indicate when the matter would 
be settled. . 

The report and accounts were agreed to, and at an extra- 
ordinary general meeting it was resolved that the capital be 
increased to £400,000 by the creation of 100,000 ordinary shares 
of {1 each, and the basis of the directors’ remuneration was 


altered. 








equal tot 
table a 




















SIAMESE TIN SYNDICATE, LIMITED. 
GOOD PROSPECTS FOR CURRENT YEAR. 


The twentieth ordinary general meeting of this syndicate was 
held, on the 15th instant, at Winchester House, London. 

Mr William H. P. Stevens (the chairman) said that the sales 
of ore from the Ngow Estate realised £174,979, as compared 
with £206,713 in 1925, the output having been 884.16 tons, against 
1191 tons. The smaller output was mainly due to shortage of 
water in the prolonged dry season at the beginning of the year. 
A return had been received for the first time from the new dredge 
on the Plaiwah property, amounting, for the period during which 
it worked in 1926, to £15,951, realised from the sale of 76.51 tons- 
In addition, £9,312 had been received from tributors, which was 
less than that of last year, and might be expected to be consider- 
ably less for the current year, as this was naturally a diminishing 
source of revenue, as the areas under tribute became worked out. 
The total trading revenue was £202,341, ag against £221,781 in 
1425. 

The net profit for the year amounted to £97,847. The reserve 
acount, including last year’s appropriation, now stood at £90,000. 
The syndicate’s holding in the Bangrin Company was now 40,000 
shares, which they carried forward at a book value of £42,125. 
Out of their total capital resources they had £243,788 represented 
by assets in the form of mining and other property in Siam, in- 
tuding their interest in the Bangrin undertaking. The directors 
ad decided to place £10,000 to reserve, increasing it to £100,000, 
aid they recommended a final dividend of 1§ per cent. (making 
S$ per cent. for the year), leaving £14,749 to be carried forward. 
It would be noticed in the report of the manager of the Ngow 
Estate that he indicated a possible further prolongation of the 
ite of that property. In this connection shareholders would be 
ponte to know that the old original No. 1 dredge, which had 
™ such magnificent work in the past, was found last year to 
a Teached the limit of its endeavours so far as its pontoons 
balk pace New pontoons were accordingly designed and 
n the this country, and these had been shipped to and erected 
ss aoe and the No. 1 dredge would shortly be restarted 
Perkin : good as new. In Kopah the Plaiwah dredge started 

- = . ugust last year, and the Peek dredge was now com- 
be woul was opening out her working face. It was hoped that 

“ha Shortly be working .in pay ground, so that they antici- 
Donths an five dredges in, full, work for the remaining six 
ly satiety year, with results that they hoped would be abun- 
ing to all: | ; 
Teport and accounts’ were unanimously adopted. 
i oe y . . 
Drders “ a publication in these columns of the reports of 
Wthe Eronounn 1 AOMle be addressed to the Reporting Monager 


Outst, 9 Arundel street, Strand, London, W.C. 2. 
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Supply Services eccoccsece clasaiienemaniineianias 
Bxpenditare....cccccoce ee 


GOVERNMENT RETURNS, &c. 
CURRENCY NOTES ACCOUNT—(000’s omitted). 








Certificates 
Outstanding, 






Notes and 
















Jane Ste sssceeeneee 22460 
Deo, M6 oencoecees 22,450 
Mar. Wiccceseesese 22,460 130 
Sone arcceseeceees 22,450 ior 
Deo. 31........2.00 26,950 133 
Mar, Me 26,960 
= Messsceeecees 63,950 is 
Deo, 30": -.cccece 56,250 193 
M . eeeeeeceseee 
on 56,260 iss 
Sept. 29............ 56,250 136 
Dec, Pit kinehadesne 56,250 119 
M . al 66,250 
Jone de nee kiawaia ‘ 56,250 iss 
Wiceiicomin. 56,250 165 
Since July 21, 1920, notes and certificates outstanding include notes called in but. 
not igs cancelled, Maximum Seay ene for 1920 was fixed st £320,600,000. 
for 1921 at £317,555,200, for 1922 at for 1923 at £270,185,800, for 1934 at 
a Fe aay ae ee ae at £247,902,500, and for 1927 at — 





PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUES OUT OF THE EXCHEQUER. 









Total Receipts into 
the Exchequer from -— Recerrs. — 
J ll, | d J lly| J 
___| “Suet | *sssc | "ase "asa 
os uer £ & & & 
aa yy 
ee - 
Customs ...cccccccccccce ee 2,421,000 
See teattencicessecens ee 1,330,000: 
Hstate, &c., Duties...... 3,260,000 
aeeoes| - as 
re see See 900,000 
Crown egg aeanins a. a 
DE scineaccoaseeese =? 
Miscellaneous— 
Reoei é 545,243 
Bpecial Receipts... A os 
Revenue... Coececcosscoos . __117,189,88 9, _ 117,916,132 7,061,988 _ 863,243. 
Total, ine. Balance. ..... ———— 1 123,649,545) 14,473,065! =n 
R RECEIPTS. 
Temporary Advances a— 
Interest on Exchequer under 
the Capital Expenditure (Money) 
Ole Aen a | nee soa 1 
by Creation of Debt— 
(a) Por Capital B ture Issues : 
908 —— 
Peele aaa 
tO) By Wreasury Billa .esececseelese | 475212000] 502, 
Bo Ne a ane ° aoe 41,045,203 5,50C,000 
tional Certifica 6,950,000 
By 0% Treasery fonda 1931-38 “ 5,512,150 
<4) Ways and Means Advances ....| 120,150,000} 119, 
In respect of Issues under Land 
Settlement (Facilities) Acts, 1919 36.855 
sesccccsescaecesceesees | 168,707,603! 756,561,628 


EXPENDITURE AND OTHER ISSUES. ae 


Services ......cccccese $? 
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SRD ET ae PTR SOE aes 
OAs ats eee Bee eee 3 . 
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_meet Payments from _ Lesvns.—— 
1927,|A\ Week Week 
aac it Janeth sated, 
ieee” | “ie | Pipe | "ae 
ne ee ee 


Debt ececceeeoee 
Annuities ..... eco 


see 6s ee 


ae Me 
ee: anion anata = wane 
‘Total Poeting Dota soeses 0036000... 715,776,000... 751/656 000..+ 5,565,000 


* Wyratan BAN, ascension cred te to Meshognes 


AND BONDS BY PUBLIC TENDER. 
Bills on June 17, 
lied for was £ ' Bor billa at 
“E96 ise 1d, and above is Al ag 
Bai torday, 18s 14, and’ above in ‘The 
> in at 3 months, £35,000,000, 


PRHSAUUUUUMD, 

asanGeriiba, 
whe 

eedsastZaasq 


"i 


Che Bankers’ omg 


BANK OF ENGLAND. 
Bev ff He ole) Seto. June 46, 1997, 
yy Bape neat 


PGE oo 170,258,476 Government debt .... 


170,253.47 


[ June 18, 1997, 


a DEPARTMENT, 


134,909,201 


* Including Bxchequer, Savings Banke, aie Commissioners of National 3 


— 


Geld oll & Da ii we -s Fve aced peak 


and 


Ino. | Ine, 
Last Week | Ear Dea 


|B 


+) +41 1 ++ 
++b+lel ++ 
cere 


| eee 


Fel 
FE 


& 
57,362,200 
all 
114,237,300 | 113,364,800 
21,638,400 
22,397,700 | 23, 
17727010 | 1 186,874,100 
325,586,400 | 313,717,200 


15,298,700 
OHA | BATIO 


a ad 
‘ane 3, wee ‘9 
Hy] ee 
TR) Simo 


951,790 | $85,030 


rat 


axm% | 87% 





| aE -|/*sepssens | # 


SF, 
rs 


m= $8 OY S Se Se 
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FRICAN RESERVE BANK.—In £'s (000’s omitted). ‘BENK OF interinestinoin- eensenman 
1921." “Year : ¥ 
iss| “igo 


= ‘a 111,479 | 391,708} 112,270] 126,273 ‘1ind% 
‘28,555 


ame 489,632 | 457 ‘ 
118,376 tous" ee "143.981 


BENK OF FINLAND.—In F.' marks (000's omitted). 


lon Lametthe. 
a4, re Re 


r. 


1926. 
‘177,212 
1,492,161 


finial 


A ete 


ee cee one —— 
Wea pound of treeold « 


June 9, | Jtne May %5 
fa ad tear.” | aan. 
iain) 


in elrouletn, a oposite ........----| 56.540 85,713 
neat ecdourtts... mt Moss : mit eas | aaeals ¢ In dollar and sterling only. 
6 es ee ! NATIONAL BARK OF HUNGARY.—In Hungarian Pengd (000’s 
BETHERLANDS BANK.—In florins (000’s —_. omitted) 
23, —, way 23,|M 
27,738 rose Sisie Gol . 8.3 isn.361 ish 941 
405,697 | 387,443 | 400,010 Drafts and notes ne ne = 


Inland bills, warran * 
733,256 | 816,195 Treas 116,362 116, ee vr 
51,480 41,588 61,761 alin cons 4 


* Calculated at pre-war parity of exchange 
NATIONAL BANK OF BULGARIA.—In levs (000's omitted). 
May 16, 7, 
ASSETS. em 1. “oH, cat eg 
Gold and silver paltion 1,393,875 1,389,937 | 1,388,414 1.306033 


d foreign in opus 
4,512,064 | 4,512,064 
473,596 
165 | 1,061,601 
977,450 
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MATIONAL BANK OF THE SERBS, &c,—In dinars (0008's omitted). 


RUSSIAN STATE BANK.—Note-Issuing rtn 
Gn Tehervonets—000's omitted.) (Nors: 1 Tohervonets = 10 gold 


* Inclading 93 million pesetas lent to the State. 
NATIONAL BANK OF EGYPT.—In ££ (000's omitted). 
eee ee ee | a 
is = 
an) pn 
13,070 |___-15,199 


746 
as] a 
30,037; 30.111 
21,569 |- 20,497 
17,695 17,194 


Lraninitime. 
Notes in cirolatn.| 27,692 
Poste | 17146 


19 37. 
"es 


R Jane 14, 


GO days’ bankers’ drafts....cccece 
3 months’ do eeececeseceeeeeessesece 
4 months’ Go ....ccce- Coccccccoce 
6 months’ do .....cccccce @evccece 


2 *®e ee eseen 
S monthst.........ccccccosccecece 4g 


a —Peenaiee Gay....ccscrereconoen|S 


ceeeecsesesesosoe ececocsoosore 


Deposit allowances : Banks coveveoelai 
- houses at call eovccccecs (a : ‘ 
AS NOWCS........cccccccee cvccccece (ai 2 

$ Additional to those offered by tender in 


_ Cemparison with previous weeks :— 


F 


een 
. 


“a” 
lag 
i 
: 
34 
i 


preceding week. 


3 Months Months.|6 Months, 


Trade Bills. 


i 


> 


RePs 
pe 


seeeeeceee 
eecccseoee 


e008 
Swiss Bank 


eecoececce 


GF 
pre 
SSHHEEEE 


eB Po 


eecececose 


FEE SE 


F 
Bl he 


Warsaw coccecce 


' 


banks, 71% 


$sonina| Monta nomtnn 


e eeeoe? 
s3sssssss 
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sie 
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Sees 
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(t) Francs to £1. 
CURRENT RATES IN NEW YORK. 


The Anierican Exchange Irving Trust Company cable th 


following money and exchange rates in New York :— 
June 17, May 19, on June 1, Janes, June 
1926, 1927. 1927. 1927. 19m. 


the 
lj Notorious Robber. 
( 


THE CHATWOOD SA 


The value of a safe is the degree of § 
rendered when attacked by the burglar or te 
by the ordeal of fire. 


To appreciate this important fact it is of 
necessary just for once to see a Safe 
amongst the burning debris after the © 
of a building following a fire. 


a sec ode 


& 


fat 


# 
#2 


i 


~ ee 


Then to visualise what your own Safe con i 


and ask yourself what your position would 
and how you would feel in similar 
stances. 


The Chatwood Safe will give you ra 

confidence. It has stood the greatest 

tests—the test of time, and is the ches? 
, Safe that can be bought having reeard 
* degree of security offered. 


THE 

CHATWOOD 

SECURITY ho 

| THE CHATWOOD SAFE CO, Linited vai 

HOUR: Bankers’ 
{BOLTON and SHREWSBURY, Fo. 


ecccceccescnseesencs cosenee: 





-" 










J 17,3 
Paget 25a ype Pages 


481 


lune ig London 4 
e . 


19°355 


+ Cente for 1 franc, 


SOUTH AFRICAN EXCHANGE RATES. 
The South African Banks quote the following rates :— 








Union of South Africa, | Union of South Africa 
From Close of Mail From February 22, 
February 19, 1926. 1926. 
London on South Africa. | South Africa on Londc a. 
Buying, | Selling. | Baying. | Gelling 
ccna panels LE ee 
eeeeceesoere ee dis, t0 pm. 
Bai eiececncomore pertot% pm.| 3% prem. 
dao ssccecceeceenees 1 
ssbensncoeneoeté L z 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


os The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— 
= Country. | = ’ [Par Vatne| Usance, | 1937. | mate 










secerseeoces 


OVERSEAS DOMINIONS RATES. 


Belling. 





Aus- | New | Aus- | New | Aus- | New | Aus- | New 
tralia. tralia. *nd| tralia. |Zeal’nd 


INDIA COUNCIL REMIITANCES. 


The total remittances from the Government of India to the 
retary of State for India in Council from April 1, to June 
ll, 1927 were as follows :— 


£ 
2,510,000 


Purchases of Sterling in India .. ..sscseeceeeeeees wih 

Transfers from the Paper Currency Reserve in England to 

the Treasury Account of the Secretary of State for India 

in Council Seeeeeeseeeeseeseseseeseseeeeseseeeeeeseeeee 4,000,000 
6,510,000 


BULLION. 


The following statistics of imports and exports of gold for 
Wek ended June 15, 1927, are issued by the Statistical 
ent of H.M. Customs and Excise :— 


Imported into Great Bri 
Northern aa" — 


. Exported from Great Britain and 
Northern Ireland. 





1 “Germany .....-scceceeees- 75,442 

i Switzerland Beg er 35,888 

NN a oe dees Sante 1,780 

Fronee Lhe ga 7 RRR 55,450 

BWOEEIR Sicocccccccccccccess 8,300 

iii LEO SR 82,030 
Straits Settlements .......- 16,950 

Other Countries ............ 570 
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The arrivals and withdrawals of gold during the past wee 
as announced by the Bank of England, have been as follows :—: 





1927, ARRIVALS, 2 1927. WrrnpRrawaLs, &. 
TUNE UL ..ssereseerererseaees » mil | June 12 ..4...002.0 Sen nil. 
OBE Sen cnteessieccreake uals nil » 13—Barssold .......... 


CPP eeererereseeereeses 


os PM SSE OUI seeewaeeee ‘ 


" 
Labhiuguaus weesitenas a tina...... 


POPC C Eee es eeeeesesses ” eecererree 


Net withdrawals, £144,000. 


GoLtp STANDARD RESERVE. 


Statement showing the form in which the balance of the 
reserve was held on May 31, 1927 :— aos £ 


In India SCCHCHCOHSE SESE ECE SHECE SELES SESE SESE SEEEEESESEES Nil ne 
In England— £ 


Cash at the Bank of England @eeeeeneeseeo 1,179 
SOM i pccccessies xe eeeeeves @eeeeeeeesees ee 2,152,334 
British Treasury bills— 
Value as on May 31, 1927 ...........e02 9,180,093 
Other British and Dominion Government 
securities— 
Value as on May 31, 1927 eeeeeceovneseoce 28,666,394 r 
—— 40,000,000 
40,000,000 


Sipney Turner, Accountant-General. 
India Office, June 11, 1927. 


Messrs Samuel Montagu and Co. write on June 15th as: 
follows :— ' 


GOLD. 


During the week under review £17,000 on balance has. 
heen received by the Bank of England, decreasing the nét 
efflux this year to £165,000. Since the restoration. of am 
effective gold standard there has been a net efflux of £5,489,000 
as set out in the daily bulletins at the Bank. 


SILVER. 


The market has pursued the even tenor of its way. Dur- 
ing the week prices have been well maintained, mainly by 
purchases on account of bear covering. These mostly eman-- 
ated from China, though sales were often made on the same 
day from the same quarter. America has been generally a 
reluctant seller. The tone has not been confident, but the 
market has for the time being looked fairly steady. 

Some anxiety has been felt owing to the delay of the Indian 
monsoon. The seasonal rainfall has been satisfactory ever 


since 1907, when a similar tardiness: was followed by grave - 


insufficiency of rain. Reuters have been good enough to hand: 


us a copy of a telegram received by them to-day from Bombay . 


simply stating that ‘‘ The monsoon has broken.” We find, ' 
however, that experienced Anglo-Indians are inclined to the 


view that, though heavy rains have fallen in Bombay, the‘ 
fact that no rains have yet been reported at Colombo, renders.’ 


it uncertain whether the monsoon has actually arrived. 


The following were the United Kingdom imports and exports 
of silver registered in the week ended the 8th inst :— 


- 





Imports. £ Exports. £ 
U.S.A. PB 33000 21,594 British India eeeeoeoeeeee 9,886. 
Canada .......eeceeee- 18,311 | Other countries ........ 6,217 
Other countries ........ 5,691 
39,596 16,103 
Inpran CuRRENCY RETURNS. 
(In Lacs of Rupees.) : 
May 22. ‘May 31. June? 


Notes in circulation @eeceesceseee 17,086 ee 17,144 se 17,135 
Silver coin and bullion in India .. 10,354 .. 10,412.. 10,403 . 
Bilver coin and bullion out of India sty... oe 


Gold coin and bullion in India .. 2976 .. 2976.. 2,976 


Gold coin and bullion out of India. . a ss ah 08 ' Ae 
Securities (Indian Government) .. 5,546 .. 3,546.. 5,546 
Securities (British Government).. 210 .. 210.. 210 


No silver coinage was reported during the week ended the. 
7th inst. 

The stock in Shanghai on the. gth inst. consisted of about - 
74,700,000 counces in sycee, 68,400,000 dollars, and 3,920 silver 
bars, as compared with about 74,400,000 ounces in syCcee, 
73,600,000 dollars, and 5,500 silver bars on the 28th ult.. 
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GOLD AND SILVER PRICES. COMPANY NEWS. 


Silver—Per Ounce. IVIDEND ANN EMEN 
| Forward. Date. D ouNC 78. 
| 
| 


1927. 


d Rate % per annum, except wh 
June ll.... 268 (June 24, 1921.. marked or stated in Cash. | ,"idend 
2 


for Wh 
eoes! r 23, 1922.. 353 Name of Company. * Interim de. ag 
14. eee 22, 1923. e 31 or Pay- ot 
15. ee °| 20, 1925. e 7 Final, ment. Payment. 
16....! 19, "2 t Bank | 
Biicial 18, 1926..| 303; | National of New Zealand...... ..|12¢ & bo|nus of 2%. Tax tree 
—f Railways. 
Rio Claro Rly. and Investment..| 3%* -- | Less tax 
| §%* |July 2) 
The Commercial Bank of Australia, Limited, notify that 
a branch of their Bank has been opened at Nar Nar Goon, 
Victoria. ; 
Lloyds Bank, Limited, announce that the business of the 
bank hitherto carried on at 31, Bridlesmith Gate, Nottingham, 


. Do 
is now transferred to new premises at Market Place (Beast- | taris Hydraulic Tin 


market Hill), Nottingham. ee 


MINING OUTPUT STATISTICS FOR MAY, 1927. 


Robinson Deep, “B” shares .... 
San Francisco of Mexico..... beolk 
Shamva 

Sherwood Starr. .......-.-00+-0. 
South African Coal (Witbank) .. 
8ub Nigel 





f (Special div.) 


aS : 


and Rubber. 
Anglo-Ceylon & General Estates) 15%t 
Assam Com | It 


RR, BE cee & 8 0 


Cachar and rs Tea ...... oe 
Castlefield (Klang) Rubber.,.... 
tral Perak Rubber 


: &: Ss: 
$ Ot Bet OGM. ssc sc ests 


Sa: $s: 


a 


Other Notes in Return. 


FS SODNEY GF WE 
g. FERRE 


f 


+ 
+ 
won Dotates, 4 
Black tin concentrates, with an average | Looksan 

somdaiegn afG06 ane the, avers Ticicibssdes ab eoanees a 


Black tin ; 85 tons arsenic; est. rev., £13,423. 


32 tons from native workers; 236} tons 
trates. 


eRRES: BSu: KES 


wa 


§ 
6 
80 
2} 
31 
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3a4 
124 
x 
¥ 
40 
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40 
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-_ -_ 
_ on 


= 
> BS 


82,000 tons sales of coal week ended June 4. 


Zine concentrates, assaying 46 per cent.; | Cape Asbestos ......-..2.+..-.0e 
lead concentrates, 652 tons, assaying 70 per Carron Grove Paper ........... 
ck 


. m+ eee 
a — 


: 51 ozs silver. Chiswi: Hlectrigtey Suppiy sede 
121,209 ozs silver. Poantalon, ea General eral Tru: 


OIL OUTPUTS. 


_ Minerva (Roumania) Ort Company, Limitep.—The total produc- 
tion for May, including oil received from royalty wells, f 1,021 
tons gross. ; 
Mexican EaGLe O1t Company, LimITED.—The producti 
— a oem 1927, WaS 136,000 barrels. nus ae ay 
aMPIcO OIL, LiMITeD.—The total production on the com ’s 
properties in Mexico during May was 30,952 barrels, in Seabect 


of which the royalty due to Tampi imi 
megs aor ty pico Oil, Limited, amounted to 


VENEZUELAN OIL CONCESSIONS, LimITeD.—Production for the 
week ended June 11th was as follows :—Bolivar district, shore 
eer: a ve —_ ended June 4th, 56,520 metric tons). 

i istrict, 1 ‘metric tons i 
fae ai atin ioe (previous week ended 


BRITISH CONTROLLED OILFIELDs, LIMITED.—For the week ending 
June 8, 1927 :—Buchivacoa : Production, 45,657 barrels; ship- 
ments, 51,231 barrels. Total production for the month of May, 
206,500 barrels; total shipments for the month of May, 204,300 
— poe a Oropouche, 170 barrels; Palo 
Ceco and Cedros (Trinida oleum pmen 1 * ges Sell an 6 GAADAN GF ALODRDR ‘Pun'tay gx Cont tor O° 500,000. 
Lissited), 1,096 bartobs. 24 a ee wt 
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WEEKLY TRAFFIC RETURNS. 


pAILWAYS OF GREAT BRITAIN AND IRELAND. 
———]__ | Week ended June 12, || Aggregate 23 Weeks, 


(000's omitted.) 


1927. 
(000's omitted.) 


ag 


Week ended 
“Fane 10,1997. | Mile 


nfg§|2S|agiga| Sa | 28 
censmt |" etal 38 [be 












+ Western 3,778 
> for 1926 .+++++ 3,778 | 21 
for 1925 ...++- 3,775 
Lond. & N.-Eastn.(c)} 6,718 
Do for 1926 ...+++ 6,715 
Do for 1925 ..-+-+ 6,714 | 452 


id. & Scot.| 69513) 665 
Lond., Mid oat 


Do for 1926 ..+++- 
Seouee 6, 64 
Do for 1925 sor 3 


—T5 1926 ......| 2184 | 320 
Do for 1925 ...++- 53 | 355 
Metropolitan (c) .. 59 | 31°] 


Do for 1920 ...++- oe 
Lon.& Sub.Group(c)} oe 
Do for 1926 .....-| es 
Belfast&Co.D’wn(b)} 80} 30) .. 
Great Northern (b)) 562 | 13°6; .. 
Great Southern (b)} 2,181 | 36°2! . 





































































INDIAN. 
Bengal ......| Gweeks|May 14| 1,078 77,423, 22,74,000 
Lt, Bys-sceseee tweeks!  21| ‘118 27, , 14,300. rity 91,100 
Bengal &N. Western) 7weeks 21) 3,076 | 8, +1,03,666) 62,00,170 + 4,73,834 
Bengal-Nagpur ....| 6weeks 14) 2,927 | 1: + 2,90,494' 1,16,72,000 + 12,19,845 
Bombay, Bar., & O.1.|10weeks|Junell| 3,032 | 24,06,000| + 1,39,000) 2,51,40,000 + 8,77,000 
BUPMA. ..cccscccccs -| 6weeks|May 14) 1,349 | 9,34,533|+1,08,324' 58,47,587 + 88,315 
Madras & 8, Mahr ..| 7weeks 21) 3,048 | 17,90,000 + 12,627| 1,26,13,000 — 5, 
Nisam’s Guarantd.(s)) 7weeks 21) 1,018 5,958,840, — 43,975| 27,04,951 — 3,59,316 
Rohilk’'d & Kumaon|32weeks 14) - 269 73,650'4+ 10,724)  4,52,712 + 42,777 
Do Lucknw-Breilly|32weeks| 14) 290| 89,594/+ 12683, 637,753 + 1,45,339 
South Indian ...... Jweeks| _21) 1,876 | 11,06,424/+ 31,1631 77:11,436+ 55,12] 
(s) Total receipts of all lines, 
ARGENTINE (a). 
NE. 15,000 % 8,600 
Bu. and Pacific... S0weeks 156,000] + 1,600 7,546,000 + Sei'ooo 
#, A. Central........ 50w: 15,191) + 449} 692 + 092 
B, A. Gt, Southern . .|50weeks 275,000} + 57,000 1291800 + 719,000 
Western ...... 100,000!+ 13,000 + 313,000 
Ventral Argentine .. 257,000|+  7,000/11,920,000) + 1,342,000 
Cordoba Central ....\SOweeks 72,000|— 3,383,500|+ 953,700 
Entre Rios .......... 50w — __ 5,600} 1,279,200|— 88,700 
CUBAN 
Tre 
Hana Onna... SOwooks Janell! .. 11 goa — 595| 597,807|\— 64 
United of Havana ..|50weeks| 11} 1,301) 57,8701+ _ 6,500) 368,432|— e191. 
i ae ____ URUGUAYAN, 
Central Urugua 50weeks|Junell| 273 4152 i . eush uantans Sa 
C.Urug, (Hast, Hixij|S0weeks|  “11/ S11} siissi—~ a.$4a| “suggeri’. | 2y/008 
Crug, (North.Rxt.)\S0weeks| 11 185 3,813|+ ~s 577; 158,448\— 3514 
rag. (West, Ext.\SOweeks!  1]| 91) 2.260|— ~® 261) 152605\4+ 7511 
CANADIAN, 
Canadian National 22weeks|June 7 22,677 498.153 254,150 112,09 7 +4 
9 * oe . 9 409 
Caradian Pacific ..|22weeks 14,403| 3,343,000|+  27,000| 16,385,000 |$ ae 000 
BRAZILIAN (b), 
Gt, Weat, of Brasil. .|23weeks|Junel1/: 8 - 6,600 
lepine mana --.(23weeks| 1) ase ¥ 831, 1349 
~ Per ecesece pay 105,016 
CHILBAN, 
cocece a3wecks|June12 as 30,358|— ga err - 279,370 
itrate_(@-monthiy)/20weeks/May 31/39} 25'78214.1'938 238,817|— 122.27 
OTHER OVERSBAS. 2 
75,200 
3,763 
74,435 
464,200 
25,260 
10,982 


(*) Converted at par. (b) Converted at the current rate of exchange. 
TRAMWAY WEEELY GROSS RECEIPTS. 


Total 





‘made on May 16th last. 


Reports and Notices. 


Mr Charles L. Dalziel and Mr Robert I. Watson have been 
elected to the board of the London and Provincial Trust, Limited. 

Following upon the resignation, after nearly 30 years’ service, 
of Mr F. C, McQuown, joint manager and secretary of the County 
of London Electric Supply Company, Limited, Mr H. W. Sprunt, 
M.I.E.E., M.I.Mech.E., has been appointed commercial manager, 
and Mr John C. Dalton has been appointed secretary. 

The registered office of the County of London Electric Supply 
Company, Limited, has been changed: from Moorgate court, 
Moorgate place, London, E.C. 2, to County House, 46-47, New 
Broad street, London, E.C.2. Telephone numbers and telegraphic 
acdress will remain unchanged, viz., Telephone: London Wall 
3¢40. Telegraphic address: Partnership, Ave, London. 

The directors of the London Assurance have accepted with 
regret the resignation, through ill-health, of Mr E. F. Nicholls, 
for many years marine underwriter to the corporation. Conse- 
quent on Mr Nicholls’ retirement, which will take effect from the 
1st proximo, Mr P. H. Matthews, who since 1920 has been asso- 
ciated with Mr Nicholls as:joint underwriter, has been appointed 
sole underwriter, and Mr H. H. Mummery has been appointed 
deputy-underwriter. (RRP OMA EROS Gee scones 

The Bank of Adelaide announces that Mr E. W. Holden has 
been elected a director in place of Sir George Brookman, K.B.E., 
who has resigned his seat on the board, owing to ill-health. — 

The London office of the Imperial. Continental Gas Association 
has been transferred to 2 Devonshire square, E.C.2 The tele- 
graphic address has been altered to Imcongas-Ave, London; : the 
telephone numbers will remain the same, viz.; City 3322 and 3323. 

We are informed that ‘‘Savory’s Insurance Share Annual,” 
1927, has just been published. 

At a meeting of the council of the Institute of Chartered 
Accountants Mr R. H. March (Messrs R. H. March, Son, and Co., 
Cardiff) was elected president, and Sir Nicholas Waterhouse, 
K.B.E. (Messrs Price, Waterhouse and Co., London), vice-pre- 
sident of the institute for the ensuing year. 

The Liverpool branch of the Licenses and General Insurance 
Company, Limited, is removing on the 27th instant.to more com- 
modious offices situate 31 North John street, Liverpool. 








RAILWAYS. 


DORADO RAILWAY CO., LIMITED.—The gross revenue of the rail- 
way for 1926 was £273,230. Working expenses amounted to 
£157,137-. The balance of revenue account for the year 1926 
(exchange being calculated at $5 gold = £1 sterling) was £116,093. 
Add interest and Ropeway dividend, £20,107; transfer fees, te 
gain in exchange, £1,836; charge for managing Dorada Ropeway 
Branch, £2,000, making £140,043; less _debenture interest, 
£24,686; income-tax, £19,839—£44,525—leaving £95,517. After 
making the following appropriations:—Debenture stock sinking 
fund, £10,931; reserve for general renewals, £10,000; new works, 
£3,534; pension fund, £5,000; rolling stock reserve account, 
£10,000, leaving 6,052, and, adding the balance brought for- 
ward from 1925, ‘eas there remains a balance of £62,411; out 
of which the directors paid on November 2, 1926, an interim 
dividend of 3 per cent. net on £350,000, the amount of capital then 
issued, £10,500, and now recommend the payment of a further 
dividend of 5 per cent. net on £602,572, the present amount of the 
issued capital of the company, £30,129, and to add to reserve 
account £15,000, leaving £6,781 to be carried forward. 


BANKS. 


BANK OF BRITISH WEST AFRICA.—The net profit for year ended 
March 31, 1927, is £116,930, against £114,368 for preceding year. 
The ordinary dividend is again 5 -per cent., less income-tax. The 
sum of {£25,000 is again transferred to contingency fund, and 
£25,000 to writing down premises and furniture account, and 
£49,330 is carried forward. — 


INSURANCE. 


LIFE ASSOCIATION OF SCOTLAND.—The report states that the 
new assurances completed for the year to April 5, 1927, numbered ~ 
1,589 for £869,869, with premiums of £58,164. The claims by 
death were £347,961, which is well within the amount expected. 
The total revenue from premiums and interest (less tax) was 
£772,598, exclusive of the purchase money for annuities. Thé net 
rate of interest realised on the life and annuity fund, after de- 
duction of income-tax, was £4 128 2d. The funds have increased 
by £172,601, and now amount to £6,638,801. The report also 
includes the results of the triennial investigation made as at 
April 5th last. The surplus amounts to £ 5494073» and of this 

147,707 has been carried forward unappropriated, Reversionary 

uses have been added to policies participating under the 
ordinary bonus addition system at the rate of £2 2s per cent. per 
annum, and the intermediate bonus rate has been fixed at £2. 28 
per cent. Substantial bonuses have also been allocated in the other 
classes. The sum of £39,130 has been credited to the profit and 
loss account, and a dividend of £1 10s per share is declared, 
subject to deduction of income-tax, payable on November 11th 
next, under deduction of the interim payment of 13s 9d per share 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


Net 
Profit 
Balance} After 
‘Pay- 
ment of 


Company. Period 


Interest. 
Banks. | 
Bank of British West Africa ....| Mar. 31 
Brewertes and Distilleries. 
Bosth’s Distilleries ......-.+ee.| Mar. 31 
‘Swansea Old Brewery .........- Dec. 31 
Financial, Laad, &c. | 


Hudson's Bay Co. hseus cadbsead May 31 


Iron, Coal, and Steel. | 
‘Guest, Keen, and Nettlefolds ....| Mar. 31 
Horseley Bridge and Engineering) Mar. 31 
James Keith and Blackman ....| Mar. 31 
Ransomes, Sims, and Jefferies....) Mar. 31 
William Gooke and Co | Mar. 31 
Wm. Cory and Son......+.-++. e+| Mar. 51 

Nitrate. 


Attock eeeseeveeveeseeen ee eeeeeevneenee | 
“ Shell ’’ Transport and Trading. . 
as Rubber, &c. 


jem ber 

Java Rubber and Produce ...... 
Juru Estates 

Rini (Java) .. 

Tanah Datar eecccces 
Telogoredjo United Plantations .. 

Shops and Stoves. 
Albert Baker and Co............- 
Sanders Bros. (Stores) .....+.. oe 
Tea. 


* eoanie d Teleph 

e an ephones. 

United River Plate Telephone = 
Tramways. 

Lisbon Electric eeeeeoeeoeeeeeeeee 


Sterling Securities Investment .. 


Triumph eeeeceeeeoeaeeeeeeee eee 


Cape Asbestos 
Caroni Sugar Estates (Trinidad) <. 
C. Arthur Pearson ........ 


Riversi 
Short’s, Limited....... . os . ol 
Victoria Dwellings Association ..° April30 

Free of tax. a Includi ¢ Paid in 


MISCELLANEOUS. 

ASSOCIATED BISCUIT MANUFACTURERS.—The report to March 31. 
1927, shows, after payment of directors’ fees and after writing off 

10,000 from the formation expenses and after providing for pay- 
ment of preference dividend to date (£22,951), the balance of profit 
for year is £215,716, to which is added £6,406 brought in, making 
- available for distribution £222,122. The ordinary dividend is 

15} per cent., free of income-tax, for the year. The balance to be 
carried forward is £5,100. Total assets are £2,213,791.. Invest- 
‘ments in associated companies at cost are at £2,000,000. ounts 
due by associated companies is £141,000. Cash is at £22,064. 
_ CROSSE AND BLA LIMITED.—The company has decided to 
issue £600,000 of 6} per cent. three-year notes, repayable at 102 
~on June 20, 1930. The price of issue is 99, less a commission of 
1 per cent., and the company have the right to repay the whole 
or any part at 101 at three months’ notice, and also to purchase 


motes in the market, or privately, or by tender, for cancellation. | the 


“The purpose of this issue is to provide the necessary capital for 
‘the erection and equipment of the company’s new factories in the 
United States of America and Canada, for nécessary expansion in 
the home factories, and for repaying outstanding capital loans 


Amount | 
Avail- 
able for 


Distri ed to 
é rdinary « Reserve, | Balance 
bution. —— ? | Deprecia- | Forward, 
Amount.| Amount. mm tion, &e. | 
. é £ % 3 
60, 5 50 


Corres 
Period 1 Tat 
Year, 


— 


Appropriation. 


Dividend. 


Net 
Profit, dend, 


ee 


oy 
? , 49331) 114,368 


} 


34,174) 19 
2.571 


56,487| 87, 
4,947) Dr 2,605| .. 
636,476) 


Dr 20,076), 37,59) 


25,858) 81,236 .. 
230,486 8386 2 


95,325 
50,787 
28,639 
28,864 
36,727) 
229,551) 


35,683, 
85,248 


76, 
11,278 
46,014 


979) 
7,209 124 
36,271) 
31,936 30: 
14,446 40 

390,644, 


166,625) nil 


Dr 


oO: 
Ole 
+ 


=» 





sb RSSRSS 


10,000 
a76,599 
76,854, 74,769) 
cS 2,665 
- 1,872 
191 


hs 


6,374) 124 


10,496 .. 


§,100| .. es 
13,127 82,155 
11,757) 26,484 

5,848)|Dr12,033| .. 
28,036) 71,514 
44,037 20,434) .. 
37,238) 93,206 

Dr 25 ’ = 

2,826) 4,543} 5 

13,824) 5,262 nil 
Dr 821,394) «| « 
2,799) 51,842] 20 
623" 2,987 
m Paid on a deferred shares capital of £50. 





from bankers. It is pointed out that the question of @ long-<date? 
debenture can now be poned for a period of three years. He 
board anticipates that before that period has elapsed the ones 
will be in a position to make such an issue on favourable tent 
In the meantime the company will be free to expand in its ie 
important markets. Once the new factories are in full peer 
a substantial increase in profits is expected. In the mean oe 
the interest on the notes will not materially exceed the is 
of interest hitherto paid to bankers on overdraft. A — be 
respect of the six months to June 3oth on the first preference * 


will be posted to shareholders on July 19. 4 
GUTTA PERCHA, AND TELEGRAPH WORKS 00x 


INDIARUBBER, é i 
PANY.—The directors report, with much regret, that - bapre 
cerditions of a year ago, which were so unfortunately intel P 
by the coal dispute and the general strike, have not, so 74 
re-established. The reduction in the company’s eh 
half-year under review has been serious 1n met = ncreases 
although, on the other hand, there have been considerabe the year 
in some sections. It. is hoped that the second half “ad in 
may, in some measure, compensate for the loss of t14°) 
earlier months. The directors fully recognise the impera 
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OVERSEAS TRADE RETURNS. Exports of Propucz and Manuracrures of the Unrrep Kinapox 
a Imports (Value C.L.F.). (Value F.O.B.) 
ponding 
| Last Month Ended Five Months Ended 
ar, ~ May 31. May 

























































































a Drink, and Tobacoo— 
Grain and flour no 0 7 3,096,216 B. 
| BBB § Feeding stots for animals.......- 49,152474| 42,579.335 | O. Ment enn OF Smimals........ 
| % ¢ Tnimalsjiving, for food..,..---.- 766, 833,811 wane eatin P: Animals living, for food --........ 
8 3 f, Other food and drink, Heer en 6,501 D, JO ‘ 45,901,067 G. Tobacco deentbanddbbGcwakacann 
‘| 19 B lita cosancereeees venenesneens : — 
| 10 0 , Class I. cecccccecccs| SOUT UUT) 41,925,412/216,980,414) 212,617,778 | 11.—Raw Materials and Articles Mainly 
y-taw Materials and ArtsiesSiaialy oa 

| ™ ena got ‘ ar " 6, 5 B. Other non-metallic mining and 

d ot Cee i ee 

lc 3 B Othe non-metallic mining and an 2,651,064 Ton ofe aD S0rSPes. sees. cses... 

 SCTAP. ..cccccceccsecs 
10 O. Wve ferrous meta erous ores and re . E Gal com aa. 
| Seam a icaceeeboeeiiesean aot ALeeeam | Br Ray onteon en ectias esis =o 
+ 10 a oe cotton and cotton waste .... 34,902,019 G. Wool, raw and waste, and woollen 
) F Fool, raw and waste, and Ps eesece eeeesecececercos eeocece 3,109,125 4,180,407 
5 5 ae eececcoeces i collin foo cce, 772,198 H. » raw, knubs and noils........ 1st 23,086 
es raw, kn bs n eeeccece e Other textile materials eeeccesece 93,238 

ig po opens ro ene os 8.3723,461 | J. Oil seeds, nuts, oils, fats, resins, 






















Total, Class IT........+. ce 5 163,033,057 Total, Class II. .......+..+. 
40 @i-Articles Wholly or Mainly Manu-|——————|—___——| —______| a Wholly or Mainly Manu-|— 
] 0 Gore and manufactured fuel...... 111,871 A. Coke and manufactured fuel...... 
324 B Earthenware, glass, abrasives, ao. 5,167,158 | B. Earthenware, glass, abrasives, ac. 
1 w C, Iron and steel and manufactures C. Iron and steel and manufactures 
1 17,109,499 | thereof .........secsscesesecseees 
| 10 FERRE tres thereof ............s-0e+-| 15968724] 2,575,469 16,426,517/ 14,128,223| _" turesthereof vere ee 
me} 
} 10 






I, Cotton yarns and manufactures .. 



















































} 10 J, Woollen and worsted yarns and J. Woollen and worsted yarns and 
manufact' 6,976,490 manufactures ......0s.0.0005 ecoee| 2,980,203 
|} 30 7,439,660 | KK. Silk and silk manufactures ...... 144,534! 
y 50 L, Manufactures L. Manufactures of other textile 
| 9 MRE covcccenece erovevesecoes 1,135, 3 6,819,427 Materials ....cccccccccccccccccees 2,005,565) 
| 14 He ee eecccens aperecarvesss tse 1,138,776 6,792,308 7,808,290 m. Apparel ........ qa eovccecs tata38) 
0 , drugs, ours e Chemicals, drugs, es. colours , 
12 0, Oils tate, and resins, manu 17,824,754 | 0. Oils, tate, & nufactured| 734,094! 
| 30 P, Leather and manufactures thereof . and mani thereof 471,279) 
40 en and cardboard .........00. and cardboard .........0s. 
) Vehicles pe 
ships, and aircraf and 
| Rubber manufactures ........+. eee 1 8. Rubber manufactures ..........0. 
1, Miscellaneous articles, mainly or T. Miscellaneous articles mainly or 
nil wholly manufactured.......cses. 11,557,925 wholly manufactured eecccseorece j 3,032,983) 
| Total, Class III.....ssceee- 140,223,493 Total, Class III, eeecceosces cana 50,255,331 
14 (V.—Animals, not for food eeceececococe 834,403 IV.—Animals, not for food eevecesececes 61,925 87,946 
Pn ¥.—Parcel post, non-dutiable articles. . 1,328,889 V.—Parcel WN isiicactnisadcccoccesicone 471,902 1,244,61 5,323,414 
DOOM. ccdsncceeiscesiadcres 518,037,620 kutchenetdocéatene-e6e 45,763,971 63,275,874 {288,107 
for increased business, and to this end all energies are being MANCHESTER SHIP CANAL.—The following is the monthly ap- 
7 directed. In these circumstances they cannot recommend the roximate traffic return :— ; 
5 upte Ae a to the holders of ordinary shares, P 
0 ut the half-yearly dividend on ,the preference shares will be paid | : Total Increase 
. 45 usual, on the ist proximo, the books being closed from the 1 3th i were Increase. ~~ Ser Five ss One 1927. 
15 to the 27th instant, inclusive. The directors take this opportunity | | ; 
“i of informing the shareholders that there is no truth in the rumours £ £ £ 5 £ STs 791 56,851 
1 recently circulated as to the possible disposal of this company’s }| __97605_j| 107,697 | 10,092 |__515,940_| 972,791 | _ >  __ 
ss business, or any portion of it. 
5t INTERNATIONAL SLEEPING CAR COMPANY.—The value of the 





tolling stock in service at end of 1926 was 355,241,503.48f, as 


“= against 176,608,650. 56£ in 1925. Th i issi (if rial Report 
,608,650, : e number of cars in commission onicer. 
ss at the end of the ; x The 4 



































20 € year was 2,021, as against 1,739 in 1925. ee 
3 tumber of cars under construction is 173- The ordinary business 44 
as “ the company has shown a Satisfactory expansion. The new 
50, mman and second-class car services have been very popular, and 
— - being further developed. Contracts have been entered into THE CORN TRADE. 
dated or the inauguration of many new services. The issued share 
The capital of the company is 150,000 preference shares of 10of each, Mark Lane, Friday Evening. 
pany sh00,000t 5 1,000,000 ordinary shares of roof each, 100,000,c00f— ; which 
a 15,000,000f. The profit on working amounts to 143,004,385f (com- A spell of fine weather has benefited winter crops, 
most a with 90,393,309f in 1925), from which is deducted: Interest erally present a healthy appearance. Spring oats and barley, 
ction wotkon'S. %4>262,093f; hire of rolling stock, 175,819f; reserve for | 8° re in need of more moisture, and in some districts it 
' ns . ’ 
ntime in, Pension and accident Sanda, 419,650f; transfer to staff | however, are ley is below the average, and all cereals are 
nount istance fund, 2,000,000f ; allocations to reserve funds, 1,310,746f | is reported that barley 1s | S a ieieiialiiall ef light 
ad 10 ee With 29,478,448f in 1925); leaving net profit for. the | suffering from lack of tain, while hay is expec aod . 
at Man Bost papa sts brought forward from previous years, Native wheat maintains a firm tone, with sellers reserved pite 


3 t i i > recomm > : inet i d 

CoM: lon that this. pattem gy oe 7 A oe mre. — oa the weakness of imported descriptions. In meg De pre 

vied S97 classes of shares of a dividend of Frs. Belgian 60 per share, | cargo market an absence of demand ren ms a ae 
* 60 per cent., free of taxes (compared with 49 per cent. for 1925), | nominal. Feeding-stuffs also easier in sympathy, wi 











apt Was ad, ; : i i e inquiry 
been ‘opted by the meeting on April roth. After yment of iness passing in Plate maize parcels, while there is som , 
ring Such dividend and of the saber Tesaateation of the board a Be barley to the Bristol Channel. Wheat again easier. 










jons, 5,124,902 remained to be carried forward. The meet- r ies ‘ship 638, No. 2 618 34, No. 3 508, 
oases a sraclved to increase the nominal capital to 230,000,000f by No. 1 Northern reap o - > 6a. No. i Game Mal 

yeat a thee 710,000 new ordinary shares of roof each, to be issued | No. 4 56s 6d, No. 5 538 Od, No. ae , Set Re» ia toba 
the to tie Of 200f each, existing shareholders to have the right | 65 6d, No. 2 ditto 58s 3d, No. 2 red winter 575 00, NO. es rthern 8 
n or sitters for one new share for every share (whether ordinary | nuiuth sys od, Barusso 63 lbs 56s od, Auswalian 59s 6d, ota 
‘range detain one Seip teen 7 We gi © ie board & white Karachi 58s 6d per 496 Ibs, English 12s 8d-13s per 112 lbs. 
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SOME RESULTS OF THE CENSUS OF PRODUCTION, 
1924. 
(A brief discussion of these figures will be found on page 1277.) 


A.—Gross PrRopUCcTION and SELLING VALUE. 


Production. 


Industry. 


Unit of 
Quantity. 


Railway Compani 
Locomotives .... 
Carriages and 


other items) .. 
Blacksmithing 
Trade 


Total, Bacon Cur- 
ing, &c., Trades) 
(including oth’r 
items) ri 


Total (includin 
other items) .. 
F ert iliser, : Glue, 


Total (including 
other items) .. 


| 
| 


+) as 


eo 4,309 
ae t 


B.—WorKERs and Net Ovurpcr. 


| 
| No. of Workers Output per 
Employed. Net Output.t Worker. 


1907. | 1924. | 1907.§ io 1907. | 1924. 


beens 


Industry. 


Inccetapensmnsi 
| 
i 


; : | £000 | £000; &£ £- 
Railway Companies. . ,877 | 249,425; (16,482) | 43,071) 71/| 173 
Blacksmithing Trade} 20,663 16,992 ae 2,524 71| 149, 
Small Arms Trade .. aie 2, (538)/ 472) 111 | .193: 


MSausage Tredes {| *e{3op}| 23108, (842) 


Wall-paper Trade....| °4,944 4,596; (*702 

&c......-| 11,174 | 10,323) (1,738 

Starch, &c...........| 11,618 | 11,663) (2,022 
Trade ...... i 8,043 t 


* Figures for 1912. + Amount by which selling val 
exceeded cost of materials used. 7 1907 figures sos sedated a ten 
the Report oftheearliercensus. { Not available. 


Flour slow. London standard grade 49s, town whites sos, patents 
518-518 6d per sack delivered fn the Home Counties,” with ¢ 6d-15 
- less for deliveries in the London districts. Of imported, 

toba patents range ozs 6d, Minneapolis 45s 6d-47s 6d, 
Kansas patents 438-448. 6d, Australi 428-438 per 280 lbs ex- 
store. Maize quiet and easier. Plate landed old crop 32s 6d, new: 
338 * ie sahio P 308 he white flat African. 38s per 

Ibs. ‘Y quiet, but firmly held. Californian , 
Chilian Chevalier s55s-62s, ditto ‘bent 45s- Titec 
Sep aT ae acs con, Mees a ot 

. > , oO. 4 ex i landed 9 
. Persian landed 34s 6d, Californian feed 378 a fr eae aos et 


‘ ? 


English 11s 6d-13s 9d as to sample per 112 lbs. Oat 

La” Plata land 27s 6d, ditto ex-ship to arrive 269 a Sey 
landed 28s, ditto ex-ship 278, No. 2 mixed feed 23s 4g <i 
248 6d landed, Scotch landed, per 320 lbs, English 7 
ros 8d per 112 Ibs. illers’ offals quiet. Broad bran ee " 
middlings 9s, fine ditto 10s 6d, feed oatmeal 10s, light oats § r 
ground oats 13s per cwt, bags included, ex-mill. Oatmeal 
London made flaked 198 6d, rolled oats 18s 64, fine cy ie 
medium oatmeal, coarse pinhead, and whole groats 18 ¢y..9 
per cwt. 7 


COMPARATIVE AYERAGES OF GRAIN. 
The following table gives the estimated sales of home-grown wh 
during the harvest years 1926-27, 1925-26, 1924-25, 1923-24:— 


| 1926.1827, 1925-1996 | 19.15 a” 


Cwte Cwts. | 
ore | 115321 208401 ora 
2 weses phovenvesse oe -. (11,124,312 (12,615,022 110,320,412 12,469,943 
a a 
cee oe ee ns 3) 8k | Bo as 
The following is a statement showing the Quantities Sold and o, 
A Price of British Corn in ao two weeks, and for | 
aouees ding week in each of the years from 1923 to 1926 :— 


Quanrrrms Sox, | AvmRses Prion pez Cy, 


Weeks Ended | eet 
Wheat. | Barley. Oats. Wheat, | Barley. | Osu, 


| Owts. ad 8 
275 31,288 | ué6 | 9 
214,579 51,221 | née! w 
213,980 30,899 15,198 | 19 
57,609 Y 9,244 | 9 
208 401 J 32,810 10 
115.321 21,069 | 91 


AMERICAN WHEAT MARKETS. 


Quiet conditions have characterised the wheat markets this wee 
weather reports and forecasts being favourable, whilst cash and 
export demand has been poor. Slight rallies occurred on the 
receipt of bullish Australian and Russian crop advices, but thes 
were not maintained. Seeding in Saskatchewan is practical 
ccmplete, and the outlook is good. A firmer tone developed at the 
end of the week, rain being reported in the South-West, wher 
harvesting is in progress. 

; 

| Jan. 7, |June 17, Jan. 6, June 9, Juve 

; 1926. | 1926. | 1927. | 1927, 19%, 
“— — Per! 160 | 151g 133g 159; 18 
Chicago (No. 2 Winter)—Cents per 60 Ibs} 176 | 140g | __137% ‘1465 bs 
Visible supplies of wheat in Canada, at 28,188,000 bushels, sh 
an increase of 636,000 bushels as compared with the previou 
figures. Supplies a year ago stood at 34,126,000. 


COAL. 


Our Cardiff correspondent writes :—Attention has [een centrt 
on the administration of the new French decree restricting 
importation of foreign coals. To some extent the statement made 
by Mr A. M. Samuel, the Parliamentary Secretary of the Oversé 
Trade Department, in the House of Commons on W edaesday that 
the licences granted up to June 13th represent a total quantity 0 
2.8 million tons to be shipped Guring the three months — 
August has allayed the fears of the market, particularly as fd 
quantity would be in excess of the rate of shipment in the 
five months of the year, but it is pointed out that it is not _ 
clear whether this quantity of 2.8 milhion tons is for France 
or for France and French Possessions; that an average mont ) 
shipment of 933,000 tons is considerably less than the ee 
pre-war years and the post-war years of 1922 to 1925, a0 ttl 
French importers have been applying for licences for the an 
tion of a much greater quantity than would be necessary » al 
their real requirements. These various points are being '? oa 
gated, and till they have been cleared up it is impossible . a : 
to what extent the normal trade will be affected by the Sct” 
which have been granted. Meanwhile, the ee 
reacted unfavourably on _ business with other: ~ 
and aggravated the weakness of the prices ol e" oa 
and small coals. The following are the current eS 
mate quotations:—Best Admiralties, 21s 6d to 225; a 
20s to 20s 6d; best drys, 20s to 20s 6d; black te "gs tt 
to 20s 6d; Western Valleys, 18s 6d to 19s; Eastern Valley el 
18s 3d; cargo smalls, 12s to 12s 6d; best steams, 145 mi 7 
coking smalls, 148 34 to 148 9d; anthracite best eZ ys 
42s 6d; red vein large, 24s to 308; machine-made mee a 
498; French nuts, 45s to 478; stove nuts, 40s to 455: aie be 
108 6d to 118; foundry coke, 358 to 45s; patent fuel, 255 °° * 
pitwood, ex ship, 30s to 31s. 


Our Glasgow correspondent writes :—Dull conditions exist 10 
branches of the Scottish coal trade. Despite qreerny (Soni 
outa ite the collieries are having difficulty in Giang is WO 
and more pits have been closed down. The mar d ubles, 
though .in some districts nuts, particularly trebles a “a Th 
firm as the result of the reduced outputs of round > as mut 
French restriction of coal imports is not expected to hav Approx 
effect on the Scottish’ market as in the English districts. tr 
mate shipment prices aré (f.0.b. district ports) :—'4" 
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. splint best, 178; splint second, 15s 6d; navigation, 

El best, i aoe second, 14S ed; steam, 148; Hartley, 16s 6d; 
6d = 6d; doubles, 138 to 138 6d; singles, 135 to 138 3d; 
trebles, 14 gd; dross, 98 6d to 10s. -Fife.—Screened navigation, 
pearls, 125 J° 'st-class steam, 138 6d; third-class steam, 12s 3d; 
18s to yy d to 158 343 doubles, 13s 3d; singles, 12s od to 138; 
trebles, . . navigation smalls, 16s. Lothians.—Prime steam, 13s; 
7s team, 128 6d; trebles, 148 6d; doubles, 13s 3d to 138 6d; 
singles, 138; pearls, 118. gd. 
























hoff -orrespondent writes:—The coal industry remains 
Our oe miony of the collieries are on short ‘ls: The 
dened for foundry .coke indicates quietude in the iron- 
ponding industry. Coal prices are irregular, and most of the 
pedlished quotations are merely nominal. 








IRON AND STEEL. 





We extract the following from the weekly report of 
the London Iron and Steel Exchange:—Iron and _steel.— 
Susiness is dull, but quiet conditions generally rule in 


the steel trade at this time of the year. Continental 
ices have been maintained for the most part, but the 

ition appears to be gradually becoming weaker owing to the 
absence of any buying beyond occasional small parcels. The recent 
reductions in the price of British pig-iron have resulted in an 
appreciable falling-off in the sales of Continental iron in this 
country, but at the same time the denfand for British iron is stil 
confined to orders for small tonnages. One or two blast furnaces 
have ceased production lately and others may follow suit if the 
demand does not expand. In the semi-finished steel department 
business has been inactive since the holidays. Considerable quan- 
tities of Continental material continue’ to come to hand against old 
contracts. British steel makers report a poor demand, consisting 
principally of small orders for near delivery. The export markets 
also are lethargic. 





Our Middlesbrough correspondent’s report, dated June 16, 1927, 
is as follows :—Pig-iron: There is a rather more hopeful feeling 
this week, and with Continental prices distinctly firmer there 
has been a little more inquiry for. Cleveland iron, both locally 
and from other districts. Meanwhile the price of No. 3 Cleveland 
G.M.B. remains at 7os per ton. The hematite position is still 
weak owing to the heavy stocks, and prices are inclined to droop. 
For mixed numbers the price is about 77s 6d per ton, but for a 
fair-sized order less would probably be taken. anufactured iron 
and steel: Most of the steel works are still working at high pres- 
sure, and can do so for probably a couple of months yet, but fresh 
orders are not coming in freely. Quotations are unchanged as 
follows :—Steel ship plates £8 2s 6d, steel ship angles £7 12s 6d, 
iron bars £11 58, steel rails £8 10s. Iron ore: The foreign ore 
market is slack, with no inquiry for fresh supplies, and there 
isa tendency to delay deliveries against current contracts. Best 
tubio is nominally a1s 6d per ton c.if. Tees. 





Our Sheffield correspondent writes :—Resumption after the holi- 
day stoppage reveals conditions in the iron and steel industry 
much as before. Consumers are awaiting a further drop in pig- 
‘ron prices, which they regard as being warranted by the cheap. 
coke now available. Such coke has been bought as low as 12s per 
ton at ovens, or less than the pre-strike price. This figure 
approximates the price ruling before the war. The open-hearth 
steel trade is suffering from a dearth of orders, but there have | 
teen no further curtailments of production. In the more finished 
branches of the steel trade business is picking up, and Vickers, 
limited, are running practically full time. Demand. continues 
good in the electrical, cold ‘rolled ‘steel strip, and motor steel 
branches. Imports of. crude iron and steel continue on a large 
sale. The overseas trade’ returns indicate a’ recovery in our 
export trade in many kinds of manufactured iron and steel, includ- 
ing railway material, engineering products, automobiles, hand 
tols, and cutlery. Imports of finished goods are down. Home 
ade in tools and cutlery continues depressed. ; 





Our Glasgow correspondent writes:—There is nothing new to 
Ttport as regards pig-iron, the low prices failing to increase 
the demand. Hematite is 82s 6d delivered in the districts, and is 
= better request than other makes, prices for which are unaltered. 
tthe heavy steel trade old contracts are rapidly being worked off. 
amount of fresh business in view is not encouraging, and 
~crs are not altogether satisfied with the prospects for the 
td quarter. A few contracts for rails and other heavy material 
oa been secured for export, and it is hoped that the large amount 
shipbuilding work now in hand on the Clyde will eventually 
me Ina fair tonnage of plates and sections for local works. 
tases, material, however, is competing successfully in many 
ian The black and galvanised sheets trade is experiencing 
“es conditions, and prices are easier. Black sheets, 24 gauge, 
fated delivery are now £11 ss per ton, and galvanised corru- 
£14 158 per ton. Ma leable iron orders are steady, though 


“0 a small scale, and keen competition j the rul 
c e@ among makers 
of te-rolled steel sections. - a ; 





Our Cardiff correspondent writes :—‘The position remains prac- 


taly * unchanged, It is estimated that in the Swansea district 
owing to ‘hs per cent. of the tinplate mills are in operation, but 
Cc 


firmer. Shi Onsequent reduced production prices are.a shade 
in Ma a of tinplates and galvanised sheets were heavier 
Nothing witha na — month since the seey part os 
indepen , transpired concerning the proposal 

dent manufacturers to revive a syenein of minimum prices. 
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INTERNATIONAL 
ACCEPTANCE BANK 


INCORPORATED 
Condensed Statement, December 31, 1926 


RESOURCES 
Stockholders’ Un- 
called Liability $5,000,000.00 
Cash and Due from Banks ... $11,076,476.67 
Bankers’ Acceptances and Call 





Loans Secured byAcceptances 10,965,459.92 
U.S. Government Securities ..._ 11,495,726.16 
Other Securities and Advances 19,777,785.68 
Customers’ Liability a/c 

Acceptances and Letters of 

Credit ........ BR tel ipl 52,306,631.97 

105,622,080.40 
LIABILITIES 
Subscribed Capital 
and Surplus ...$15,250,000.00 
Capital and Surplus paid in ... $10,250,000.00 
Undivided Profits ....... i pidhindinas 3,902,703.49 


Due to Banks and Customers  35,876,466.00 

Acceptances and Letters of 
Credit Outstanding ............_ 55,200,008.38 
392,902.53 


Reserve for Taxes, Dividends, 
‘$105,622,080.40 


etc.. SCPC eeoeeseedtessesesesesesseeees 


PAUL M. WARBURG 
Chairman 


F. ABBOT GOODHUE 
President 


52 Cedar:Street, New York. 





OTHER METALS. 





’ T1n.—The market displayed quieter features, and prices moved 
in a downward direction in sympathy with lower Eastern advices 
cembined with realisations, while dealings were attended by a 
good deal of irregularity. Market closed firmer, however. 
tandard cash sold at £295 2s 6d to £293 and £295- 108,- three 
months? £287 to £285 and 4287. Sales in the East were reported 
at £295 $s to £293 ss.and £294 58.° re 
‘COPPER commenced: the week with a firmer tone on improved 
buying orders, but later e irregularity ensued. . ard cash 
changed hands, at £53 18s'‘od to £54 10s and £53 178 6d, three 
months’: £54 41s. 3d to £55 28 6d and £64 118 3d. 

Leap in‘fair request, but prices easier as offerings generally 
proved more than ‘ample for requirements. ‘Good soft foreign pig 
une sold £24 128 6d and £23. 18s. 9d.and £24.18 3d, July 103 
to £24 138s gd and £24 3s od, August. £24 128 6d to £24 178 6d 

24 138 Gd t0 £24 188 gd and £24 8s od, 
October £24 158 to £25 and £24 10s. 

SrELTER in steady demand, but prices irregular. 
£28 138 od to £29 and £28 15s, July £28 11s 3d to £29 and 
£28 8s gd, August £28 13s 9d to £ Sean 28 108, 
September £28 12s 6d ta 228 18s gd and £28 8s gd, October 
£28 15s to £28 18s od and £28 15s, November £28 135 gd to 

28 165s. 

' ANTIMONY quiet. English special brands £74 10s to £75. China 
crude afloat sellers £34, June-July £33, regulus afloat £48 10s, 
June-July sold £49 ton. Antimony ore June-July sold 6s od per 
unit. 

‘ALtmINiuM steady. Home delivery £107, export £112 ton, 

WOLFRAM quiet at 14s 6d to 14s od per unit c.i-f. 

QuIcKsILVER easier. Spot 420 12s 6d to £20 178 5d per bottle. 

Tin Ptates firmer. I.C. coke prompt 19s to 19s 3d for ordinarv 
sizes, with odd sizes at 3d per box extra, f.o.b. Swansea. 


June sold 








THE COTTON TRADE. 


LIVERPOOL, June 16, 1927. 


Since the opening of the market after the Whitsuntide holidays 
more spot business has been done. Rains have fallen in many parts 
of Texas and the drought been partially relieved, but further rains 
in the Mississippi and oe wen cold showers in the on 

Iso an increased weevil menace is ‘expected ve 
oes the t spite of a second. fall of about 


25 points, they are now 5 points‘higher than on June 9. It is 
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feared that the rains in Texas have come too late, and that an | 


area which last year produced nearly 2,000,000 bales cotton may 
this year produce not more than 30/50 per cent. of this quantity. 
On the subsidence of the first flood in the Mississippi Valley some 
million acres were replanted, but these have again been flooded, 
and it may now be too late to obtain a crop from that district. In 
the Atlantics the crop is doing fairly well. 

Spot sales for the period June gth to June 16th (inclusive) were 
39.000 bales, of which 25,160 were American, 7oo Brazilian, 4,750 
Peruvian, 6,900 Egyptian, 1,050 African, 170 East Indian, and 
279 sundries. Imports for the same period were 62,048 bales, 
including 27,948 American, 459 Brazilian, 4,144 Peruvian, 17,711 
Egyptian, 7,470 African, 3,231 East Indian, and 1,138 sundries. 
Quotations to-day are:—American middling, 9.15d; Egyptian 
Sakel, 17.00d; Egyptian Uppers, 13.50d; Brazilian fair, 9.354; 
Peruvian G.F. mod.-rough, 9.50d; Peruvian smooth, 10.10d; 
Tinnivelly, 8.45d; West African middling, 8.85d; and East 
African, 11.80d. 


MANCHESTER, June 16, 1927. 


Generally quiet conditions have prevailed throughout the market 
during the past week, and traders have been rather slow in 
recovering from the effects of the Whitsuntide holidays. After a 
slightly easier movement in raw material rates, a firm tone is now 
showing itself. Cloth inquiry has been fairly extensive, but 
manufacturers have complained of most of the offers being imprac- 
ticable. A moderate business has been done for India, chiefly in 
light fabrics and fancies. Rather better advices have been received 
from China, but fresh business is slow in maturing. Operations 
for most of the minor outlets, East and West, have been confined 
to sorting up lots. Makers of fine goods continue fairly busy, but 
preducers of ordinary standard cloths are tending to lose ground. 
American yarns have been steady in quotation, but demand has 
been generally slow, and latterly the output of the mills has not 
been sold. Rates in Egyptian spinnings have been firmly held with 
a fair demand. 


(1.) Comparative Statement of the Cotton Trade. 
Previous weeks in 1937. 
~ — Price, 


Price, 
ssa Price, 
June | June 
1937., 9 | 2 19, 
a 


May 


Egyptian whet ib} 17:00 
Yarns—3?'s twin. Sue ae 


a a a a 
Baw Cotton—Mid. American ........per Ib; 915 | 954 | 1359 | 1764 
a 1649 | 13°74 


Egyptian .........-..per Ib | 1700 | 1660 | 31°75 | 2300 
per 153 a | & 
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THE WOOL TRADE. 


Our Bradford correspondent, writing on Thursday, says :— 
There is not much change in this market; the general tone remains 
good, but there is very little expansion in actual demand. Wool 
continues to sell well on export account, and prices remain firm. 
The British new clip is also being bought at the country fairs at 
prices which are well above the Bradford parity, and as home 
trade users are very quiet at the moment it must be assumed 
that business on export account is the main support. Inquiry for 
tops is general, but there is not much business passing in merinos 
Apparently spinners are in a position to meet their requirements 
from contracts, and when they buy it is only in sm weights 
Quotations, however, are firm in sympathy with the wool market, 
and the general impression seems to be that it will not be possible 
to buy cheaper wool before the Colonial new clip comes on to the 
market. An encouraging turnover is being done in crossbred tops 
and sellers are now more difficult to deal with. All crossbreds are 
firm, but although one or two -firms are quoting slightly highe: 
prices it is doubtful if they can make any advance on late rates. 
There does not appear to be any big stock of wool in Bradford, 
and from this standpoint the position seems to be sound, but in- 
creased machinery activity is badly needed in order to put the 
inustry as a whole on a better footing. Spinners complain that 
demand has not revived since the holidays, and with keen com- 
petition in practically all classes of yarns, prices are being cut 
very fine. The -most favourably situated drins are those who 
specialise in the Continental trade, for there is a large and 
growing demand fer export. . ‘ 
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COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

The market for wool is somewhat quieter, but values 
material, as well as for its ‘Products, are keeping 
sound. The private business done in wool since the 
sales has convinced everyone that no depreciation jn 
likely to come about in the near future. The moveme tie . 
raw material has been accompanied by increased activity 1D the 
and yarns. The total volume of business done has no - . - 
small compared with consumptive possibilities, but _—s t been 
wool has kept moving is largely responsible for the ee that 
which now exists. There is proof of the existence of hun rs 
wool in the fact that a suggestion has been made that the fo - 
series of auctions in Coleman Street might commence earlie ‘oul 
the date originally fixed. This need not be taken to en te 
heme trade buyers will be prepared to pay greatly inflated oe “ 
and it is doubtful whether spinners and manufacturers a 
anxious to see an early reqpening of the auctions. No doubt fim 
values in that centre would be temporarily helpful to them in edlins 
yains and cloth, but the dearer raw material would eventual 
have to be dealt with, and it is already quite well known that th, 
original cost of the raw material as represented by the standard 
of values at the last London sales and those paid for the wo 
since bought privately is fully equal to what can be realised for 
partly and fully manufactured goods. ‘The spinning and many 
facturing sections of the trade are, therefore, between two fires, 
and any real justification for higher raw material values can only 
come from an expansion of the ultimate consumptive demand 
Nevertheless, prices for wool at the next series in London appear 
destined to be at least slightly higher than in May, and the forcing 
influence will probably come from Continental competition. The 
demand for the raw material since the last sales has been largely 
on export account, importers having been able to do fairly well in 
the sale of matchings. 


for the raw 
Temarkab} 
last Londog 


HIDE, LEATHER, AND ALLIED TRADES. 


At the auctions held in Bermondsey last Thursday prices for 
hides and skins were slightly firmer than those ruling a fortnight 
previous. Best ox and heifers sold at from 84d to 73d, with 
seconds making from 6jd to 7$#d. Second cows were 4d per lb 
dearer, with kips showing an advance of about jd per Ib. (Calf. 
skins were firmer on the average, best selling at from 11}d to 8d, 
and seconds at from 1ojd to 7§d. Wools made from 5s od to 13s 64, 
hoggs from ss 6d to 14s 6d, and lambs from 2s 2d to 6s. A certain 
weakness has been noticeable in frigorific hides, and Argentine 
ox have changed hands at origin at figures equivalent to gd, with 
light ox making o4d. A satisfactory inquiry is evidenced for 
Africans, but business is to some extent restricted on account of 
the prices asked. The demand for sole leather has opened up 
moderately well since the holidays, although certain districts do 
not appear to be getting a fair share of the business going 
through. This applies to London, and many merchants in the 
Bermondsey area complain of the dearth of orders both from 
manufacturers and repairers. Inquiry is mainly centred on che1p 
light bends necessary to meet the needs, so far as price is coD- 
cerned, of present-<day footwear, and with no great stocks of these 
about, prices are firm to an advance. In the upper leather section 
a little more business appeats to have been transacted, although 
the question of price often makes it difficult to negotiate matters. 
The main demand continues to be for patent, and there is every 
indication of advancing prices in the near future. Box and willow 
calf leather are moving slowly, while the call for all kinds of reptile 
skins is as persistent as ever. Shoe manufacturers seem to be 
satisfied with the state of their order books, and many have 
business in hand that will keep them fairly well occupied for 
some weeks ahead. 

EEE 


VEGETABLE OILS AND OILSEEDS. 


Markets have been only moderately active. Linseed oil is - 
poor demand, and lower figures have obtained. The ae 
value ex Hull is about £33 10s per ton naked prompt, with fo dat 
delivery at a small discount. Business in London is reporte ed 
£32 78 6d and £32 108 for June, the latter figure being recor 
also for June-August. Cotton oils are neglected and easier, a 
Egyptian offering ex Hull at £35 15s and technical Te “re 
£38 ss without attracting buyers. In the oilseed section oa 
linseed to Hull is inclined to ease, the current value being we 
£16 2s 6d on spot and afloat, to £16 5s July-August. 02 
to London has been done at £18 5s June-July. Linseed on P ewhat 
from Argentina and India to Europe at 165,800 tons 16 oa ship 
smaller than of late, but buyers are not prominent. W = om 
ments to date are 1,121,750 tons, against 1,052,500 tons 4 : Conti- 
Egyptian cottonseed is very quiet here, but 1s Srmer “held by 
nental suppcrt, black afloat and June loading being 
shippers for £10. 

—_—_—_—_——————— 


OVERSEAS PRODUCE. 


FOOD, BEVERAGES, &c. 6d decline. 
SUGAR.—British refined met with moderate support at ich 298 3¢ 
Of British-grown, Cantley held .for 29s 64, and Ip cee kinds 
With sellers granting a slight concession in prices, m8 London, 
received more attention. Continental granulated, pert 
sold, 28s 43d ; white Mauritius, 27s to 278 43d. as to SAMP Foy 
quiet for shipment parcels. and any alteration 17 oe Novembet- 
buyers. Czecho granulated, July-August, quoted 175° aad; July- 
December, 15s, f.0.b., Hamburg. Dutch “J,” ready, 150° dam, 
16s 94; October-December, 155, f.0.b., 
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uly, to London, 18s rogd, c.f. 
une-July, 15s 44d, c.f. and i. terms, 
After a fair amount of business in white 
London. the market is now quieter, 
October-December, 


Java to 
July-September quoted 
158; January-March, 
Cuban 96 per cent., June-July, to the U.K., quoted, 
White terminal received moderate support, but 
July, sold, 14s ro4d; August, 


13d, 


600 bags Accra, fair to good fermented, 76s to 78s. Accra, forward, 
quite neglected ; June-July, quoted 72s ; October-December, 64s, f.0.b. 

.—Indian sales during the week amounted to 38,000 packages. 
There was a good general. demand, and common, also useful teas 
of medium quality, marked a slight advance. Plain autumnal 
grades disclosed some irregularity, while only small supplies 
of really fine teas realised full rates. Southern Indian varied 
a good deal in quality, and sold at slightly easier prices. 
Pekoe, sold, 1s 14d to 1s gd; broken, 1s 2d to 2s 2d; orange, 
Is 34d to 2s 2d; broken orange, 1s 34d to 2s 8d. Ceylon sales of 
30,500 packages came to quite an active market, despite general run of 
quality being below recent arrivals. Prices were firm to occasionally 
dearer, with good medium broken pekoe and orange suitable for 
export frequently $d lb higher. Pekoe, sold, 1s 2d to 2s; broken, 
Is 3d to 2s 1d; orange, 1s 64d to 2s 3d; broken orange, 1s 63d to 
2s 5d. China teas met a moderate demand, and market is firm as 
supp'ies are on a small scale. There was a brisk demand for the 


10,714 packages Java and Sumatra offered in auction, and full to 


earer prices were seeured. Parcels suitable tor export were well 

sought after. Pekoe, sold, 1s ofd to 1s 23d; broken ditto, 9d to 

18 63d; pekoe souchong, 11d to 1s 14d; orange, 1s 2d to 1s 72d; 

— orange, 10}d to 1s 74d; and very fine lots to 2s 4}d per Ib in 
nd. 


RICE.—Apart from a small business in S.Q., June-July, to Cuba at 
15s 6d, c.f. and i., this market remains in a dull and featureless state. 





orcing COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list dre revised with the assistance of an eminent firm in each department. 


o— 


Hf 
i 


t that market pr : . 

: s 14d, 158; October, 14s 44d; December, 14s 53d, 
be 148 - “aa, March, 16s 23d, 16s 3d; May, 16s 44d, 163 6d 
fourth 148 4i*, Imports into the U.K. during last month, 170,915 tons, 
ties T Cw a.or4 last year; consumption, 121,823, against 147,018; 
aa aginst oding 5,050 tons home grown, amount to 388,550 tons, 
valy stocks, 61,350last year. Cuban receipts last week : 38,790 tons, against 
. 7 past aaa r; exports 90,800, against 75,090; stocks, 1,254,810 
Mt firm ae 1,380,430. Centrals, 5 against 9. Total Java shipments last 
selling nth reached 54,000 tons, against 27,000 last year, of which 19,000 
ntually Sa British India, 10,000 to Hongkong and 9,000 to Europe. 
lat the “COFFEE.—Spot business remained quiet, and prices tended against 
indard llers, especially with regard to the commoner qualiies. Costa 
€ wool Sica common to fine bold coloury, sold, 155s to 1938; peas, 150s to 
a 183s. Futures quite idle. ean ; ‘ . 

u- gocoA.—Spot lots commande er support, and 1,200 bags 
tage Trinidad sold, 82s to 848 ; 600 bags Grenada and St Lucia, 76s to 78s; 
y 
mand, 
appear 
. The 
largely 
- se ae ee Xt 5S 
on Den se 8 a Turmeric, gal...ccece 28 030 0 
0! . J adras. finger seseeeeece 
—_— eovece prem & . 2 . Gambier, block. :-....-.. 35 0 0 0 
TONBGR wcccececeseses ee o to gf outees nom 
Ceylon, plantation ...... 80 7 ; DYEWOODs. aa 
Gus es ee vere" 82 0 85 «OO razil...... eeeoed perton 18 0 
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METALS—B. Copper £ s £ 8 4 SUGAR—per cwt, duty lle 
Best selected...... eo 5715 59 0 one eteematen _‘_ s a 
Sheets (strong)...... 84 0 90 0 B.W.L., muscovado ...e0.. nom 

tandard..... ecccces S3/17/6 53/18/29 Crystallised ........ 2 C HE 

Lead Eng. Pig per ton 25/10/0 0/0/0 | Java, white, June-July ..15 6 0 0 
Boft Fo coveoses 24/2/6 24/89 | Revrep—London— 

ter G.0.B ...cccee 28/11/3 28/8/9 Yellow Orystals eos 27.103 0 
—Eingliah ingots -. 292/100 29500 | Cubes cecccssccereseee 33.9 
Do 20° bare ....,294/10/0 295/00 |  Grushed’<..-c.ss.ss.s SL 6 32 0 
Standard cash...... 295/10j/0 295/12/6 Granulated............ 30 1430 7 
OILS—Fish,perton—- £3: & 5 Castor .......000. eooee 323 HI 

, Onrccccee ecceoce 40 0 0 0 Pieces eecoreces ecocsece 24 0 2 9 
eo. tee setynnes 35 8 : ° Granulted, home grown 29 3 30 0 
Ornde ness 48.100 0 | SPICHS—Pepger, Ib— 

Cotton-seed, crude ...... 35 0 36 0 er ay fair White .. = 2. 
Edible, refined eeeececcscce 42 0 0 0 te POTS ...000 2 eo" 0 0 
Coconut, crude ......0006 a . : : White Siam .......0+¢ C 8 00 
Palm .,....:.c.ccccceccee 30 0 3210 | Cinmamon—istsort .... 2 4 0 0 
Lard, American ver 8 lbs, Xo eo Do 3rd eosorse eooeeee 2 1 0 0 
Petrol per eeeseeseseeeceee 
On ate We ones Il = 00 eee NAIR, wooccerese OS $3 3 
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Beans and peas difficult of sale at the moment, but sellers mostly 
adhere to previous asking prices. 

SPICE.—A quiet but steady market resulted for pepper. Lampong, 
August-October, sold, 1s 2d; Muntok ditto, 1s 103d; Zanzibar cloves, 
spot, quoted 83d. Pimento, 8d per Ib. Tapioca neglected at the 
moment, but rates unaltered. Sago flour quiet, and business in June- 
July, to the U.K., at 14s ro$d. Desiccated coconut quiet, unaltered. 
Ginger meets a very firm market, with sustained inquiries in force, 
while offers from Jamaica are on a limited scale. African, spot, 
London, sold, 32s 6d to 33s; F.W.R., Cochin, 50s; and buyers’, 
good Jamaica, quoted 95s to 1oos; F.W.R., Cochin, June-July, 
London, sold, 43s 6d per cwt, c.f. and i. terms 

FRUIT (Dried).—The market for currants remains firm for all 
descriptions, but trade somewhat restricted. Amalias, quoted, 42s 6d 
to 438; Patras, 43s to 44s 6d; Zante, 43s 6d; Gulf, 44s to 47s; 
Vostizza, common to good, 44s to 48s; fine to choice, 49s to 54s; 
smalls, 45s to 48s; Australian, new crop, 41s to 50s. Sultanas steady, 
with a fair demand for Smyrna, while Australian are attractlng more 
attention. Smyrna, ordinary to medium, 56s to 65s; good, 68s to 
70s; Cretan, 56s to 62s; Greek, 60s to 70s; Australian ranges from 
56s to 82s; Californian, soda bleached, 48s to 52s ; Cape, unbleached, 
new crop, 52s 6d to 57s 6d. Raisins firm, and small arrivals of 
Australians clear readily at 52s to 54s; Valencia, quarter-boxes, 52s to 
56s; seedless, 54s to 55s; Cape, new crop, spot, 47s to 52s. Figs 
generally quiet, though bags are in request. Good average, 26s ; 
genuine, 30s to 32s; ditto, August shipment, sold, 24s; first half 
of September, 23s ; September, 22s, c.i.f. Layers, spot, quoted 45s 
to 50s. Dates firm, and Siar, old crop, spot, London, sold 15s; 
Hallowie shipment, Bombay, new crop, sold 25s; Siar, first tide 
buyers, 13s 6d cwt., landed terms, London. Of evaporated fruits, 
plums move off readily, and stocks are becoming depleted. Califor- 
nian, 30-50's, 498 to 58s 6d ; 70-g0’s, 418 to 448; 90-100’s, 398. Pears 
met a steady dewand. Californian, choice to extra choice, 52s 6d to 
57s 6d. Peaches, apricots, and apple rings without material change. 
Almonds firmer, and very little is now available on spot. 


CANNED GOODS. 


CANNED FRUITS.—A moderate movement continues in Californian 
fruits, but with liberal quantities available prices have been in buyers’ 
favour. The cheaper qualities of pears, peaches, etc., are receiving 
more attention, prices being attractive, but a seasonal expansion of 
demand may result in higher level. Singapore pines firm owing to 
scanty stocks. South African and Hawaiian steady, but business 
restricted. 

CANNED FISH.—There is no change im the general situation, prices 
of salmon being firm for all grades. Red talls, quoted 44s 6d to 46s; 
Sockeyo halves, 79s to 80s; pink talls, 26s to 27s. Sardines unal- 
tered, with a scarcity of suitable size fish. Small arrivals of lobsters 
sold steadily. Halves, 165s, and quarters, 90s. Crayfish firm, while 
there is a better demand for new pack crab. 

CANNED MEAT.—Corned beet quiet, but Danish lunch tongues 
ruled firm, with sustained inquiries. 12 by 6 lb tins quoted 125s 
to 1458 per case, according to quality. Cooked boneless hams are 
also selling well. Danish, 1s 3d to 1s 7d, and Belgian, 1s 43d per Ib 
for cases of 6 tins. 

CONDENSED MILK.—Market unchanged, but evaporated in stead 
demand Full cream, unsweetened, quoted 48/16 oz, 218 ol, 
delivered. Danish cream, 48/6 oz, 18s case. 

HONEY.—Market quiet, apart from New Zealand, which continues 
in request. Whites and water whites at 75s to 87s 6d; light ambers, 
67s 6d to 85s; medium, 60s to 68s; dark, 58s to 60s. Jamaica, 34s 
to 50s; Haiti, 32s 6d to 47s 6d; Cuban, 32s 6d to 48s; Australian, 35s 
to 45s per cwt. 
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RUBBER. 

Market dull and depressed on continued libera 
sharply later. Sheet, spot and June, sold, 1s 43d to 15 6d: Tot 
tember, 1s 5d to 1s 4§d and 1s 63d; October-December Jal 
1s 44d and 1s 63d; January-March, 1s 6d to 18 58d and 18 7d, 
=. oe ce 

JUTE.—Market firmer with sellers adopting re 
particularly with regard to old crop. Picts, Maysjun. 
Continent, quoted £30 7s 6d; June-July, £30; new cron. to 
£30; September, £29 108; Lightnings, August, {28 ton’ T 
steady, and B, on spot, sold, 76s 6d 100 bags. : 

HEMP.—Manila descriptions still very quiet of sale, and quoms, 
nominally unaltered. Shippers are reserved meantime as the statien 
position of the article is very sound, with stocks in the K. ’ 
Manila markedly small. New Zealand also African Sisal ynaie 
Italian firm, quiet. P.C., June-July, quoted £60; S.B., £64, c. ang 
Belfast. Only limited quantities cf Baltic flax are on offer. 
Pte A ps to Dundee, er £110; Belfast, {111 4 

4 an 4 108 per ton respectively. Indian hemp quietly ees 
with few ofters from the die die. . P quietly stea 

SHELLAC.—Market firm. T.N., spot, 232s 6d; August 
229s ; October, quoted 231s ; December, 236s per cwt. : 

COPRA.—Market dull. Straits, sun-dried, June-July, Rotterg 
£27 1s 3d. Palm kernels June-July, Liverpool, £19 5s per ton, 

TALLOW.—Messrs Colchesters and Woolner write on June 14 
as follows:—The tallow market was dull during the week, 

rices were 6d to 1s lower to-day. There was a little dem 
or inferior kinds, but the better sorts failed to sell at ¢ 
decline quoted. At auction to-day 1,257 casks tallow were offer 
and 412 were sold. Quotations are :—Australian mutton: Fi 
36s; good to fair, 35s to 33s; dull to dark, 31s 6d to 30s 64 
hard, 36s. Australian beef: Fine, 37s; good to fair, 35s to 348 
dull to dark, 31s to 29s 6d; sweet, 38s. Present shipment § 
Australasia: Good mixed, 34s 3d. Present shipment from 
America, 35s 6d. The market letter is lower. Tallow, rs, stuff, 
Town tallow 31s 6d per cwt; rough fat, per 8 Ibs, value 54d; 1 
stuff, 23s per cwt. Quotations are: Town, 315s, net cash, 
works. Country—Frail casks, 31s; home melted, shipping casks, 
f.o.b., good coloured, 338; fair to dull, 32s to 31s. Bone fa 
white, none; pale, none; benzine, 28s; melted stuff, 28s, f.0.b, 


MISCELLANEOUS.—Coconuts quoted 25s per 100. Coir yan 
Ceylon, £21 10s to £36; Cochin, £24 10s to £39; Ceylon brist 
£17 tos to £24 10s; cinnamon leaf oil, 43d; citronella, 
1s 44d; Java, 1s 8d. 
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METROPOLITAN CATTLE.—June 16. 
British Beasts, per stone of 8 Ibs to sink the offal. chee He 


s a 
Beasts —Norfolk eesecccce 6 0 
Irish ° 


A.B. effected in 1884 a policy with the “Old Equitable” fer 


of 69. 


INDIAN MARKET 


offers opportunity to you. 


Let us give you a complete 


unbiassed report on the sales 19, Coleman Street, London, E.C.2. 
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THE CHINESE ENGINEERING AND 
MINING COMPANY LIMITED. 
SIX PER CENT. FIRST MORTGAGE 
DEBENTURES (KAILAN BONDS). 

Notice is hereby given that Coupon No. 30 
for the half-year’s Interest due on the ist 
July, 1927, will be paid, less Income Tax, 
on and after that date at the following 


THE PIONEER PRESS OF INDIA 
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Telephone: CENTRAL 2796, 


fenpemmen: 2 
Australia 


22 Austin Friars, London, E.C.2. 
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STEEL TRADE PROSPECTS. 


Bankers’ Gazette and Railway Monitor | 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 


Price One Shilling. 


REGISTERED AT THE GENERAL POST OFFICE AS A NEWSPAPER. 


Vol. CIV. 


B. W. BLYDENSTEIN & CO. 


S4-55-56, Threadneedle St., 
London, E.C.2. 


BANKERS. 


ALL BANKING AND DISCOUNT BUSINESS 
TRANSACTED. 


SITS RECEIVED FOR SHORT AND 
LONGER PERIODS AT BATES TO BE 
OBTAINED ON APPLICATION. 


SPECIAL FACILITIES FOR BUSINESS 
WITH HOLLAND. 
FORWARD CONTRACTS IN FOREIGN 
CURRENCIES. 


NETHERLANDS TRADING SOCIETY. 


(Nederlandsche Handel-Maatschappij). 


Ae 666). . -¥.80,000,000— 
SERVE......¥.21,117,840— 

(21,759,778 
VE F.22,660,000— 


(21,888,388 
Office : AMSTERDAM. 
ROTTERDAM, THE 


SPECIAL FACILITIES FOR FINANCING 
SHIPMENTS TO THE FAR EAST. 


THE YOKOHAMA SPECIE BANK, LTD. 
in Japan.) Ezetablished 1880. 

Gupta Sebestbed and — Paid, Yen rey] 

+ a nonew, 

Calcutta, Canton, Chanchun, 
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ae Harbin, > - ° Kal 
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New York, weeking RR Rio de Janeiro, 
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Tokyo, Tsinanfa, Viadivontosk (veuporarily 
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ALL’ BRANCHES OF 
INTERNATIONAL BANKING © 


BANKERS 
TRUST 


COMPANY 


HEAD OFFICE, NEW YORK 
16 Wall Street 


LONDON 
26 Old Broad Street 


PARIS 
3 & 5 Place Vendome 


No. 4,873. 


BANK: OF MONTREAL. 
ESTABLISHED IN 1817. 
Capital Paid Up eee es. $29,916,700 
Rest and Undivided Profits. ... $31,220,191 

$750,000,000 


Total Assetg in excess of 
Head Office: Montreal. 


t 
George Cyril Cassels: Manager. 
Paris Agéney: Bank of Montreal (France), 6 
Vendome, Paris. 
Paris Comité Consultatif:; M 


Financial ts of the Government of 
the ion of Canada. 


The Bank undertakes banking business in all 
= — the world, and with its numerous 
ranc! 


offers special facilities in ‘ 
the United “States, Mexico, and | 


ewfoundland, 
France, while in the West Indies it is 
by - Barcla: Bank (Dominion, 


an interest is owned 


Guaranty Trust Company of N ewYork 


N international bank handli 
business and by means of its 


modern banki 


every phase of 


offices in the United States and the principal cities 
of Europe, offering unusually complete servicesand 
facilities to firms developing foreign trade. 


32 Lombard Street, E.C.3 


ALL MALL OFFICE 
$0 Pall Mall, S.W.1 Bush 


New York 


Paris 4 Brussels 


KINGSWAY OFFICE LIVERPOOL OFFICE 
House. Aldwyeh,.W.C.2 27 Cotton Exchange Buildings 


Havre Antwerp 


THE UNION DISCOUNT COMPANY 
OF LONDON, LIMITED | 


iGfzy se. 39, CORNHILL, LONDON, E.C.3. pred SEE a. 


Avenue 1723 (2 
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Iusurance. 
Comprehensive Family Policy 


Securing a CAPITAL SUM at the end of 
@ fixed term, and, in case of earlier death, 


A Guaranteed Income of 10% 


as provision for Widow and Children. 


BANK OF 





PAID-UP CAPITAL ... __ ... 


A nomeg eeaapnne par mt 


testy fer eae Cie te 


GRESHAM LIFE ASSURANCE SOCIETY LTD. 


188-190, FLEET STREET, LONDON, E.C.4. 





Deputy Governor: BIB 


he ee 
aie F 


| ‘The Gresham Fire & Accident Insurance Society, 


| Limited, transacts all classes of fire and accident | IMPERIAL JAPANESE 
| Dusiness, Chief Office: 188-190, Fleet St., London. | GOVERNMENT 


a Nek ee meee Se Ca A aS a TS 4% LOAN 1899. 
Coupons ‘due 30th June, 1927. 
IMPERIAL JAPANESE GOVERNMENT 
4% LOAN 1905. 





INSURANCE ?P Coupons due Ist July, 1927. 
| Notice is hereby given that the above 
THE PRUDENTIAL | COUPONS will be PAID on and after the 
OF COURSE! | respective due dates, Saturdays excepted, 


| between the hours of 11 and 3, at the 
Yokohama Specie Bank Limited, where lists 
may be obtained. 

Coupons must be left three clear days for 
examination prior to their payment.—For the 
Yokohama Specie Bank Limited, 

K. YANO, Manager 

9 Bishopsgate, London, E.C.2. 

16th June, 1927. 


I REFUGE 
ASSURANCE COMPANY LIMITED 


Chief Office: Oxford St., Manchester CITY OF TOKYO 


54% LOAN OF 1926. 


Notice is hereby given that the COUPONS 
due 30th June, 1927, will be PAID on and 
after that date, Saturdays excepted, between 
the hours of 11 and 3, at the Yokohama Specie 
Bank Limited, where lists may be obtained. 

Coupons must be left three clear days for 
examination prior to their payment.—For the 
Yokohama Specie Bank Limited, 

K. YANO, Manager. 

9 Bishopsgate, London, E.C.2. 
16th June, 1927. 





(For the year ending Dec. Silst, 1926). 
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Navy Cut 
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Navy Mixture 


White Label 


















held in Brussels on 19th April, 192 27. 








sontnet Frs. 176,608,650.56 in 1925. 








1,739 in 1925. 














further developed. 


























The profit on working amounts to 


From which is deducted :— 
Interest on Bonds... 
Hire of Rolling Stock 




















and Accident Funds 















Fund 
Allocations to ‘Reserve Funds 




















years 











Total available ... ‘ 


























RESERVE FUND and BALANCE carried “forward o- - 81,785,966 
DEPOSITS and CREDIT BALANCES as at 28th February, 1927 2£31,936,520 


Governor. THE ~~ aor LORD ELPHINSTONE. 
ALPH ANSTRUTHER OF BALCASKIB, Bi, 


Head Office : THE MOUND, EDINBURGH. 


GLASGOW, Chief Office: 2, St. VINCENT PLACE. 
Joint Managers, JAMEs T. MACDONALD and A. W. M. BEVERIDGE. 


F Founded 1848. LONDON Office: 80, BisHorsoartsE, E.C.2. 
Payments already made to Policy-Holders #26 Branches and Sub-Branches in Edinb 
£42,000,000. Bvery Description of British and Foreign 


International Sleeping Car Company 


(Compagnie Internationale des Wagons-Lits et des 
Grands Express Europeens) 


(Société Anonyme) 
(Zacorperated under Belgian Law in 1875) 


(compared with Frs. 90,393,309.20 in 1925) 
Frs. 34,262,693.80 


Reserve for Workmen’s Pension 


Transfer to Staff Assistance 


Leaving net profit for the year of 
Brought — bcm ee 


(June 18, 1927 


SCOTLAND 





CONSTITUTED BY ACT OF PARLIAMENT 1605. 


AUTHORISED CAPITAL ... oo 


- one - - 84,500,000 
~--  o 1,500,000 






J. W. JOHNSTON, Manager, 


» and throughout. Scotland, 
¢B transacted. 


GEORGE J. SCOTT. Treasurer. 





SOUTH MANCHURIAN RAILWAY 
4}% STERLING BONDS. 


Notice is hereby given that the COUPONS 
due Ist July, 1927, will be PAID on and after 
that date, Saturdays excepted, between the 
hours of 11 and 3 at the Yokohama Specie 
Bank Limited, where lists may be obtained. 

Coupons must be left three clear days for 
examination prior to their payment.—For the 
Yokohama Specie Bank Limited, 

K. YANO, Manager. 

9 Bishopsgate, London, E.C.2. 

16th June, 1927. 





INTERNATIONAL PAPER COMPANY. 


The Board of Directors have declared a 
regular quarterly dividend of one and three- 
quarters per cent. (13%) on the Cumulative 
7 per cent. Preferred Stock of this Company, 
and a regular quarterly dividend of one and 
one-half per cent. (13%) on the Cumulative 
6% Preferred Stock of this Company, for the 
current quarter, payable Juty 15th, 1927, 
to holders of record at the close of business 
July ist, 1927. Checks will be mailed. 
Transfer books will not close. 

OWEN SHEPHERD, Vice-President 
and Treasurer. 





New York, N.Y 
May 25th, 1927. 








The following are the salient features of the Directors’ Report and Accounts for 
the year ended 31st December, 1926, as submitted at the Annual General Meeting 


The value of the Rolling Stock in service appears as Frs. 355,241,503.48, as 


The number of cars in commission at the end of the year was 2,021, as against 


The number of cars under construction is 173. 
The ordinary business of the Company has shown a satisfactory expansion. The 
new Pullman 2nd Class Car services have been very popular and are being 


Contracts have been entered into for the inauguration of many new services. 
The issued Share Capital of the Company is:— 

50,000 Preference Shares of Frs. 100 each ... 

1,000,000 Ordinary Shares of Frs. 100 veach ... 


Frs. 15,000,000.00 
100,000,000.00 


Frs. 115,000,000.00 
ST 
.» Frs. 143,004,385.66 





” 175,819.76 
» 419,650.00 


= 2,000,000.00 
31,310,746.47 


(compared with Frs, 29,478,448. 14 in 1935. ) 


Frs. 68,168,910.03 
¥ 74,835,475.63 


4,417,804.89 
secsinictnieiaeaptisomuanentieiane 
Frs. 79,253,280.52 


——— 
aaa aaah an et 


The Directors’ recommendation that this amount should be appropriated to t on both 
classes of shares of a dividend of ou ban ie ee Gee a oe ee an 
(compared ‘with 40 per cent. for 1023); was, adopted by the “Meeting. 


After payment of 
© Of Frs. 5,124,902.14 snstnad 














June 18, 1927.) 


REPUBLIC OF ESTONIA (Banking and Gurrency 
Reform) 7 per cent. LOAN, 1997. 


An International Loan issued under the auspices of the League of Nations. 


OFFER FOR SALE 
OF 


£700,000 7 per cent. Sterling Bonds to Bearer 
at 943 per cent. 


($4,000,000 Dollar Bonds ranking peri passu with the above are offered in the United States of America by Messrs. Hallgarten & Co., 
of New York, and £200,C00 forming part of the above Sterling Bonds are offered in Holland by the Amsterdamsche Bank.) 


Interest payable 1st January and Ist July. 


The General Bond securing the Loan provides (inter alia) as follows :— 


1. For the appointment of a Trustee of the Loan or of his successor (if any) 
by the Council of the League of Nations. (Monsieur Albert Janssen, the ‘Belgian 
Member of the Financial Committee of the League, has been so appointed.) 


2. For a charge on the revenues derived from the excise duties on (a) tobacco, 
(b) beer, (c) matches, and (d) the following minor articles, namely:—cigarette paper, 
yeast, wines and liqueurs, subject to the obligations of the Government to create a charge 
ranking pari passu to secure a Loan of £130,000 made in 1926 under the provisions 
of the Trade Facilities Act (in respect of which £117,000 is now outstanding). So long 
as any of the Bonds remain outstanding no further Mortgage or Charge secured on 
the hypothecated revenues shall be created without the consent of the Trustee. 


3. For the revenues charged for the service of the Bonds to be paid to the credit 
of the Trustee with Eesti Pank (the National Bank of Estonia) and for the Trustee to pay 
monthly to an account in London the sums required for the half-yearly service fund, and 
power for the Trustee to require (if such revenue falls below 150 per cent. of the amount 
required for the service of the Bonds) additional revenues or assets sufficient to assure 
the immediate restoration of the yield to the above percentage to be similarly charged. 


4. For payment of the Bonds as to principal and interest in sterling at the Head 
Office of the Midland Bank Limited, in London. 


5. For interest to be payable half-yearly by Coupon to Bearer on the Ist day of 
January and the Ist day of July in each year, such interest and Bonds to be free from 
all Estonian taxes, stamp duties, impositions or charges. 


6. For repayment at par on or before the Ist July, 1967, by means of an 
accumulative Sinking Fund of one-half of One per cent. per annum commencing on the 
Ist day of January, 1928, to be applied in purchasing Bonds on the market at or below 
par (exclusive of accrued interest), or by half-yearly drawings to be made in May and 
November in each year. 

7. For power for the Government of Estonia to redeem at par on Ist July, 1937, 
or any subsequent interest date, the whole or any part of the Bonds then outstanding 
on six months’ previous notice. ; 

8. For the net proceeds of the Loan to be applied by the Trustee only for (a) 
payment to the Eesti Pank of a sum equivalent to £1,000,000 sterling in exchange for 
long term assets and (b) the balance for the establishment of a Mortgage Institute. 


9. For the Bonds to be to Bearer and in denominations of £100, £500 and £1,000. 


Copies of the Offer for Sale and Application Forms ¢an be obtained from the Bankers, MIDLAND 
BANK LIMITED, ROYAL BANK OF SCOTLAND, the Issuing House, THE BRITISH, FOREIGN & 
COLONIAL CORPORATION, LIMITED, Messrs. J. & A. SCRIMGEOUR, 6, Austin Friars, London, E.C.2 ; 
Messrs. PANMURE GORDON & CO., 1, St. Michael’s Alley, London, E.C.3; and Messrs. BUCHANAN, 
GAIRDNER & TENNANT, 19, St. Vincent Place, Glasgow. 
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iv THE ECONOMIST. (June 18,1927, 


“THE JOHANNESBURG 
Sanks, &e, CONSOLIDATED INVESTMENT 
COMMONWEALTH BANK OF AUSTRALIA 


COMPANY, LTD., GROUP. 
(Guaranteed by the Australian Government). 


















BANK OF NOVASCOTI 


Established 1832. 

Head Office: Halifax, Canada. 
Paid-up Capital - $10,000,000 
Reserve Fund - $19,800,000 
Total Assets over $244,000,000 : 

Special facilities are available’ to the public 

Soameien. of this the 

transaction ef business with Canada, Newfound- 

land, Cube, Porto Rico, Dominican Republic, 

Jamaica and the United States at Boston, 

Chicago, and New York, 299 Branches in ail. 
enquiries to 


London Branch: 
108, OLD BROAD STREET, E.C.2. 
E..C, MacLEop, Manager. 





"DECLARATION OF DIVIDENDS. 





‘ . | 
Notice is hereby given that DIVIDENDs [ 
have been declared payable to all sharebelhie 
registered in the books of the undermentioned | 
Companies at 30th June, 1927. 

The TRANSFER BOOKS will be CLOSED 
in each case from 1st July to 9th July, 1927 
both: days inclusive. . 

Dividend Warrants despatched from the 
London Office to persons resident in Great |] 
Britain and Northern Ireland will be subject |} 
to a deduction.of British Income Tax at 9 h 
rate to be arrived at after alloWing for relief |]_ 
in respect of Dominion Taxes. 

Holders of Share Warrants to Bearer will 
receive payment at the London Office on 
presentation of the respective Coupons, 
detailed below. Coupons must be deposited 
four clear days for examination, and unless 
accompanied by Inland Revenue Declarations 
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C \ 


, 


Same = and Agencies ee ee 
Banking Exchange Business every desc 
tion transacted. Bankers to the Government of the 






3,460 Savings Bank Branches and Agencies at Post 
Offices in Australia. As at 31st December, 1926. 
General Bank Balances -. £&33,791,434 
Sa Bank Balances ose 46,063,129 
Note Department én 49,930,226 
Rural Credits Department... 415,463 
Other Items... ooo eos S.512,949 


£& 135,713,201 





THE BANK OF AUSTRALASIA 





London Office: 36-41, NEW BROAD ST. 5c. (incorporated by Royal Charter, 1826). they will be subject to a deduction of Bri 
J. 8. SCOTT, Manager. ” Head Office: 4, THREADNEEDLE §6T., E.C.2. Income Tax as above. tish 
Also at Australia House, Strand, W.C. ‘West End Office: 17, Northumberland Av.,W.C.2.} | 


Paid-up Capital ooo ooo eee eco £4,000,000 
Reserve Fund eee tees coe eee = 3,810,000 
rietors . 


Liability of Ff ‘ 
Under the Charter .... ... ¢.e. &4,000,000 
of Credit and Drafts are issued and 


NaME OF COMPANYS - Rate of 
(All of which are . 
Incdrporated in thee > 
Union of Sotth? 
Africa), a 


Government Gold 
Mining Areas 
(Modderfontein) 
Consolidated, Ltd. 20... 20... 40... 8/- ... 11 Aug, 
Langlaagte Estate 
& Gold Mining 





Dividend. Date 
5, -_—s of 
Per Per ° Pay- 
“Cent. Share ment. 


HONG KONG AND SHANGHAI 
BANKING CORPORATION 


AUTHORISED CaPITAL cas eee $50,000,000 
Issued ane FULLY Par Up nae $20,000.00 

STERLING sen 000,000 
Beserve Fosse { SILVER ... ese $13,500,000 
Resezvs LiaBitiry or PrRoprieTrors $20,000,000 


Head Office—Hona Kona. 


Coupon 








| 


MIDLAND ELECTRIC 


COURT OF DIRECTORS: a — s vee 72 2. 61... Th. 1/6... 11 Aug. 
. D. G. ERNARD, Chairmas. New State Areas, 
Hon. M*, GoMPTON, Deputy-Chairman. CORPORATION FOR POWER | iii... Bee See Thess 1/6... 11 Aug, 


DISTRIBUTION LIMITED. 
Notice is hereby given that the TRANSFER 
BOOKS of the Company will be CLOSED 
from the 17th to 30th June, 1927 (both dates 
inclusive), for the preparation of Debenture 
Interest Warrants. Warrants will be posted 
on the 31st instant. 


Van Ryn Deep, 
Ltd. aos ae 
Witwatersrand 
Gold Mining Co., 
Ltd. ees oes 


w. H. BELL. 3. 
N.8. BROWN. | t. G. WEALL. 8... 28... 20... 4/- ... 11 Aug. 


45...43... 29... 9d.... 11 Aug, 


"By Order, 








Gnefes, Colombo, Dairen : ; JOHANNESBURG CONSOLIDATED 

irg, Hankow, Harbin, Hoagkow ( >| at Weg tt oo INVESTMENT COMPANY, LTD. 

Kuala Lamopvzr, . i 
Ipoh, Johore, Kobe (Hiogo), Meni 13th June, 1927. London Agents. 
New York, Peking, Penang, ge T. HONEY, Secretary. 
, Shanghai, 10/11, Austin Friars, London, E.C.2. 
Patani, Tientsin, Tokyo, ,Yokohama,| BANK OF COMMERCE, UNITED 
Int LONDON ! RAILWAYS OF THE HAVANA AND’ 15th June, 1927. 

ir Charts Acde, 6| Gar ecs.koma. |REGLA WAREHOUSES COMPANY 
Hon. 4 Geo. Sutherland. — 
Hon, Cecil Baring rp ys ISSUE OF 21,600,000 FIVE PER CENT, | JOHANNESBURG CONSOLIDATED 
Devid Lantale cups IN LONDON? FIRST MORTGAGE BONDS, 1890. INVESTMENT COMPANY, LIMITED 





(Incorporated in the Union of South Africa). 


Notice is hereby, given that the Directors 
have DECLARED a DIVIDEND of seven and 
one-half per cent., free of income tax, for the 
six months ending 30th June, 1927, payable 
to all shareholders registered on the Com- 
pany’s books at that date. 

The sum of £200,000 will be added to the 
Reserve Fund, and. subject. to audit the 
balance carried forward will be, approxi- 
mately, £180,000. 

_The TRANSFER BOOKS of the Company 
will be CLOSED from the 1st July to the 
9th July, 1927, both days inclusive. 

The Dividend Warrants will be posted on 
the ith September, 1927.—By Order of the 

oard, 

JOHANNESBURG CONSOLIDATED 
INVESTMENT COMPANY, LTD. 
‘ ' T. "HONEY, Secretary. 

10/11 Austin Friars; London, E.C.2. 

15th June, 1927. 


Notice is hereby given, that in carrying out 
the operation of the Sinking Fund in respect 
of the above Loan, the following Bonds were 
this day drawn by lot :— 


Nos. 
4 115 252 399 456 473 573 
9 179 297 435 457 530 591 
46 196 325 439 461 544 598 
61 202 371 450 465 567 599 
98 248 
30 Bonds at £1,000 each - £30,000 


15 734 928 1181 1529 1692 1832 

19 743 930 1235 1538 1696 1842 
645 748 948 1246 1555 1706 1849 
650 750 960 1345 1583 1710 1919 
658 789 965 1392 1593. 1720 1923 
660 798 978 1429 1598 1733 1960 
662 801 994 1455 1599 1757 1961 
678 871 1013 1491 1618 1759 1974 
718. 909 1085 1495 1662 1782 1986 
724 917 1167 1506 1667 1798 1993 

70 Bonds at £500 each + £35,000 


2002 2470 3152 3681 4044 4488 4792 
2059 2487 3153 3707 4066 4490 4794 
2082 2503 3169 3716 4070 4502 4818 
2088 2514 3195 3726 4133 4517 4824 
2148 2535 3205 3751 4139 4530 4829 
2165 2602 3280 3762 4152 4553 4836 
2178 2655 3337 3771 4164 4571 4860 
2179 2713 3343 3788 4199 4577 4867 
2223 2744 3358 3810 4208 4608 4869 
2232 2829 3382 3828 4218 4631 4928 
2260 2843 8424 3835 4254 4641 4942 
2308 2865 3444 3837 4290 4666 4946 
2319 2891 3476 3843 4301 4674 4948 
2325 2971 3552 3850 4313 4678:4952 
2330 3008 3563 3852 4382 4682 4955 
2335 3012 3568 3855 4383 4692 4961 
2378 3054 3592 3860 4384 4696 4965 
2385 3073 3621 3869 4436 4727 4972 

3097 3623 3929 4445 4741 4989 
2441. 3116 3627 3949 4456 4752 — 
2447 3137 3633 4019 4459 4762 — 
2453 3148 3665 4041 4479 4763 — 

151 Bonds at £100 each - £15,100 





NATIONAL BANK 
OF EGYPT. 


Head Office - CAIRO. 











FOLLY PAID CAPITAL- - £3,000,008 
RESERVE FUND - - -  £2,675,000 








_. CHILIAN GOVERNMENT 
FOUR AND oa PER CENT. LOAN 
885. 


Notice is hereby given’ that the COUPON 
due Ist July, 1927, on the Bonds of the above 
Loan wil! be PAID on and after the Ist 
roximo at the Offices of the Midland Bank 

imited, Threadneedle street, London, E.C.2. 
Coupons must -be left ‘three clear days for 
examination. ~* 

The operation for the Sinking Fund has 
been on this occasion by purchase of the 
Bonds on the open market the extent of 
£16,400, the contract for the Loan providing 
for a purchase instead of a drawing when 
the price is below. par. ; 

London, 16th June, 1927. 











Londen Agency! 
6 and 7 King William st., E.C.4. 


Brenches in al) the © Principal 
Towns in EGYPT and the SUDAN. 


BANCO DE CHILE. 


London Agency— 
94 GRACECHURCH STREET, E.C. 
Paid Capital 1000,000,000.00 
-up ooo ooo eco 
Reserve ,000.000.00 
Sean Casares a a $3'000,000.00 


equivalent eco eco ece 40,000,000.00 
pividend Fuad: See ee 6,527 ,683.25 







i 


’ 





CHILIAN VERNMENT ‘ 
FOUR AND aha Big CENT. LOAN 


Notice is hereby given that the COUPON 





280,100 


These Bonds, and the half- Coupons 
due 1st July next, will be eee cata 








ne ee | ac ed i tae Cogn Ho | doe een wim BAD oA 

: Sa hoot ‘Bonds o a Con paetter & Cs. the 1st proximo at the Offices of the Midland 

Banking mf Acar gianseeta over? clams of days for examination," °° left three clear | Bank Ltd., Threadneedle street, London, EC. 

| also opened and Geposita recstved. accounts London, 7th ney jSCHRODER & CO. Coupons “pans be left three clear days for d 
, e, : on. 

} London nae Wie Recumenn. 16th June, 1927. . 
















ist Newsrarer, Ltd. by G. E. Hart, St. Clements Preas Le 
Bprciors Grane Moun Arete Se, Sand, WCE Senay, ae 









